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tOockner set to
face $108m loan
action by EC
Tb* Biropean Commission Is poised to demand
funrecovery of its DMl75m (5108m) loan to Klficfc-
jttr-Werke, German steel group which filed for
proteriton from its creditors in December. The
move threatens to push the group into outright
bankruptcy- Page 17; Fears on steel supportplans,
Page3 ..

US indicator plungos: Fresh signs of US
economic weakness were exposed by an unexpected
plunge in the Purchasing Managers’ Index which
feU almost 4 points between March April.
Page 16; Field-day forbears. Page 34

’

IBM lures Chrysler executive: Jerry York,
: chief financial officer of Chrysler for the past
two years, has been named to the same position
at International Business Machines. Page 19

' Continental, Gennan'tyre company, has decided
it wouid'be "prematura” to pay shareholders

; a1 dividend for 1992 despitea return to profitability
last year. Page 19.

UK government ads faulted: UK government
advertisements inGermany aimed at encouraging

.
businesses to move to Britain are exaggerating
the ,savings m lafeour costs to be made by the .

-

-'igdtch.aays aUK study. Pagel6
.

ffear of unemploymanfc More than four

,

otever^lQ UK workers are worried they could
bewithout ajob jh.tbenextl2 months, says a
survey by the Mori polling group. Page 8

Bnascfa bi^'^ub Tliree of Belgium’s most -

wanted men madean audaciousarmed break-out

frete a;BrussefajaiL shaming the country’s prison
smfceand poflce.;Page 18

;HaWfevt storemove: NationalWestarinster r

Bank* tiu UK clearing hank, fa fo introduce store

cards in Germany. Pages

Dutch growth falters: Dutch economic growth
is likely to

:

fell below 1 per oaiit in 1983 before
rebounding to around 2 per cent nextyear, says
the Organisation for Economic CoK^jCTation and
Development Page 2 .

Jammu bombsklff two: Thirty-eight people -

were injured; eight azticajlyrwhenbombs exploded
at scfnemaa^ajms.stafion'fo.Jammu,Kashmir. .

;BnropesnMortuary System:The Spanishpeseta
regained spmeef its strength in the European ••

exchange rate Tnerhtmfem^grti* riring ftrmilwrtfim

been doe itbdast trek’s
^

the BtmdKba^^^amfemetoni^ Germany's
,

.

ahortrtenn foterest raiiaft tfrferPQnfh. ifftdnimfty

prepare ontepeseta/IFRafkcrossrefe-Bank \ 7
ofSpain, inte^y^tionbaralso supported thefcor-

;

•’

rency,hltboo^E dealers remain concerned that

this has led to a heavy.depletion of the country’s

.

official reserves. IMF to oversee currency treads.

Page 6; Gradual recovery from crisis. Page 21;

Currencies, Page 29
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ttKrone

weakest curratg/m theEMS's narrow 2JSper

caajluctualkmba&
the narrow bandcarmot rise more than Z2S per
centfrom thewedkesl currency in that partaf

. .thesgstenupte Spanish peseta and Portuguese

escudo operate with 6 per.centfluctuation bands.

Armenian minister shot: Gunmen shot dead

- Armenia’s railway minister Ambartsum Kandflyan

zBhe drove to work in the capital Yerevan.

Cap« nunrders fuel SA tension: South Africa

was braced for more, racial tension after five whites

were Kited by blacks in a Cape hotel bar at the

weekend. Page 16

mmtnprdal vehicle subsidiary of Fiat

offialy, suffered a second heavy annual loss in

thefaceofthe contmuingsteepEaninwestEuro-
p«mtnid£salK.Pagel7

BTShare sale: At least four European banks

exduded from the j3°bal syndicate to market

the UK government's remaining BT share stake

have withdrawn their support as regional managers

to the £&5bh <$8.47bn) issue. Page 17

i Gauffist drowns: Jean Roux, 66, Gaidlist regional

f couredl virepresidgrt, drowned himself m the

Loire at La Charite just 24 km from Nevere where

Comer Socialist premier Pierre B6r6govoy commit-

-, fedsuicide on Saturday.

Owen confident that Bosnian Serbs will ratify Athens accord BAe and

Bosnian peace plan threatened M
.

at
r.
a

A A. miccilPC
By Laura Siber in Belgrade and
Robert Mauthner in London

BOSNIAN SERB hardliners
yesterday warned that it was far
from certain their self-styled par-
liament would ratify a Bosnian
peace agreement, signed under
great pressure by their leader, Mr
Radovan Karadzic, in Athens on
Sunday.
The fate of the plan, brokered

by Mr Cyrus Vance and Lord
Owen, the United Nations and
European Community mediators,
now depends on the outcome of a
meeting of the assembly in the
Bosnian Serbs* headquarters at
Pale, near Sarajevo, tomorrow.
Both Lord Owen and President

Slobodan Milosevic of Serbia,
who played a key role during the
hastily convened summit of the
Bosnian warring factions in per-

suading Mr Karadzic to sign the
agreement, have expressed confi-

dence that Bosnian Serb assem-

bly would finally endorse it Mr
Milosevic has even indicated that

he would go to Pale himself to

address the assembly.
But Mr Karadzic, who has

. announced that he would resign

if the parliament rejected the
peace plan for a third time, said

yesterday he expected, a hard
struggle to persuade the parlia-

ment to back it

Under the plan, Bosnia would
be divided into 10 semi-autono-

mous provinces, largely on ethnic
lines, and the Bosnian Serbs
would have to give up more than

one-third of the territory they
now occupy.
Even more discouraging were

the remarks at the weekend of
Mr MnmHIn Krqpsnilf, president

of tire Bosnian Serb assembly,
who said that Mr Karadzic's sig-

nature did not in'any way mean
actual acceptance of the agree-

ment. “I believe it must be
reworked and cannot be accepted

in its present form," he said.

Meanwhile, the US has reqde it

clear that it wants the interna-
tional community to keep up the
pressure on Serbia and the Bos-
nian Serbs, which included the
preparation of military options,

in case the Bosnian Serbs did not
honour the agreement
A statement to thin effect was

issued after five hours of talks m
Britain between Mr Warren
Christopher, the US secretary of
state, Mr John Major, UK prime
minister, Mr Douglas Hurd, for-

eign secretary, and Mr Malcolm
Rifkind, defence secretary, on
Sunday.
The statement said the US and

UK would continue to develop “a
common position with our part-

ners and allies on stronger mea-
sures to be taken if the Serbs foil

to implement the peace settle-

ment Several options are under
consideration, inelnding military
steps.”

However, no reference was
made to well-publicised British
reservations about the desirabfi-
ity of military action, be it the
partial lifting of the arms
embargo on the former Yugo-
slavia to help fire Bosnian Mos-
lems or selective air strikes
against Bosnian Serb road and
supply lines.

Mr Christopher yesterday met
Mr Javier Solana, the Spanish
foreign minister, and Mr Mlchalis
Papakonstaninou, the Greek for-

eign minister, on the second day
of a mission aimed at building a
consensus among western allies

on the need to take military mea-
sures if the Bosnian Serbs do not
implement the Vance-Owen plan.

He was due to fly to Paris later

yesterday, before continuing his
European tour with stops in
Moscow, Brussels and Bonn.

In Brussels, Mr Christopher is

due to visit Nato headquarters
for discussions with Mr Manfred

WSmer, the Nato secretary-gen-

eral and military diipft, on both
contingency plans for western air

strikes against the Bosnian Serbs
and the possible US contribution
to peacekeeping forces to enforce
the Vance-Owen plan, once it is

clear that it will be implemented.
Nato's offer to take on the

peacekeeping task on behalf of
the UN, which is already over-

stretched by its commitments
round the world, received a boost
yesterday when the White House
announced it was prepared to
contribute ground troops to such
an operation. The US has not
however, specified how many
troops it is prepared to make
available.

Nato military experts have esti-

mated that implementing the
Vance-Owen plan will require at

least an extra 60,000 troops.

Clinton keeps up pressure. Page 2
Editorial Comment, Page IS

Engholm quits over knowledge of ‘dirty tricks’ campaign against him

Blow to German
opposition as

leader resigns
By.Quentin Peal In Bonn -

GERMANY’S' opposition Social

Democrats, the ™fa challengers
to the rule of Chancellor rfeiwin*

Kold, were tiat)wu mto disarray

yesterday by the sudden resigna-

tta&'pf thefr faader, MY Bjfirn

Engfmlm.
’

; IBs decfekSi to qtfifi as party

leader and as premier of Schles-

wig-Holstein, ostensibly for mis-

leading a parliamentary inquiry

in his home state, leaves the
party adrift less than a year
before the start of a soles of 19

local, state, national and Euro-

pean elections.

Mr Engholm announced his

move at an emotional press con-

ference, after he had admitted
lying about his inside knowledge
of a “dirty tricks” campaign
against him by tire rival Chris-

tian Democrats in Schleswig-Hol-

stein in 1987.

He said the affair had damaged
his political credibility, without

which be could lead neither his

state nat the SPD. He remains

one of the most popular politi-

cians in the country, alongside

Mr Hans-Dietrich Genscher, the

former foreign minister, and Mr
Wolfgang ScMuble, parliamen-

tary leader of the CDU.
The SPD annonnced that Mr

Johannes Rau, its most senior

vice-chairman, prime minister of

North Rhine-Westphalia and the

party’s challenger to Mr Knhl in

1987, would over as leader
until a new party chief could be
elected.

: Leading candidates include Mr
Gerhard Schroder, prime minis-

ter of Lower Saxony, and-
Mr.

Rudolf Schatpiiig, prime minister

in the Rhineland Palatinate.
However, Mr SchrOder is Mamed
for harming Mr Engholm in
recent weeks by allowing his own
ambitions to be known.
MrRan admitted that tire affair

was “a heavy Wow” for tire Social
Democrats, who have been strug-

gling to gain a clear political lead

in spite of the current sharp eco-

nomic recession and squabbling
within the ruling coalition.

Political observers in Bonn
remain i«>fnpd at Mr Kngfaolm’s

derision to quit for lying about
the prerise moment at which he
knew of the dirty tricks cam-
paign being conducted against

him by Mr Uwe Barschel, the
CDU premier in Schieswig-Hol-
steimThe question was whether
he knew before the polling day,

or only afterwards.

Mr Barschel's press spokesman
revealed at the time that he had
co-ordinated a series of smear
stories against Mr Engholm. As a
result of the revelations, the elec-

tions were rerun, resulting in vic-

tory for the SPD, and Mr Bar-

schel was found dead in a hotel

bathroom in Geneva, having

i - VV '
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BjBrn Knghnim (right) announces his withdrawal from politics, watched by Johannes Ran

apparently committed suicide.

In recent weeks, it has emerged
that Mr Barschel’s press spokes-
man had received DM40,000
(525,000) from one of Mr Eng- ir
holm’s closest aides, in apparent i4li=s
payment for information about -apt_ _.tlt
the dirty tricks campaign. | A ]\j pAT

IG Metall strike. Page 3
Germany’s malaise. Page 15

missiles

merger
By Paul Betts and Andrew
Adonis In London

BRITISH Aerospace and
Matra-Hachette of France are on
the verge of combining their mis-

sile-manufacturing operations to

create one of Europe's biggest

guided weapons companies.
The two companies are expec-

ted to announce this week agree-

ment to form a joint venture
combining the subsidiaries. Its

annual turnover will be more
than £lbn (5154bn).

According to today’s issue of

Flight International magazine,
the British and French govern-

ments are “aware of the situa-

tion” and are likely to approve.
The merger is a significant step

in the consolidation and rational-

isation of Europe’s defence and
aerospace industry, accelerated
by the reduction in government
defence spending since the col-

lapse of the eastern bloc.

BAe, one of Britain’s largest

manufacturing companies, has
repeatedly said it wanted to form
a partnership with other Euro-
pean defence groups for its mis-

siles operation as part of its

restructuring strategy.

Two years ago BAe sought to

merge its lossmaking guided
weapons business with that of

the French Thomson-CSF group,
but the deal collapsed. Thom-
son-CSF has since linked up with
Short Brothers of Belfast to

develop ground-to-air missiles.

BAe was in talks with the pri-

vate Matra group last year over a
possible sale of its space activi-

ties. but the two foiled to agree

on a price. However, they main-
tained contact and have been
negotiating a merger of their mis-

siles businesses for some months.
With 5.000 employees, BAe's

Defence Dynamics division is the

larger employer, but the two mis-

siles businesses are around the

same size in terms of turnover.

Matra’s missile sales totalled

around FFrSbn (S92Gm; last year

while BAe had annual missile

sales of around £500m.

Matra has long wanted to forge

a European partnership for its

defence activities in preference to

taking part in a restructuring of

the French domestic missiles

industry with the state-controlled

Aerospatiale and Thomson-CSF.
Mr Noel Forgeard, head of Mat-

Continued on Page 16

Outlook for Italy improves

as two ministers reconsider
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By Haig Slmonian In Wtan

THE OUTLOOK for Italy's

week-old government led by Mr
Carlo AzegHo Ciampt the prime

minister, brightened yesterday in

spite of growing tensions within

the two main parties supporting

it ^ .

The change came amid signs
that Mr Vincenzo VLsco and Mr

Angusto Barbara, two of the four

ministers who resigned from file

government last week, might be

reconsidering their decisions.

Mr Giorgio Benvenuto, the

leader of the Socialist party,

appealed to the Democratic Party

of the Left (PDS), the former

Communists, to reconsider its

opposition to Mr CiampL

. Mr Visco and Mr Barbera, both

PDS politicians, said their dedr

sions would be temporarily “fro-

zen” pending a decision by their

party. Last night* the party

decided against supporting Mr

Ciarapi, but left open the door to

abstaining in a parliamentary

vote of confidence later this

week.
The resignations came after

parliament derided on Thursday
to turn down the request by
Milan magistrates to lift the
immunity of Mr Bettino Craxi,

the former Socialist leader, on
several instances of alleged cop

ruption. The vote unleashed dem-'

onstrations throughout Italy and
w»Rg for immediate parliamen-
tary elections. - -

Separately yesterday Mr Giulio

Andreotti, the seven times prime

minister who fa feeing investiga-

tions for flllegpri links with the

Mafia, said he would ask the sen-

ate to lift his own immunity. He
said he did not want the issue to

exacerbate teryrfiw

A senate committee last week
agreed to the request by Palermo

magistrates that Mr Andreotti’s

immunity be lifted, amid strong

opposition from the former pre-

mia:, now a life senator.

Mr Andreottfs move and the

mere survival of the government
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over the weekend helped to lift

ccntimpnt in the where anri cur-

rency markets. Equities rose
sharply hi Milan, while the lira

made up some of the ground lost

against other currrencies after

parliament's surprise decision on
Mr Craxi.

However, the repercussions of

the Craxi vote were still being
felt among the Socialists and
Christian Democrats, the two
main parties supporting the four-

party coalition government.

A number of leading Socialists,

including Mr Giorgio Roffolo, a
former environment minister and
member of the senate, left the

party at the weekend in protest

at the decision over Mr Craxi’s

immunity.

The resignations mark a deep-

ening rift between supporters of

Mr Craxi and other Socialists

who want to distance the party

from its former leader.

Similar, but less acute, ten-

sions have emerged within the

Christian Democrats.
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Experts estimate 70,000 international troops could be needed to monitor peace

West would take strain of Bosnian deal
By Robert Mauthner,

Diplomatic Editor

IMPLEMENTATION of the Bosnian
peace plan brokered by Mr Cyrus
Lance and Lord Owen in Athens at

the weekend will present the inter-

national community' - and the west-

ern allies in particular - with huge
problems.

The plan, which comes into effect

72 hours after the United Nations
Security Council has approved it.

probably within the next few days,
will require an international force

estimated by experts at between
50,000 and 70,000 men. It has been
notoriously difficult for the UN to

persuade reluctant member nations

to contribute the necessary forces

for peacekeeping operations round
the world. But Nato has come to the

rescue in the case of Bosnia by offer-

ing to take on the task on behalf of

the world organisation.

Few pledges have so far been
received from individual countries,

but Nato planners had some good
news at the weekend when the
White House announced that the US

was working with Nato allies on the

creation of peacekeeping ground
forces.

Such forces could include
Americans if a peace accord was
implemented in Bosnia. Ms Dee Dee
Myers, the White House press secre-

tary. said
If Nato becomes the main instru-

ment for peace enforcement in the
former Yugoslav republic, that will

solve at least one American problem.

The US has always been reluctant to

place its troops under UN command,
but has had no such objections

against a Nato commander, not least

because the alliance's commander-
in-chief is traditionally an American.
More difficult on the other hand,

will be the incorporation of any Rus-
sian and other eastern European
troops into a Nato peacekeeping
force, although the problem may
well be solved by the reluctance - or

inability - of any of these countries
to make troop contributions.

France, too, has serious reserva-

tions about an overall Nato com-
mand, since it is not a member of
the alliance’s integrated military

organisation. The problem does not

appear Intractable, however. The
whole peace enforcement operation

could still be put under umbrella of

the UN. with Nato acting as its mili-

tary executant
Another big problem is the speed

with which troops would be
deployed; they need to be on the

ground quickly. Under the plan, all

heavy weapons have to be with-

drawn from Sarajevo within five

days of a ceasefire coming into effect

and from all other frontline posi-

tions within 10 days. All Serb. Mos-

lem and Croat forces must be with-

drawn to the provinces designated

by tbe Vance-Owen plan to their

three communities within 45 days.

It is clear that all these redeploy-

ments will require the presence of

UN troops to oversee and monitor

them.
Yet the logistical problems are

enormous, according to Field-Mar-

shal Sir Richard Vincent, chairman
of Nato’s military committee, and it

remains doubtful whether troops can

be deployed as rapidly as tbe peace

plan demands.

Seeds of peace fall on
inhospitable ground

High-rise rescue: An ambulance makes its way along a staircase linking buildings in Sarajevo

T HE international peace
plan for Bosnia-Hercego-
vina aims to reinvent a

state on tbe ashes of war. But
the chances for the treaty to

take root remain remote.

Under intense pressure from
Serbian President Slobodan
Milosevic and increasing
threats of military interven-

tion. Mr Radovan Karadzic, the

Bosnian Serb leader, on Sun-
day caved in and initialled the

Vance-Owen peace plan. If

implemented, the agreement
would abolish his self-pro-

claimed Serb state, which cov-

ers nearly 70 per cent of Bos-

nia.

Mr Karadzic tomorrow will

have to persuade hardline dep-

uties to the self-styled Bosnian
Serb parliament to back the
plan, which last week they
unanimously vetoed on the
grounds that it transformed a
“brilliant military victory” into

a defeat. The plan calls for Bos-

nian Serbs to give up nearly

half the territory they now
control.

Mr Cyrus Vance and Lord
Owen, the international media-

tors, detailed at the emergency
summit this weekend “clarifi-

cations” to their plan which
calls for the division of Bosnia

into 10 semi-autonomous prov-

inces roughly along ethnic

lines. At the assembly session

Mr Karadzic is likely to point

to these clarifications as “con-

cessions" which have made the

plan acceptable. Bosnian Serb

leaders have stressed the

importance of a corridor, run-

ning across northern Bosnia to

link Serb-held territories in

Croatia and Bosnia with Bel-

grade.

The mediators have also won
an undertaking that Moslem or

Croat troops will not be

allowed to return to provinces

allocated to their ethnic groups

where there are Serb communi-
ties. Instead, they will be

policed by UN troops.

But western diplomats say

the apparent concessions are

little more than a face-saving

mechanism to enable Serb

leaders to present the plan as a

victory for Serbian interests.

Lord Owen's strategy, in

part, was based on driving a

wedge between leaders from
Serbia and Bosnia. Tough new
sanctions were imposed on the
rump Yugoslavia after Bosnian
Serb deputies rejected the plan,

which heightened Belgrade’s
fury against the Bosnian Serbs.

“If you look at the fine print,

the concessions do not match
Serbian claims, or as they
appear in Milosevic's speech,"

said a diplomat referring to a
strongly-worded letter from the

Serbian president and his

Yugoslav counterparts. In the
first public criticism of Bos-

nian Serb leaders, they warned

Laura Silber

on prospects
for the

Vance-Owen
initiative

that the Intransigence was
endangering 10m citizens of

Yugoslavia, comprised of
Serbia and Montenegro.

Further, Mr Milosevic clearly

exerted pressure on deputies to

the Serbian parliament in Bel-

grade to vote in favour of his

letter, which was tantamount
to their approval of the Vance-

Owen plan.

Bosnian Serb leaders previ-

ously rejected the plan as it did

not give them adequate guar-

antees of a secure northern
corridor joining territory desig-

nated as Serb.

The plan in its endorsed
form envisages a 10km,
increased from 2km, demilitar-

ised zone around a UN-moni-
tored throughway. The agree-

ment prohibits the transport of

troops or military equipment

in this zone.

It also names 10 other UN
“blue routes” in Bosnia which
will link ethnic provinces.

Serb leaders also heralded

the proposal on troop with-

drawal as another concession.

It is relevant only in areas des-

ignated as Moslem where the

Serbs are in full control and
proscribe Croat and Moslem
troops from moving into areas

assigned to their control in
“province five”, the area along
the strategic Drina River val-

ley, even after the planned
withdrawal of Serb troops.

Peace negotiatiors have
called for the despatch of 70,000
UN troops, to be drawn up
from Nato, including the US,
and possibly Russia to protect

minority groups, in this case
Serb communities. “Province
five” was mostly Moslem until

a year ago when Serb forces
expelled or killed tens of thou-

sands of people in the valley.

Critics of the Vance-Owen
plan point to the weaknesses of
the peace plan in Croatia,

agreed in January 1992, which
failed to demilitarise Serb para-

military troops and enable the
return of refugees.

It is likely the agreement
will be dogged at every step by
the spectre of the UN peace
deal in Croatia. UN officials

defend the Croatian plan for

stopping mass killing and
destruction, but concede it was
weakened by the lack of politi-

cal negotiations.

Conference negotiators have
set out to avoid this pitfall by
writing a detailed political for-

mula calling for elections to be
held in each of the 10 provinces

within 18 months. The UN
troops will protect the minori-

ties at least until then.

The plan's success hinges in
part on the extent to which
Serbs are ready to give up
their idea of uniting Serb-held

territories within a Greater
Serbia. It also hinges on
whether Croatia will allow the
independence of adjacent
Croat-designated territories.

Sarajevo, the besieged Bos-

nian capital
, is to be demilitar-

ised under the plan. Over the

next week it will be an indica-

tor of whether Serbs are ready
to reach a peace in Bosnia.

If the plan is approved, the

key to implementation will be
how quickly the UN Security

Council responds to troop

deployment Peace negotiatiors

are also aware that the chance
of reversing the horrors of war
is slim.

Mr Fred Eckhard, spokesman
for the peace talks, said: “We
have now done the easy part.”

Clinton

keeps up
pressure

on Serbs
By Jurefc Martin

In Washington

THE Clinton administration
yesterday kept up pressure on
Bosnian Serbs ahead of the
vote tomorrow by their

self-styled parliament on the

Vance-Owen peace plan, signed
by Bosnian Serb leader Mr
Radovan Karadzic on Sunday.
Bolstering warnings deliv-

ered in Europe by Mr Warren
Christopher, US secretary of

state. President Bill Clinton
said in brief comments prior to

a meeting with Mr Chris Pat-

ten, the governor of Hong
Kong, that the US was ready to

support a United Nations
peacekeeping effort with a sub-

stantial US military involve-

ment
Ms Dee Dee Myers. White

House press secretary, said

Nato was working on a peace-

keeping plan with the UN. She
noted that although Mr Clinton

bad ruled out a unilateral

deployment of US ground
forces in Bosnia, participation

in “the implementation of a
mutually agreed peace treaty”

was under consideration.

Mr Clinton scheduled
another afternoon meeting yes-

terday with senior advisers, at

which the US contribution to a
peacekeeping force was again
to be discussed.

Some controversy centres on
the-command of such an opera-

tion.

Although the US force still

in Somalia reports toa Turkish
general appointed by the UN. it

is assumed that the Pentagon
would be uncomfortable if it

enjoyed less than effective

control over an operation
as dangerous as that in

Bosnia.

Nevertheless, the administra-

tion is taking cautious - if

temporary - satisfaction from
the perception that its threat

to use military force in Bosnia

seems to have been influential

in bringing about the provi-

sional Athens agreement
There is also a more palpable

sense of vindication that US
support for President Boris
Yeltsin of Russia has paid

immediate dividends in the
Balkans. Pressure from
Moscow on Mr Slobodan Milos-

evic, the Serbian president is

seen as instrumental in getting

Mr Karadzic to sign the Vance-
Owen plan.

This qualified sense of
achievement is. however, tem-
pered by the awareness that
the war in Bosnia is for from
over and that Mr Karadzic’s
signature may yet mean noth-

ing.

“I want to evaluate them
[the Bosnian Serbs] by their

actions,” Mr Clinton said yes-

terday, repeating his weekend
comments of the importance of
“deeds, not words”.

Before he agreed to put
“one American soldier
there. . . we’re going to watch
events," he said, adding he
would talk “directly to the
American people about it”.

US participation in a peace-

keeping force would not be
politically risk-free at home,
especially if it involved tbe

deployment of 20,00030,000 per-

sonnel

A Newsweek poll published
yesterday found GO-27 per cent
opposition to sending ground
forces, while a Time-CNN sur-

vey found 52 per cent believed

the US had already done
enough to stop the fighting in

Bosnia.

The administration hopes,

however, that politicians and
the public would be more will-

ing to support an allied peace-

keeping operation under a UN
umbrella and with Nato’s

engagement than a unilateral

approach.
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France ‘shares fears’ World health body
spurns YugoslaviaBy David Buchan in Paris

FRANCE believes that Britain

shares its “reservations” about
the use of air strikes, designed

to cow the Bosnian Serbs but
which also endanger the 7,500

peacekeeping troops the two
countries have in the former
Yugoslavia.
Mr Edouard Balladur,

French premier, said yesterday

on the eve of his trip later

today to London for his first

meeting in office with Prime
Minister John Major that he
hoped to achieve a “homoge-
nous" Anglo-French position
on tbe way forward in Bosnia.

“We are very concerned not

to take counter-productive
measures, which instead of
calming the fighting could
increase It,” he told journalists.

He believed that opinions were
divided on the issue of possible

air strikes to reinforce United
Nations sanctions and the
Vance-Owen peace plan, even
within the US administration.

The premier will meet Mr War-
ren Christopher, US secretary

of state, in Paris this morning.
On the other main subject of

today’s meeting at Downing
Street, Mr Balladur said he
hoped to convince Mr Major
that Europe should not rush

with UK
ahead with the Gatt trade

negotiations, but that it should
take the time to prepare “a
durable, balanced agreement
taking account of all European
interests". He did not accept
that “any agreement is better

than none at all”.

France will shortly be send-
ing its EC partners its detailed

comments on all 15 trade sec-

tors treated in the current Uru-

guay Round. Mr Balladur said
he would discuss with Mr
Major the need for Europe to

win concessions in several of
these areas - in particular
copyright protection, services
and dispute settlement

THE annual meeting of the
World Health Organisation
yesterday voted overwhelm-
ingly to bar the rump Yugo-
slavia from the work of the 185-

nation UN agency, writes
Frances Williams in Geneva.
The resolution to oust Yugo-

slavia. comprising Serbia and
Montenegro, was passed by 125

votes to three, with 26 absten-
tions. Russia, Zimbabwe and
Yugoslavia voted against tbe
resolution.

The move was sponsored by
neighbours Albania, Croatia
and Slovenia, west European

countries, and Moslem nations
such as Saudi Arabia, Pakis-
tan, Iran and Turkey.
WHO officials stressed that

tbe decision, which follows a
similar vote in the UN General
Assembly last year, did not
affect the organisation's
humanitarian programmes in
Serbia, Montenegro and other
former Yugoslav republics. It

has about 50 staff in the rump
Yugoslavia.

Yesterday’s resolution says
the republic cannot automati-
cally assume its WHO seat and
must reapply for membership.

Netherlands ‘likely to escape recession’
Netherlands: Inflation

The gap vyfth Germany*
Percent

2.0

By Ronald van da Krd
In Amsterdam

THE outlook for the Dutch
economy is “mediocre", with
growth likely to fall below
1 per cent in 1993 before

rebounding to around 2 per
cent in 1994, according to the

Organisation for Economic
Co-operation and Development.

Despite its predictions of a
lacklustre immediate future,

the OECD seems to provide
additional support for the
widely held Dutch view that

the economy will probably be
able to escape the recession
plaguing neighbouring Ger-
many, which is the Nether-
lands' biggest trading partner

and accounts for up to 30 per
cent of its exports.

Like most other European
economies. Dutch growth is

faltering. “But in the Nether-
lands this cyclical episode is

likely to be relatively mild, in

part because of the absence of

many of the imbalances that

typically characterise the end
of a period of expansion,” the
OECD says in its biannual
report on the country.

However, it cautions that its

predictions of a muted down-
turn were based on projections
made in late February and that
the German economy has dete-

riorated further since then. It

warns that Dutch growth rates

may have to be revised down-
wards to take this into
account.

The OECD cites a number of
strengths in the Dutch econ-
omy. Inflation, which
increased to 4.1 per cent in
1991. is already falling and is

significantly below that of Ger-
many. The current account
surplus is healthy and the guil-

der strong, a factor that has
enabled the Dutch central
bank to trim interest rates
independently of the German
Bundesbank several times in
the past six months without
affecting the currency’s firm-
ness.

An important weak spot in
the economy is the labour mar-
ket.

Although “narrow" unem-
ployment is about 6 per cent
and low by international stan-
dards. there are nearly lm peo-
ple receiving disability benefit
out of a population of only
15m, suggesting a large degree
of “hidden unemployment”.
The Paris-based organisation

believes the Dutch government
should concentrate on tighten-
ing the disability scheme and
on correcting structural imbal-
ances in the field of competi-
tion, in particular, where the
Netherlands has traditionally
scored poorly compared with
the rest of the OECD.

It notes that the Netherlands
Is already starting to change
its policy on cartels and price-
fixing. and urges swifter intro-
duction of market forces in the
public sector. Deregulation and
privatisation should be consid-
ered in utilities, health care
and public transport

Yeltsin’s

enemies

trip up
with an
own-goal
By Layta Boulton

in Moscow

TELEVISION pictures of

Communist demonstrators
charging Russian police on
May Day are the latest contri-

bution to a vigorous media
campaign which Is proving
President Boris Yeltsin’s most
powerful weapon against Ids

political opponents.

After blaming the media for

the president’s referendum
victory, the hardline opposi-

tion scored an own-goal on
Saturday when up to 300 peo-

ple were hurt daring the first

violent demonstration in Rus-

sia since the demise of the

Soviet Union.
Having relied on aggressive

advertising and sympathetic
coverage of the conflict with

parliament to win last month’s

referendum, the Yeltsin camp
has moved quickly to exploit

what it described as a provoca-

tion by neo-Commimists who
could not cope with defeat

Almost every news pro-

gramme over the weekend
replayed footage of the vio-

lence.

In an ironic twist pension-

ers at the May Day rally

included Mr Vladimir Kryuch-
kov, the former Soviet KGB
chief who once accused pro-

Yeltsin demonstrators of want-

ing to seize power and who is

now facing trial for his part In

the 1991 coop.

Mr Sergei Filatov, the presi-

dent's chief of staff, said hard-

line deputies who organised

the demonstration had to bear

responsibility for events. Sug-

gesting there would be tough
action to prevent a recurrence

of violence, he said society had
to prevent holidays being
turned into a “struggle with

the people”.

Mr Yevgeny Kiselyov, the

respected TV journalist who
interviewed Mr Filatov,

described Sunday’s violence as

“an attempt to achieve success

by naked force on toe part of
those who suffered defeat in

the referendum”. In defiance

of any possible Iran, toe unre-

pentant National Salvation

Front (NSF) has already
announced a rally for May 9,

the anniversary of toe Soviet

defeat of Nari Germany.
Mr Mikhail Astafiev, a dep-

uty and NSF leader, described

coverage of the weekend
events as a “falsification”.

The media are motivated by
a mixture of pressure from
government paymasters and
voluntary support, born of a
perception ofMr Yeltsin as the

lesser of two evils in the con-

flict with his opponents.

Such a perception, for
instance, motivates the pro-
Yeltsin line of izvesttya news-
paper which has spent months
fighting off attempts by Mr
Ruslan Khasbnlatov, the par-

liamentary chairman not
known to embrace press free-

doms, to take it over.

On Friday, Mr Khasbnlatov,
who blamed Mr Yeltsin’s vic-
tory on media “terror”, dis-
banded parliament’s media
committee to rectify the
“Goebbels-style lies” of the
president’s media chief.
Shorn of all members except

for its chief, a deputy from the
hardline Russian Unity bloc,
the committee was accused of
disobeying instructions to allo-
cate air-tune in proportion to
the factions represented In the
conservative-dominated parlia-
ment.
Having started off with a

distaste for anything smack-
ing of Communist-style propa-
ganda when Prime Minister
Yegor Gaidar first launched
radical economic reforms a
year ago, the Yeltsin adminis-
tration is now malrhip fnTl ilgg
of the media. It remains to be
seen whether it will pot its

advantage to good use.
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Ep^neenng_and_steel_stoppages in protest at wages in east

Metall begins strike

1 v*-;

ByJudy.Detnpsayln Berlin

IG-METALL; . Germany’^
jxrwerfai engineering union,
wfl^-todaty step up its strike
action: in eastern Germany
unless the. employers reinstate
a\canceled contract aimed at
equalising eastern and western
-wages by next year.

' The 1strike, which started
: yestoday and is the first offi-
> clafly Md in eastern Germany
since*1933, -affected five steel
plants in Berlin-Brandenburg
and 19 'metal and engineering
sectors^ In the heavy-industry

' state oTSaxony, as well as the
staters four steel plants. In all.

- pverri410oa workers came, out
mVsnpport of IG Metall. but
with less enthusiasm than
expected by the union which is

dominated by westerners in
- astern Germany.
- MriFranz SteinkOhler, presi-

dent; of IG Metall, told workers
inDresden: “We didn't want to
strike. We were forced into it

byjtne employers. But we will

strike -as tong .as is necessary
andwe wifi win."
last night, Mr Kurt Bieden-

kopf, prime minister of. Sax-
ony, tried to- mediate between
the onion and employers, hut
Mr Stemkflhler said he! did not
expect any imhfediafe results
from the meeting. Instead, he
warned that the five eastern
German states !would he
engulfed in an indefinite strike

unless the employers returned
to 'the negotiating table and
gave1 the imetaLand engineer- -

ing sectors a 26 per- cent pay
increase .this'. year, and the'
steel sector a ^..per-cent rise.

These claims were part of
the original contract, signed
between IG Metall. and the
enqdoyers and eastern German
managers in March 199L Bat
the- collapse of the east Euro-

Pean and Soviet markets, com-
bmed with the recession in
western Germany, forced the
employers to cancel the con-
tract They have since recom-
mended pay increases of
around 9 per cent
Both Gesamtmetall, the

metal and engineering employ-

Gennany*s GDP will fall L5
per cent this year and \infkfT\«

ployment will rise to JL&m peo-
Pie, according to the country's
five leading economic insti-
tutes in a report due oat
today, writes Ariane Genfflard.^employment in the west
would rise by a further half
million to 2Jan and in the east
by 80,000 to 1JSm.

ers’ association, and Arbeitge-
berverband Stahl, the steel
employers’ association, yester-
day said they would not rein-
state the contract “We simply
cannot afford it," steel employ-

.
ers said, adding that much of

- the
-

sector was already heavily
subsidised and saddled with
large debts.

IG Metall has responded by
saying eastern Germany
should not be turned into a
low-wage economy, even if that
might help make the region
competitive in* the long term.
IG Metall's strategy is now

aimed at increasing day by day
the number of plants which
will be affected by strikes.

Over 50 enterprises have been
selected in -fire Tnptai and engi-

neering sectors
:
in Mecklen-

burg-West Pomerania and Sax-
ony and steel plants in the five

states. Metal and engineering
plants in the remaining three
states of Saxony-Anhalt. Thu-
ringia and BerhfrBhmderiburg
wifi be balloted if a compro-
mise camiot be found over the
next week or so.

A strikebreaker pedals through the Hennigsdorf steelworks after

Brandenburg steelworkers stopped work yesterday

Bank of

Italy chief

may be
nominated
A NEW Bank of Italy governor
could be nominated today
after a special meeting of the
central bank’s board of direc-

tors, Haig Simonian writes
from Milan.

The extraordinary session of
the 13-member board follows

last week's nomination of Mr
Carlo Azeglio Ciampi, gover-
nor for the past 14 years, as
Italy’s new prime minister.

The three most widely
tipped candidates are all inter-
nal: Mr Lamberto Dini, the
bank’s director general, and
its two deputy directors, Mr
Antonio Fazio and Mr Tom-
maso Padoa Schioppa.
The governorship is among

the most coveted in the Italian
public service but, in spite of
the bank's independence from
the political system, its advice
has not always been heeded by
governments in power.
The nomination to the gov-

ernorship, which is a lifetime

appointment, will have to be
approved by the cabinet and
the president before becoming
effective.

Franco-Dutch
LCD venture

The European Commission has
approved a consumer electron-

ics joint venture - Flat Panel
Display, comprising Philips of

the Netherlands and Thomson
and Sagem of France - which
it believes wifi be able to chal-

lenge Japanese dominance of

the market for liquid-crystal

displays, Andrew {fill writes
from Brussels.

LCDs are widely used in

small portable televisions and
lap-top computers.

Danes try to allay fears

over Maastricht treaty
By Lionel Barber in Brussels

THE DANISH government and
the European Commission yes-

terday moved quickly to
dampen controversy caused by
a leaked note by a senior EC
lawyer saying Denmark’s
exemptions from the Maas-
tricht treaty are probably
unenforceable.

Mr Niels Helveg Petersen,
Danish foreign minister,
insisted that the treaty opt-

outs are binding in interna-
tional law. A senior EC official

declared that the leaked pri-

vate opinion by Mr Donald
Allen, a British Lawyer at the
European Commission, was a
“non-story".

Weekend publication of the
note just two weeks before the
second Danish referendum on
the Maastricht treaty on May
18 is an embarrassment for the
Yes campaigners. Part of their

appeal rests on their conten-

tion that Denmark won new,

legally binding treaty exemp-

tions on monetary union,

defence policy and immigra-

tion at the EC summit in Edin-

burgh last December.

In practice, the issue is less

clear-cut Danish opt-outs are

more a clever piece of Brussels

drafting which spells out previ-

ously agreed exemptions -but

does not amend the substance

of the treaty. This would have

required re-ratification of

Maastricht, an unacceptable

risk for member states.

Mr Allen, 63, sent a private

note siding with the opinion of

three British legal experts and
noted Euro-sceptics who
attacked the legal status of

Denmark’s opt-outs. But after

the contents of the note
appeared in the British press

last weekend, Mr Allen beat a
hasty retreat

In a statement issued in

Brussels yesterday, Mr Allen

said: "My comments given in

an informal way as a matter of

courtesy referred only to the

professional reputation of one
of the authors and the techni-

cal quality of the presentation

of the legal opinion referred to

in the articles, but not to its

merit and conclusions.

“On the contrary, 1 fully

share the Commission's view

which indeed 1 have never
doubted, that the decision

agreed in Edinburgh by the

heads of state and government,

in order to answer the Danish

request, is binding in interna-

tional law. I regard tbe use of

my name in such a serious
matter as a blatant act of bad
faith.”

Mr Allen was said to be on
holiday yesterday and unavail-

able. Well before the weekend
controversy, he was due to

take early retirement next year
after 20 years' service with the
Commission, officials said.

France ‘nearing recession’
By AHca Rawathom in Paris

FRANCE Is set to slide into

recession this year with the
economy declining by &1 per
cent, according to the latest

government forecast, because
of further cuts in industrial

investment and a fall in export
growth.
The Commission des

Comptes, the public accounts
committee, suggests gross
domestic product in 1993 will

follow the downward trend
begun in the final quarter of

1992, falling in real terms by an
average of 0.1 per cent.

This decline will reflect

slightly slower growth in con-

sumer spending of l.l per cent,

against 1.4 per cent in 1992,

and a continued fall in indus-

trial investment of 3.7 per cent,

compared with 5.6 per cent the
previous year. Import growth
is expected to slow from 3A per
cent in 1992 to 2.7 per cent this

year, but the commission also

forecasts a sharp reduction in

export growth from 7 to 1.7 per

cent
The sluggish economy could

complicate attempts by the
new centre-right government
to reduce the general budget

deficit, which is expected to

reach FFr330bn ($60.9bn) this

year.

The government yesterday
continued its cost-cutting

efforts by announcing that

there would be no new
increase in public sector sala-

ries for 1993.

Mr Andr6 Rossinot, public
services minister, said the gov-

ernment would stick to the 6

per cent increase in the total

public sector salary bill agreed
by the old Socialist administra-

tion but there would be no fur-

ther increase for France's 2.6m
civil servants.

The pay freeze forms part of

the efforts of Mr Edouard Bal-

ladur. prime minister, to cut
government expenditure. He
has already asked his minis-
ters to find FFr20bn of spend-
ing cuts and to accept a 10 per
cent reduction in their own
pay.

i -sq
'

%:rj«V /

libel}" 2
Jr^jixru

: F

' *1u!“2Lx3

£.v;i>S5KS
; ;k' V

*J defeat ::

is dense*

ste tun*

id.’iarioc

> a-ready

for May 9

t the Savin

runy

2’V. a d*-

rr. dtvnitt

t* veatn:

-t;::; atrc r

:rz

rr.jsier*

v iU
its

b .= MS 1 K
.

I'Z'.'Z*.

worried over

moves
By Andrew i-W in, Brussels and;
Haig Shnoniaf! In M3an

THE EUROPEAN Commission
is fomsastngiy concernedJthat'
thel $2C-wiite plan .to support
thpj'nflVng west European steeL .

industry : could be jterailedby
member states' -attempts ‘.to.

subsidise their/natimjaL pro-

ducers. -!-••
EC industry ministers meet/

today in Brussels to discuss

the progress of the plan! so far.

in the wake of the
: Commis-

sion’s rejection last week, .of

German proposals to restruc-

ture Ekoriahl, the east German
producer, and scepticism about

a new rationalisation plan
from Uva, the loss-making Ital-

ian steelmaker:
.The Commission has not yet

submitted formal proposals to

the ministers. on. any of the

most controversial state sub-

sidy cases, but ft is pressing for

a special meeting in July to

.icootider German,
:

Italian and
Spanish steel aid plans

.

together.

On Friday, Mr Karel Van
Mfert, EC competition edmmis-

. skater, told Mr Michele Tedes-

dM, the managing director of

Irv'lhe Italian state holding
i company - which controls .Hva,

thatthe Commission needed to

have a dearer view of the sub-

sidies involved in the new
plan; and -the reduction of

eappdtyit might involve.

claims the restructuring

plan involves no $tate aid, and
is based on the behaviour of a
private sector shareholder.
Moreover, as the, plants it

plan&to retain-are already effi-

dent' and competitive,^ they-

should not. be subject to pro-

duction cd&
: , . .. -;:v.

. Commission officials fear

thismay herakUengthy negoti-

ations' which could jeopardise

derisions on the other state aid

cases, and the EC industry’s

own restructuring plan.

The Commission
fears that plans

for EC-wide
restructuring aid

could be derailed

“It's out of the question to

come to a decision on the

Spanish plan, or on Ekostahl,

ifat the ffrne we drag our

feet on Dva,” said one senior

official

The Ova restructuring plan

involves creating a new com-

pany, Nnova Siderurgica, spe-

.

cfaliring in flat laminates.

- Nuova Siderurgica, with

assets of L2,770bn (51.9bn) and

net shareholders' funds of

Ll^OObn. would be profitable

and have a “balanced" finan-

cial position, according to Iri.

Net borrowing at the group

would .be just a fraction of

-Ova’s L7j583tan net debts at the
end of last year.

Other Hva operations and
shareholdings will be sold,

either directly, or via- Iri, to

raise IAtfOObn.

Iri would also take on sense

Rva dett as part of the liquida-

tion. of the- remaining
operations. A precise figure

has not been revealed, but has
been estimated at about
IASOObn.
The proceeds of asset sales

would be used to lower Dva's

debts.

The group, Which is Eungte’s
fourth biggest steelmaker,
reported a net group loss of

L2^09bn last year cm sales of

L10,087bn-

Iri will be sole owner of the

new company at the outset,

but intends gradually to lower
its stake below 50 per cent, per-

haps through joint ventures
with domestic or foreign steel-

makers.
It is hard to see how the new

company will raise L2,700bn
through asset sales given the
present European steel crisis.'

Much of the cash may
from “selling” assets to Iri,

which wfll then oversee their

eventual disposal

The chances of bringing pri-

vate shareholders into Nnova
Siderurgica also look slim, in

the short term.

EC set to reclaim KlOckner-
Werke loan, Page 17
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GOVERNMENT OF INDIfi

MINISTRY OF PETROLEUM

RND NfiTURfiL GfiS

INVITE INTERESTED COMPANIES TO ATTEND

fi ONE DfiY PRESENTATION IN HOUSTON

An ofiicial delegation of the Government of India and

Indian national oil companies will make presentation? on

Opportunities in the Oil and Gas Sector

in India

Overview of Contractual Terms Relating to

Exploration and Production Contracts

Prospects of Sedimentary Basins in India

Z' ThiTonc day presentation will be held on N

WEDNESDAY MAY 5, 1993

al f h e Four Seasons Hotel (downtown ), Houston J
. rr,ntr.-.i : Mr -fey Gd-lailjtrr or Mir* Linde. Curr

rin Petrotonsultants lm

Travel. Flight turns the world into a single marketplace.

The magic of- flight has altered the mechanics of commerce. With the most

distant airport just hours away, ordinary citizens now have easier access to the

world’s goods than did the kings of old. Go.
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SIEMENS

Information for Siemens Shareholders

Economy
slows growth
Domestic demand continues to weaken

As anticipated, the pace of business at Siemens in the first six

months of fiscal 1993 did not begin to revive. The continuing

economic decline of the last few months was reflected in decreasing
domestic orders, and international business also failed to rebound.
The 3% growth in sales confirms the company's modest expectations

for the full year. Income after taxes, up 2%, rose at a somewhat
slower rate.

Orders
Siemens booked orders worth DM40.9 (1992:

DM42.6) billion in the period under review,

a 4% year-to-year decline. While domestic orders

dropped 7% to DM18.7 (1992: DM20.0) billion,

a sharper decrease than in the first quarter, inter-

national orders eased off by a comparatively low
2% to DM22.2 (1992: DM22.6) billion. By contrast,

international orders were down 10% in the first

quarter. The Semiconductors, Passive Compo-
nents and Electron Tubes, and Electromechanical

Components operating units showed above-

average growth rates, profiting from increasing

demand for components in the world market.

Orders remained strong in the Transportation

Systems and Automotive Systems Groups. The
Medical Engineering Group is being affected by
restrained investment activities in the health sector

worldwide. Figures for the Public Communication
Networks and Power Generation (KWU) Groups
still lie below last year's levels.

Sales
Worldwide sales rose 3% to DM37.0 (1992:

DM35.8) billion, with international business out-

performing domestic sales. International sales

rose 5% to DM19.8 (1992: DM19.0) billion, and
domestic sales edged up 2% to DM17.2 (1992:

DM16.8) billion. The Power Generation (KWU)
and Transportation Systems Groups, involved

in infrastructure business, were the primary

contributors to this growth.

Employees
Since the close of the last fiscal year on Septem-

ber 30, 1992, the number of employees has

declined from 413,000 to 407,000. This 2% reduc-

tion in the work force affected domestic and inter-

national operations alike, as well as virtually all

operating units. Personnel costs climbed 6% to

DM17.4 (1992: DM16.4) billion.

Capital spending and net income

Capital spending in the first half year came to

DM3.5 (1992: DM4.7) billion. This total includes

investments for the acquisition of the North

American lighting division of GTE Corporation,

Stamford, Connecticut; the new business is

known as Osram Sylvania, Inc., Danvers, Massa-

chusetts

Net income after taxes rose 2% to DM877 (1992:

DM859) million.
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Sri Lankans seek to

calm economic fears
By Stefan Wagstyi in Colombo

SRI LANKA, which has been

thrown into political crisis by

the assassination at the week-

end of President Ranasinghe

Premadasa, will make no
immediate changes in eco-

nomic policy-making, a senior

official said yesterday.

“There will be no change in

the economic programme,”
said the official, a close adviser

to the late Mr Premadasa, who
was killed by a suicide bomber

who plunged into a May Day

parada
He said the ruling UNP party

had sufficient votes in parlia-

ment to ensure the election of

its presidential candidate, Mr
D B Wijetunge. the prime

minister and acting president.

The government was yester-

day trying to ensure calm In

the country, especially in the

capital, Colombo, where Mr
Premadasa ’s public funeral on
Thursday is expected to attract

large crowds. So far, no violent

incidents have been reported

and a curfew imposed after the

killing on Saturday was lifted

within a day.

Besides the president, about

20 other people died in the

blast in Colombo. It was the

second political murder in just

over a week, following the

shooting of a senior opposition

leader.

Businessmen said yesterday

the assassinations could create

uncertainty about the coun-

try's economic future. Shares

fell by about 1 per cent on the

Colombo Stock Exchange in

busy but calm trading.

Mr Stanley Jayawardena,

chairman of the Securities and

Exchange Commission, the

securities watchdog, and a

leading businessman, said:

“The uncertainty could have

an effect on business. Foreign

Investors who are not too far

down the track with an invest-

ment may decide to wait.”

Mr Premadasa was widely

praised in the business com-

munity for his economic poli-

cies, including one of Asia's

fastest privatisation pro-

grammes and most extensive

deregulation campaigns.

Bad ne'V
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Grieving Sri i-aniran women and Buddhist monks leave Ranasinghe Premadasa's wake yesterday

Murders set to bring

passions to the boil
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N HIS last speech before

being killed by a terrorist

bond) at the weekend, the

late President Ranasinghe Pre-

madasa of Sri Lanka issued a

grim challenge to his political

enemies: “Assassinate me by
whatever means but please do
not assassinate my character.''

Such is the violent nature of

Sri Lankan politics that the
president's fatal wish was ful-

filled during a May Day parade

last Saturday. A tough street-

fighting populist, who pre-

ferred village life to mixing
with the elite of Colombo. Mr
Premadasa died, as be had
lived, milling with a crowd.

The president was assassi-

nated by a suicide bomber just

over a week after one of his

main political rivals. Mr Lalith

Athulathmudali, was shot dead
at an election rally.

The prime suspects for both

killings are the Tamil Tigers,

the common name for the

LTTE separatist movement
which has been fighting for

more than a decade for a home-
land In northern Sri Lanka for

the minority Tamil commu-
nity, in defiance of the major-

ity Singhalese.

Although the LTTE has
denied responsibility, police

say the evidence seems to

point to the Tigers.

Whether or not the Tigers
were responsible, the assassi-

nations raise serious questions

about Sri Lanka's future politi-

cal stability. If violence
spreads it could undermine the

hard-won economic success
that has made Sri Lanka's liv-

ing standards the envy of other

developing nations.

A crucial test will be how Sri

Lankans behave on Thursday
at the president's public
funeral in Colombo and at pro-

vincial assembly elections due
later this month.
As Mr Gamlni Dissanayake,

a close associate of Mr Athu-
lathmudali, says: “The assassi-

nation of both the president
and Mr Athulathmudali add up
to a national crisis. It sends
entirely the wrong signals to

the world.”

Much wifi depend on how Sri

Lanka's politicians react. Mr
Premadasa was an authoritar-

ian ruler whose departure
leaves a vacuum at the top of

the ruling UNP party.

He came from a poor back-

ground and was regarded as an
outsider by the political elite,

such as Mr Athulathmudali, a

former president of the Oxford
Union. But the UNP could not
afford to do without Mr Prema-
dasa's rapport with the island's

rural masses.

Mr Premadasa became presi-

dent in 1988 at a tow point in

the UNP’s fortunes, just after

the signing of an unpopular

Stefan Wagstyi
and Mervyn
de Silva report
from Colombo

agreement with India which let

India put 60,000 troops into Sri

Lanka to try to tame the Tamil
Tigers. Many Singhalese
showed their resentment by
supporting an armed national-

ist insurgency. Mr Premadasa
was judged by UNP chiefs to be

the only man to win back the

disaffected Singhalese.

He largely succeeded, pri-

marily by securing departure
of the Indian troops, though
also with some tough repres-

sive measures against the
insurgents. He also gave strong
impetus to a long-running eco-

nomic reform programme.
He pushed ahead with priva-

tisation, cut import tariffs and
overhauled the financial mar-
kets in a bold effort to open Sri
I.anka to domestic competition
and foreign Investment
The economy grew at an

average annual rate of 5 per
cent in the three years to 1992
- a creditable achievement
given the cost of the war
against the LTTE. Foreign
investment soared from under
SSOm (£32.4m) a year in the
mid-19808 to around J200m last

year.

However, the price of success

was a revolt in the UNP, led by
Mr Athulathmudali, who led a
breakaway group which tried

to impeach Mr Premadasa.
They failed last year, resigned

their seats to create a new
party, the DUNF, which
claimed to be the true inheritor

of UNP ideals.

The split left the way open
for a revival in the fortunes of

an alliance of socialist opposi-

tion parties headed by the

SLFP. led by the veteran for-

mer prime minister, Mrs Sir-

ima Bandaranaike. matriarch
of a leading political family

whose own husband had also

been murdered when prime
minister (in 1959).

A month ago. Mrs Bandaraxt-

aike was poised to do well in

the forthcoming provincial

election. Then. Mr Athulath-
mudali's death created sympa-
thy for the DUNF. Now, the
ruling UNP hopes for a boost.

In Colombo yesterday, white

flags, signs of mourning for the
president, fluttered around
many buildings; but earlier,

firecrackers had been set off in

some districts to celebrate his

departure.

A senior government official

said yesterday the UNP had
rallied around Mr D B Wije-
tunga. the acting president He
said Mr Wyetunga would now
have little difficulty securing a
parliamentary majority allow-
ing him to stay in office until

the end of Mr Premadasa's
term in December, 1994.

Whether or not they carried
out the killings, the LTTE
could profit from the confu-
sion. A caretaker government
is unlikely to give as strong
leadership to the fight against
the Tamils as Mr Premadasa.
Also, Mr Premadasa advocated
a two-prong policy of armed
action coupled with tentative
efforts at political dialogue.
The senior official said the

new government may now face
a backlash from Singhalese
demanding revenge against the
Tigers. Such demand could
play into the LTTE's hands by
reviving international concern
about the Tamils - not least
from India.

Khmer Rouge
attacks town

Peru wants to

renegotiate debt
KHMER ROUGE guerrillas firing automatic
rifles and rocket-propelled grenades attacked a
provincial capital in northwest Cambodia yes-
terday, AP reports from Phnom Penh.
Guerrillas were firing on the airport runway

at Stem Reap, said UN officials. The Kampu-
chea Airlines commercial flight which many
foreign tourists take from Phnom Penh to visit
the famed temples of Angkor just outside Siem
Reap was cancelled.

UN military observers In Siem Reap, 225 km
northwest of Phnom Penh, had long been pre-
paring for an attack, building bunkers and
installing razor wire around their compounds.
A UN interpreter said the Khmer Rouge

attacked at 5 a m and fighting was continuing
at 9 am. The Bangladeshi infantry battalion,
which is posted there to protect UN workers,
did not answer their phone. The Khmer Rouge
has boycotted the UN operation to guide the
country through democratic elections this
month.

By SaUy Bowen in Lima

PERU’S economic team, led by Mr Jorge Carnet,
finance minister, is in Paris today to renegotiate
the country’s $8bh (£5.Ibn) debt with its Paris
Club group of creditor countries.
The Peruvian proposal seeks to reduce 1993-95

debt servicing from about $lbn (equivalent to
one-third of annual export earnings) to between
$300m and 5350m a year. “It’s a pragmatic pro-
posal aimed at reducing servicing in line with
Peru’s ability to pay," said Mr Eduardo Valdi-
via, Peru's chief debt adviser.

already approved the current three-yea
nomic programme, Peru is expected to gel
if not all the conditions it seeks.

Ultimately, however, the only realistic
uon to Peru’s debt burden appears to be
scale forgiveness. Peru proposes to tackli
question jvlth Paris in three years* time.



HNANCIAL TIMES TUESDAY 4 (993

Menem unveils

NEWS: INTERNATIONAL

•r V- 43% growth plan
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By John Barham
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-ARGENTINA'S President
Carlos^Menem nnveiled at the
weekend a medium-term strat-

egy which he promised would
generate economic growth of
©per cent and create lm jobs
in ids last two years In office.

He wants,to bring annual infla-

tion down to 4 per cent by 1995,
when his term ends. .

- Opening Congress on Satur-
day^ Mr Menem said he would
(hither open the economy to
forelg^ trade and reduce taxes
to help tower companies' (der-
ating cosfs^

The thrusbvpf -his strategy is
-

to force companies to become
more competitive and invest
more. Alarm is growing over

' Argentina’s increasing reliance
on ibreign capital and its cur-
rent account deficit, forecast at
$8bn-$llbn. this year against an
estimated $8bn in 1992.

Mr Menem announced grad-
ual cuts in corporate taxes and
said companies would be able
to bay foreign capital goods
and trucks without paying any
import duties.

Local capital goods manufac-
turers, though, will be entitled

The strategy is to
force companies
to become more
competitive

to a subsidy of 15 per cent of
their sales to offset toe impact
of foreign competition.
Mr Menem also said govern-

ment banks would increase
lending to small and medium-
sized farms and companies.
"The government’s Banco de

la Nadon Argentina will lend
these sectors $4£bn this year,
rising to $6.2bn in 1995. at

below market interest rates.
Both Mr Menem and Mr

Domingo Cavallo. his economy
minister, promised to forge
ahead with plans to introduce
private pension funds, which
will broaden Argentina’s capi-
tal markets and provide com-
panies with long term finance.
They also announced plana to
change Argentina’s rigid
labour laws. Previous attempts
to reform the labour market
have failed in the face of resis-
tance from trade unions ,

Mr Cavallo’s projections fore-

cast persistent, though falling,
current account deficits imtif

1999. The minister, however,
said he did not view this as a
negative sign.

“This is a token of foreign-
ers’ confidence in Argentina.
We will have current account
deficits and trade balance defi-

cits as long as we continue
using external savings to

finance investments," be said.

*0

Bad news for

Clinton in

Texas primary
•r'Ni ByJurek Martin ui Washington

.n?

il

REPUBLICAN party prospects of picking up an
additional US senator were enhanced by results

of tbe weekend primary, for' the seat vacated by
Mr Lloyd Bentsen, imwtreasmy'secretary.

-

The all-partyjrimary was narrowly won by
Mrs Kay Bailey Hutchison, the Republican state

treasurer,: who heat Mr Bob Krueger, the
interim Democratic Incumbent, by 593,479 votes

to-592j982. Both won 29 per cent of the vote and
lace each other in a runoff a month from now-
Democratic concern stems from the fact that

the Republican share of the primary vote - Mrs
Hutchison's plus that, won by the two Republi-

can congressmen who finished third and fourth
- comfortably exceeded 50 per cent Mr Richard
Fisher, a nominal Democrat whose views and
style resemble those, of Mr Ross Perot, , last

year's independent presidential candidate,

scored just 8 per cent, most of which may also

be.added to the Republican camp.in the red-aft

Tills is potentially bad news for Presideni BID
. Clinton and fortheDemocrats; whose 57-43lead

in the Semite .has proved insufficimt 'to break

filibusters. A further test-comes today in TOs-

consin in the election to fQl the House-seat of

Mr Les Aspin, ripw defence secretary- i . ..
.

California tax

system dispute
worries Europe
By Andrew Hli in Brussels

THE EUROPEAN Commission said yesterday it

was worried about recent developments In a
10-year-old dispute over California's system fi>r

taxing foreign companies.
Mrs Christiane Scrivener, EC tax commis-

sioner, said that the US administration’s deci-

sion not to support Barclays Bank, the British

group, in its test case against the Californian

system had given rise to "considerable con-

cern” in various member states, notably the

UK.
Under its unitary taxation system, California

calculates corporate tax not on profits made in

the state itself, but on a proportion of a compa-
ny’s worldwide earnings.

Barclays, which has been fighting the system
for 10 years, is seeking in the US Supreme
Court a reversal of a California Supreme Court

decision which went against it

Mrs Scrivener said that die was “concerned

about foe impact which an adverse decision

In the .US Supreme. Court could have on
Community-based badnesses operating in the

US." However, she did not indicate whether the
flnuimfrwhm would try to retaliate if Barclays

was defeated. . .

Michael Holman reports on a prizewinning dairy venture in Mauritania

Making
money
milking

camels
THEY are proud and
intelligent- good-natured, with
beautiful eyes, and communi-
cate in a language of murmurs
and grunts.

What is more, continues

Nancy Abeiderrahmane,
warming to her theme, you can
eat them, ride them, wear
them, sleep on and under
them: their hair is woven into

tents, their wool is turned into

carpets, their treated skin
becomes leather. You can also
milk them.

Camels are close to Mrs
Abeiderrahmane's heart
British born and a citizen of

Mauritania by marriage, Mrs
Abeiderrahmane runs a pio-

neering camel milk dairy -

Laitfare de Mauritanie - in the
country's capital, Nouakchott
It has earned her one of the
prestigious Rolex "awards for

enterprise”, presented every
three years by the Swiss
watchmaking company.

In Geneva for the ceremony,
Mrs Abeiderrahmane
recounted the hurdles she
overcame when establishing

the first dairy in Africa to pas-

teurise camels’ milk on a com-
mercial scale.

And thanks to the discovery

of a new enzyme, it is the first

in foe world to produce camel's

cheese, soon to be exported to
France.

'

The benefits for Mauritania,

a mainly desert country in

northwest Africa, could prove
considerable, she says. They
include savings in foreign

Mrs Abeiderrahmane and camel: eat them, ride them, wear them, milk them

exchange spent on imported
dairy products, unproved nutri-

tional standards, curbing the
drift of labour from country-
side to city, and combating
desertification.

And what serves Mauritania
could well apply to a swathe of

countries across Africa’s arid

Sahel zone, through Sudan and
Somalia on the east coast as
well as northern Kenya.
Mrs Abeiderrahmane, 45.

studied as an industrial engi-

neer in Barcelona, Spain, and
has lived in Nouakchott since

1970. But it was not until 1987

that she found time from the

demands of rearing four chil-

dren to put her technical
expertise to practical effect

By then Nouakchott's popu-

lation had grown dramatically.

From around 500 at indepen-

dence in I960 it had risen to

nearly 500,000. almost 25 per
cent of the nomadic population

of a country almost twice the
size of France.

A way of life had ended. As
nomads, they got their milk
from their animals - 750,000

camels and 1.25m cows. As city

dwellers, they came to rely on
imported products, over 50,000

tons a year of sterilised or pow-
dered milk, often of poor qual-

ity and a drain on Mauretan-
ia's scarce foreign exchange.
Mrs Abeiderrahmane decided

to process locally produced
camel milk, sold raw, in buck-

ets. First she had to resolve

technical difficulties that
arose, then raise the money,
and finally overcome consumer
resistance to the new product
For two tough years - "I was

manager, secretary, accoun-
tant, foreman, and driver" - it

was touch and go.

The camel herds were scat-

tered, their yields low and col-

lection expensive, and preju-

dices had to be overcome.
Many Mauritanians believed
imported European milk was
somehow better - though cam-
els’ milk is higher in vitamin
C, potassium and iron, and
lower in fat.

Today the milk, packaged in

cartons under the brand name
Tiviski, has sufficient sales to

put the balance sheet into
credit for the first time. Mean-
while, income from regular col-

lection of their milk makes city

life less appealing for the neb
work of nomadic herders.

There’s more to be learnt

from Mrs Abeiderrahmane.

The female camel requires up
to four times less fodder to pro-

duce a litre of milk than a cow,
and fa a drought the camel,
unlike the cow, does not dry
up.

The camel is also environ-

mentally friendly: its wide-

splayed hooves do not damage
the fragile surface of arid or
semi-arid terrains of the Sahel
in foe way that the sharp sur-

faces of cows' hooves do.

It’s the stuff of Mrs Abeider-
rahmane’s vision. For a thou-

sand years camels plied the
great trade routes between
Africa and Asia. The ship of

the desert will adapt to the
needs of a different age - as an
environmentally friendly, fod-

der-efficient, foreign exchange-
saving. low-fat dairy of the
dunes.

Kyrgyzstan’s parliament opts to sever links with rouble
By Layla Boulton in Moscow

KYRGYZSTAN yesterday voted to

introduce its own currency following

pressure by Russia on former Soviet

republics to drop the rouble as their

currency tinted they adopt common
conditions for Its use.

One of the poorest republics to

emerge from the mins of the Soviet

Union and led by the ultra-reformist

President Askar Akayev, Kyrgyzstan
has dreams of emulating Switzerland

and «iming its living from services and
entrepreneurship. It is the first of the

former Soviet Union's central Asian
republics, traditionally among the most
dependent on Moscow, to take a step

recommended by most foreign advisers.

These include the IMF. which is offer-

ing republics balance of payments sup-

port in return for economic reform.

Mr Akayev, who is said to have taken
delivery of banknotes printed in

England, yesterday overcome parlia-

mentary opposition to the new cur-

rency, called the som.
The precedents are frightening. Only

the three Baltic republics, traditionally

the most independent of former Soviet

republics, have successfully introduced

their own currencies, accompanied by
harsh economic adjustments. Ukraine,

the second most populous republic with
heavy industry to support, has seen its

quasi-currency, the coupon, plunge
even against foe weak rouble.

Mr Akayev said yesterday that the

new currency would be backed by $90m,
part of aid promised by the west.

We’ve been baked in the Gulf, drenched in the North Sea and frozen in Alaska.

THE GODS
OF OIL MUST
HAVEA FINE

SENSE
OF HUMOUR
We don’t mean to com-

pbrin; we’re extremely

graceful to have been in-

volved in many of the key

ail discoveries ofthe nmnkrfa

centals safer But take three

of the most famous.

If jiou were to stick pins

in a map trf the world, you

couldn’t pick three more

downright inconvenient

places on earth to explore

and drill for ocL Persia at the

turn of die century was a

virtually lawless land and

workwas continuallydelayed

by heat-stroke and sickness.

The drinking-water was,

according to one of our

engineers, “best described as

Amg in suspension?

Alaska, meanwhile, was

“a mean, nasty unforgiving

place to work” according to

one geologist. The tundra

freezes to concrete in winter

and thaws into a sponge-

like praiiie in summer

•Beneath is thepermafrost,

.
so-called because it is perma-

nently frozen to a depth of

300 metres.

A pretty conundrum for

those rhargud with building

380km ofpipeline across it.

Successfully completed,

the trans-Alaskan pipeline

remains (me of the greatest

For all our tomorrows.

feats of engineering ever

undertaken. The same can

be said of our North Sea

platforms. Taller than Big

Ben, these have to withstand

hurricane force winds and

15 metre waves.

As one skipper put it:

"There’s nothing quite as

rife as the North Sea when

she is in a temper.”

Admittedly we’ve been a

Mt more fortunate with

our latest discoveries. In the

mountains of Colombia and

the waters of dm Mexican

Gulf, where we only have

die occasional hurricane to

contend with.

Nevertheless, is it too

much to ask that the next

time we strike oil, the gods

could exercise a bit mote

restraint...?

jr
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IMF to oversee currency trends
By Peter Norman, Economics
Editor, in Washington

THE International Monetary
Fund Is to step up its supervi-

sion of the economies of indus-

trial nations in an attempt to

head off currency crises such

as that which rocked the Euro-

pean Monetary System last

September.

The plan, which was
endorsed by the IMF's policy

making Interim Committee at

the end of last week, could
mean greater IMF intervention

to influence the economic poli-

cies of countries such as Japan
which are running large bal-

ance of payments surpluses
with the rest of the world.

Until now the IMF’s main pre-

occupation has been with
countries with debt problems
or in balance of payments diffi-

culties.

In his speech to the Interim

Committee, Mr Lloyd Bentsen,

US treasury’ secretary, hinted

that surplus countries could

find themselves under pressure

to change policy. “Policies that

are sound under normal cir-

cumstances may have a desta-

bilising effect on markets in

particular conditions,” he said.

“The Fund must have the
means to identify and call

attention to such risks.”

Solchaga: note of caution over IMF’s capacity to achieve stability

The Interim Committee gave

the IMF a mandate to

strengthen its surveillance
over the exchange rate and
macro-economic policies of its

members. As part of this task

it has also been asked to focus

on regional developments.
Mr Theo Waigel, German

finance minister, told the

Interim Committee that it

would be the IMF’s job to make
sure that the existence of
“regional blocs” did not under-
mine the world’s open, multi-

lateral economic system.
According to one official, this

aspect of surveillance could
result in the IMF being
asked to pass judgment on

incipient tensions in the EMS.
Mr Carlos Solchaga, Spanish

finance minister and Interim
Committee chairman, said it

was the first time since the end
of the Bretton Woods fixed
exchange rate system in the
early 1970s that the IMF had
been asked to try to reduce
exchange rate volatility.

He said that the fact that all

the IMF’s members - from
industrialised to developing
and former communist coun-
tries - were asking the Fund to

play a more active role in mon-
itoring and curbing exchange
rate Instability should not be
underestimated.
Although flTiai details have

to be fleshed out, it will be the
IMF's task to study exchange
rate developments more close-

ly and assess whether they are
consistent with member coun-
tries’ macro-economic policies

and economic fundamenta ls.

One precondition of success,

mentioned by Mr Bentsen, will

be the development of compa-
rable data on member states'

policies "so we know what we
are looking at”.

According to Mr Michel Cam-
dessus, the IMF’s managing
director, IMF staffers will try

to identify at the earliest possi-

ble opportunity whether ten-

sions are developing in econo-

mies that could trigger cur-

rency disturbances. The IMF
would then suggest measures
that countries should take to

try to avoid a repetition of cri-

ses such as last autumn's
upheaval in the European
exchange rate mechanism.
However, Mr Solchaga

sounded a note of caution

about the IMF’s capacity to

achieve currency stability. Sur-

veillance was a necessary but

not sufficient requirement for

stable exchange rates, he said.

In an apparent reference to

France, he pointed out that

some countries with “outstand-

ing” economic credentials had
been buffeted by currency
speculation in last year’s crisis.

The monetary talks in Wash-
ington wound up on Saturday

with a discussion in the joint

IMF-World Bank development
committee of how best to

encourage private capital flows

to developing nations.

The committee decided that

host countries bore the main
responsibility for creating an
environment attractive to for-

eign Investors. But industria-

lised countries should remove
unnecessary institutional and
regulatory barriers to the sup-

ply of Investment funds.

See: Feature; Economics Note-

book

Asian bank caught

in capital squeeze
By Victor Manet fin ManRa

A YEAR ago in Hong Song, Mr
Kimimasa Tarumizu, president

of the Asian Development
Rank, called on member coun-

tries to double the bank’s capi-

tal as an “urgent priority” to

some S48bn (£31bn). He pleaded

with members, particularly the

recalcitrant US, to agree to the

capital increase by the end of

1992.

His pleas went unheeded.
This year he will be making
the same request with even
greater fervour at the ADB
annual meeting starting in
Manila today.

If the ADB's 52 members tail

to reach agreement by the end
of this year -a conclusion at

the meeting this week is con-

sidered highly unlikely - new
lending could be sharply

reduced some time in 1994 and
limited to the amount of loan

repayments trickling back to

the ADB.
The bank borrows money on

international markets against

its subscribed capital of J23bn

to finance projects In the
poorer member countries, and

would find it easy to borrow

more. But its own rules do not

allow it to commit itself to

lending more than the sum of

its subscribed capital and
reserves, currently about

$27bn; it has outstanding loan

commitments of more than

$23bn already.

Last year the ADB lent

nearly $4bn, excluding soft

loans which are administered

separately, and faces increased

demand for financing from
China, India and other borrow-

ing members, not to mention

the six Asian republics of the

former Soviet Union which are

expected to join soon.

“We are now bank to half the

world, population-wise, and it

also happens that the two larg-

est countries in the world
started borrowing from ns
comparatively recently," said

one senior ADB official yester-

day. India and China both

began borrowing from the ADB
in the second half of the 1980s

and together account for 28 per

cent of total loans. Indonesia

has taken another 33 per cent

One problem, facing the ADB
is that the previous US admin-

istration of Mr George Bush

adopted a hard line in negotia-

tions with other ADB share-

holders - demanding that the

hank make policy changes and

lend more to the private sector

- while President Clinton's

new team is incomplete and

has yet to make its views clear

on the proposed capital

increase for the five years to

1998.

The US and Japan are the

ADB’s two largest sharehold-

ers, with about 16 per cent

each, but the actual amount
that Washington would have to

pay if the subscribed capital

was doubted would only be of

the order of $200tn, spread over

the five years.

This is because as little as 3

per cent of the new capital is

likely to be paid In. The rest

would be "callable” in an emer-

gency, and so for no multilat-

eral financial institution has

ever had to use its callable cap-

ital. The US administration,

however, would be obliged to

mention the daunting contin-

gent liability sum when it

seeks to appropriate funds

through Congress.

*4

INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE
TTio table shows growth rates for the most vmfety followed measures ol narrow and broad money, a representative short- and long-[arm interest ran serin and an average equity market yield. AM figures are percentages.

UNITED STATES JAPAN GERMANY FRANCE ITALY UNITED KINGDOM
Hamm Bread Short Long ew* Nm» BUM abort E?*y Manual Bread Sol Long Eq* Harm* Brew Short Be* Harrow Bread Start Lota Saw Bread Short Long

M°n°T Mow MffHl Hareal Katot Umar Urn* Manat Hartal Monoy tempi HMl hteMt Karin* Honor Nearer Harem Mnd Martnt *»T
ten (Mg Rate Rsk VWd rnn WZtOtoi Rato Rrta VfcM Wi) te* ana Han YMd teV m Rata Rata TMd W1 tm

1986 9.0 8.9 8.00 1058 ruL 5.0 8.4 6.62 6.51 no. 4.3 31 S.4S 394 IU 62 7.4 10.03 11.74 n_a_ 132 133 1434 13.71 ruL 4.7 122 1232 wm ri_a_ 1986

lose 13.5 S.3 6.49 7.67 3.43 62 8.7 5.12 535 084 100 33 4.84 590 1.79 6.9 8.8 7.79 8.74 265 105 82 1325 11.47 1.41 4.0 123 11.02 9.97

1987 11.fi 6.5 6.82 039 312 105 104 4.15 4.64 035 9.0 7.3 4.03 6.14 221 4.1 93 826 9.46 275 104 93 1132 1038 1.94 47 146 9.77 1887

1988 4.3 S.2 7.65 8.84 3.61 8.4 112 4.43 4.77 054 9.7 6.4 434 8.48 261 33 34 7.94 9.08 3.69 73 6.9 1124 10.54 271 63 173 10.41 9.89

1989 1.0 3.9 8.99 8.49 343 4.1 9.9 531 522 048 63 58 7.11 6-94 999 31 93 9.39 379 238 7.1 82 1241 11.61 246 29 173 1296 1030

1990 3.7 5.3 8.06 834 360 2.6 11.7 732 6.91 0.65 4.5 4.5 349 371 211 33 93 1032 9.92 3.19 93 9.1 11.98 1137 284 53 1&0 1432

1991 5.9 33 5.87 7.85 321 52 36 721 637 075 31 5.6 925 344 238 -4.7 27 9.62 9.03 3.58 73 83 1133 1320 245 2.4 82 1138 10.04

1992 12.4 2.0 3.75 7.00 395 4.5 06 4.28 525 1.00 7.1 82 932 7.77 245 1.4 55 1036 8.57 3.55 6.9 73 13.86 1329 263 23 52 9.73 9.09

2nd qtr.1992 11.7 1.7 3.95 7.37 2.97 5.7 12 4.56 363 1.04 6.4 7.9 9.78 7.96 228 -1.8 43 10.04 366 339 9.7 83 1258 1282 243 22 53 1028 921 4.78 2nd qtr.1992

3rd qtr.1982 12.6 1.6 3.35 6.61 2.96 33 -03 390 5.10 1.06 6.6 38 372 7.88 253 -02 43 1058 B.90 3.67 6.0 63 16.14 1333 4.02 24 53 10.39 921 521 3rd qtr-1892

401 qtr.1992 143 1.8 3.55 6.73 2.94 2.0 -05 3.67 4.78 1.03 107 9.6 396 7.34 267 1.4 55 10.77 826 3.72 21 5.9 14.64 1284 268 2.7 4.4 7.68 245
1st qtr.1993 11.8 05 3.20 626 2.81 13 -02 329 4.34 1.00 9.8 7.5 331 6.07 242 1133 7.66 338 3.1 63 1138 1213 205 4.4 24 243 7.97 435 1st qtr.1993

May 1992 12.1 1.8 3.88 729 2.95 09 1.1 4.59 5.66 1.00 5.8 73 379 736 228 1.7 5.7 936 8.58 3.33 9.4 9.0 1224 1260 245 27 21 10.13 9.06 4.61 1992 May

June 11.1 1.3 3.92 726 3.00 32 09 4.49 5-55 1.06 6.8 82 375 7.97 2-27 -18 4.9 ion 373 3.47 mo 93 1323 1214 234 13 23 10.03 9.15 432 June

11.8 1.4 3.44 6.84 2.96 2.9 02 4.19 326 1.10 35 34 378 301 237 -0.5 5.1 1023 830 3.69 7.5 8.0 1536 1265 3.78 2.6 53 1021 9.08 5.15 July

August 12.4 1.6 3.37 6.59 2.95 37 0.3 375 303 1.12 31 37 938 7.99 260 -12 5.0 1039 9.06 3.71 5.4 6.5 1527 13.71 294 25 24 10.43 937 533 August

September 13.5 1.8 3.24 041 2.98 22 -03 374 4.99 0.93 33 93 9.50 7.65 262 -02 4.8 11.12 375 361 51 6.1 17.82 1414 435 22 48 1034 9.18 5.14 September

October 14.4 2.0 3.32 6-58 302 2.5 .-0.6 3.71 4.90 1.04 35 104 8.95 738 272 1.8 31 11.12 343 3-83 5.7 73 15.53 14.36 295 24 52 249 289 4.83 October

November 14.4 1.8 3.66 6.86 2.94 1.6 -0.6 365 4.76 1.05 11.2 37 394 738 286 -0.0 58 9.77 8.14 3.70 20 5.9 14.53 13.48 348 20 43 732 827 460 November

December 14.2 15 3.67 6.75 2.87 1.9 -0.4 364 4.70 1.00 12.5 37 9.03 729 264 1.4 5.5 1135 820 3.64 1.1 43 13.90 13.66 261 28 27 724 838 4.49 December

January 1993 13.4 1.0 3.26 629 2.87 2.4 -03 359 4.55 1.03 9.5 7.7 8.60 7.10 258 08 62 1216 7.93 3.58 22 53 1273 1246 326 33 32 7.04 833 4.46 1993 January

February 11.5 02 3.18 626 2.80 23 01 315 4.31 1.01 92 73 339 634 243 03 52 1212 7.76 3.40 3.1 6.5 1131 1203 201 43 23 623 7.97 4.36 February

March 10.7 02 3.17 5.97 2.76 OS -03 313 4.19 037 10.0 7.6 7.98 6.59 227 1127 733 3.19 4.1 7.1 11.41 1292 268 4.9 26 204 7.65 424 March

April 3.15 5.96 2-81 309 4.41 0.85 733 632 222 9.11 7.14 325 11.49 13.14 276 201 7.80 4.08 April

Monetary growth rates: show the percentage change over the corresponding period In the previous year, and are positive unless otherwise elated. All growth rates refer to the aaeaanafy adjusted series except for Japan and Italy- German monetary statistics now tom a continuous pan-German aeries. Monetary data supplied by Dataatrsam and WEFA from central

bank sources. Interest rates short-term, period avenges of US - 90-day commercial paper, Japan - 3-month certificates of deposit, Germany - 3-month fiber, France - 3-month Ptbor. Italy - 3-month Euro-Ora. UK - 3-month Libor, long-term, period average yields on 10-yeor benchmark government bonds. Interest rates auppOad by Dateafeneam. Equity market

yield: period averages of the gross dividend yield on the relevant FT-A world Max.

Capital flight from developing countries

As a share of GDP. end 1990

South East Asia Europe Latin America Sul>- Middle East Fifty-eight

Asia and the and and the Saharan and North developing

Pecfflc Centra) Asia Cart*ten Africa Africa countries

Annual flows (Sbri)

How to encourage flight capital to go back home
WHAT IS the best way to bring capital

into a country? The answer, it seems. Is

“allow it to go out". That is one of the

most interesting insights provided by the

report on global economic prospects, pub-

lished earlier this month by the World
Bank.* As the Bank remarks, “in some
cases the removal of capital outflow

restrictions appeared to have the (paradox-

ical) effect of stimulating a net inflow of

capital, presumably by reassuring inves-

tors that it would be easy to repatriate

their money should they wish to do so.”

Such successes are important, not least

because capital flight has been vast. Data
on illegal capital flows can never be more
than estimates, but the figures the Bank
comes up with are breathtaking. For Sub-

Saharan Africa, for example, it estimates

the stock of flight capital at 80 per cent of

total gross domestic product, well above
Latin America's 31 per cent. In some coun-

tries the estimates are higher still: almost

200 per cent of GDP for Gabon and around
ISO per cent for Egypt and Nicaragua.
This is serious money by any standards.

At the end of 1990, says the Bank, the
stock of flight capital stood at US$700bn or
5S per cent of the total debt stock at that

time. Moreover, between 1986 and 1988 the

flow of flight capital was well over $50fan a
year. In 1988 alone it was $80bn_ But over
the past four years the flows have
reversed, as money has poured back Into

countries like Argentina, Brazil and
Mexico.

Naturally, there is no simple way of

measuring flight capital. The World
Bank’s approach is to use components of

the balance of payments to determine a
residual. Capital flight is measured by the
difference between known external bor-

rowing plus foreign direct investment, on
the one band, and the current account
deficit plus the increase in reserves, on the

other. How accurately capital flight has
been measured depends on the accuracy
with which these components are mea-
sured, which is to say not very accurately

at alL But these figures should still say
something about orders of magnitude.
Capital flight may be a big elephant or a

small elephant, but it is no mouse.
The encouraging part of this story is

that policy changes help. Overvalued real

exchange rates, which are a subsidy to

capital exports, large spreads between
domestic and International real interest

rates and penal taxation, particularly of
capital, are all reasons for capital flight.

These can all be modified. But behind
them usually lie overburdened public
finances. Accordingly, the easy assump-
tion that capital flight is itself a good
reason for not providing official external

assistance is a bit simplistic. Such assis-

tance can allow a government which is

determined to reform the room to do so.

Once it has reformed, however, and the

capital has flown back, further assistance

should not be offered for such macroeco-
nomic purposes.
Perhaps the most important conclusion

of the Bank's analysis is that “the choice
for developing countries is not between
financial integration and no integration.

Rather, it is between two-way Integration
that permits capital inflows and private

institutional outflows and one-way inte-

gration that consists of capital flight.” In

any economy that allows people control

over fimds, but denies them both a profit-

able and secure outlet at home, the money
is bound to fly out It does not need to be a
capitalist economy. Russia is suffering
chronically from capital flight at present.

Those who moan about the undesirability

of “shock therapy" foil to realise that it is

their advice - all too faithfully followed,

unfortunately - which is generating this

crippling outflow.

It is in the interests of developing coun-
try governments to allow capital to flow
fairly freely. Provided they also allow peo-
ple profitable investments at home, money
is just as likely to come in as flow out.

Indeed, that Is what one would expect,
since the best investment opportunities in
the world should be in poorer countries.

Martin Wolf
*Global Economic Prospects and the

Developing Countries 1993 (Washington
DC World Bank).

Who’s getting the pr< »( it from

your company car fleet?

1 . 2. 3 .

The company. Don't know. What profit?

ADFTWHMra

If your busiaru buys and soils its own curs,

chances are you're losing out.

The gap between what you pay for a car
and what you get when you sell it can be
frighteningly wide.

With the right help, yon could do a lot better.

PHH knows how to get it right.

We buy 15,000 cars a year. So wc get
excellent discounts - which we pass on in full to

our customers. We also sell thousands of cars,

so we are skilled at getting good prices!

We’re Britain's most experienced company
car specialists. And we were voted UK Fleet

Management Company of the Year for the
third year running in 1993.

Buying and selling is just one or the services
PHH provides. Contract hire, leasing,
maintenance and fuel management - the lot.

Underlying it all, a business-like approach to
the subject, hosed on a tailonnadc approach to
your needs.

If you’d like to do better at baying and
selling your company cars, call 0793 884444
and ulk to us.

PHH
Vehicle Management Services
Complete Control • Total Commitment
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To explain how ClubWorld is changing
we’d like to take you on a 10 hour flight

Have you got 2 minutes?

Qutchmgyourtl^illypackedbriefbasejyou

makeyourwaythroughthetightlypacked

auportJPeopleJVoise.Morepeople.You’re

justpreparingyourselftodothepassport

control shuffle when hold on, you’re

leaving everyone behind.

You’re sailing through your

own separate security channel

As you drift through

the doors of the n e w

C 1 u b Wo rid Lounge, you

he a r something strange

What is it?

A bso liitely nothing

Yo u'-’ haven’t.’, .heard that

for a long time. Listen,

there it is again

''‘/•'.Vi/ •" t rf ."A”

Your flight announcement prises

you out of the sofa and into. ..that

old armchair of yours.

V. V. I."?£
rftj

Wait a whoooooc*osy^ N

sJk... dinner.

yC cAotco of^Joar /el&ure/p courses

over tA/'ee* and/lafAAoars

or a fpAtrr mea/ ooer a me/v

6t) minutes

tSo'^oa^ coa/dstofe Aero

<9rjua am

dGid on< andon

yCnd-toyfodoarj map coorecommend

a smaddccogfe&cafec&m'

You turn [] your personal Seat-
cw

back video. Looking ® to your
FWD

choice of El channels of entertain-

ment, you let your mind switch (]

.

You’ve seen the film, now read

a booklet: ‘The Well Being in the

Air Programme.’

Let’s just try a few exercises.

C L UB WORLD
British Airways
The worlds favourite airline

your

arms and bree eeeccathc out.

.^ts clockwise (gosh, is that the

time already?)

Breathe innnnnnn and out...

innnnnnn and out... eyelids getting

heavv. . . .who’s chat snoring?

nuvhe should just look ,n i

AWOKEN by a gentle

alarm call and, exactly when you

ordered it, breakfast.

Tropical fruit or Birchermuesli

Orange juice or Energiser drink

Eeni, Meeni, Miney or Mo

R^xtje^k t\wA« yj/sfj, k»k" rA.b

+V\€ prC5«K+#r+icV\ - ^
sea/vys-fo be rt/tfddev*'.

Jvvsl-MeCeA WMVf cjecxsi^e

OA-W/VVS. OK <A*>

Before you know-
it

’ y°u Ve lan(ied.

Please remain reading until the ad

comes to a complete halt.

Congratulations. You’ve just flown

around the new Club World in 80 lines.

NEW SEAT AND VIDEO CURRENTLY AVAILABLE ON 60% OF AIRCRAFT.
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NatWest I Concerns over threat of unemployment may damp recovery hopes
IWimpey chief steps down

German Survey highlights job fears from Channel tunnel post
By Diane Summers, than part-time employees, employees, far example, men- half - 46 per cent - of skilled By Andrew Taylor in London jngitt the campaign to get

jL^irio^wMch yrflftnvol’91UI CLutU Labour Staff The survey, commissioned tioned chances in the state wnrVers mere wnrrteri thev and Alice Rawsthom in Paris Eurotunnel to pay for changes Qm no

By John Gapper

NATIONAL Westminster Bank
is to introduce branded retail

store credit cards to Germany,
as part of a fresh expansion by
British financial services com-
panies into continental Europe.
The bank is setting up an

operation to offer retailers

cards under its Comfort brand,
which operates in Holland and
Belgium. The establishment of

NatWest's German card com-
pany is expected to employ
about 300 people by 1997.

Although banks have been
hit by high provisions against

bad debts in operations such as

mortgage lending in France
and Spain, they are keen to

offer British products such as

store credit cards in markets
where they are less known.
NatWest said the use of store

credit cards, the dominant
means of buying consumer
durables such as washing
machines and freezers in the

UK had not yet developed in

Germany or some other Euro-
pean countries.

Mr John Morgan, marketing
director of the personal finance

operation of NatWest's Lom-
bard North Central finance
house subsidiary, said the

bank had already received
expressions of interest from
some 3.000 German retailers.

NatWest will not charge Ger-
man retailers for providing
their branded credit cards.

Although the store's name
appears on cards, the bank
lends money and makes inter-

est charges on the amount bor-

rowed, as well as assessing
risks. German retailers have
until now relied on generic
credit cards such as Master-
Card and Visa as well as debit

cards. The transaction charges
paid by retailers each time one
of these cards Is used have
acted as a disincentive.

NatWest said it was forming
a venture called Comfort Card
GMBH, based in DUsseldorf.

Mr Morgan said the bank had
researched the risks of bad
debt in Germany, and con-
cluded that consumers were
“cautious about the way they
spend their money, and pru-

dent In the need to repay what
is borrowed".

By Diane Summers,
Labour Staff

MORE THAN 40 per cent of

workers in Britain are worried
they could find themselves out
of a job within the next 12

months, according to the first

of a monthly series of Mori sur-

veys, published in the Finan-
cial Times today.

Survey findings about the

fear of becoming unemployed
come in spite of recent, more
encouraging economic indica-

tors and optimistic messages
from government ministers
emphasising signs of recovery.

There is a risk that concern
about jobs could damp hopes
that a marked increase in con-

sumer confidence will add
momentum to the UK's emer-
gence from recession.

Those who felt the most vul-

nerable were male workers
between the ages of 45 and 54

in the “C2” skilled worker cate-

gory- Job insecurity was felt

most strongly In the south,
particularly in greater London
and among full-time, rather

than part-time employees.
The survey, commissioned

from Mori by Industrial Rela-

tions Services, the independent
pay and conditions research
group, should provide some
indication each month of how
far confidence is returning.

Official jobless figures fell in

March by 26,000 to a seasonally
adjusted total of 2.94m. The
second successive fall took
analysts by surprise. While
welcoming the reduction, the
government has warned it was
too early to tell whether unem-
ployment had peaked - even if

recovery continues, jobless fig-

ures could yet rise.

The IRS/Mori index found 41

per cent of adult workers said

they were concerned - 21 per

cent were “very concerned"
and 20 per cent were “fairly

concerned" - about the possi-

bility of being made redundant
or becoming unemployed over

the next 12 months.
An open-ended question

asked why individuals were
worried about losing their

jobs.Some health service

employees, for example, men-
tioned changes in the state
health service and uncertain-

ties arising from hospitals
moving to trust status. Other
workers feared their compa-
nies would lose contracts or
would cut jote after takeovers.

One male mill operator said:

“No jobs are safe these days. £

work with an animal feed com-
pany. You used to be able to

work for them for life. Now
they have been taken over and
they are making people redun-
dant."

Nearly half of men. 46 per

cent, were concerned about los-

ing their jobs, compared with
35 per cent of women. More
than a quarter, 27 per cent, of
workers who were aged
between 45 and 54 said they
were “very concerned" about
becoming unemployed, com-
pared with 17 per cent of 25 to

34 year-olds who said they
were very concerned.

Professional and managerial
employees were not spared
anxiety. 28 per cent feared for

their jobs. However, nearly

The Dalai Lama waves to supporters In London yesterday at the start of a two-week visit

to Britain. Tibet's exiled spiritual leader will meet foreign secretary Douglas Hurd,
Liberal Democrat leader Paddy Ashdown and Die Archbishop of Canterbury. A series of lectures

at Wembley Conference Centre in London from May 8 to 11 are already sold out. The talks are said

to offer; “The heart of Tibet’s ancient Buddhist wisdom - love, compassion and altruism - in

everyday language to the widest possible audience". It is the first time the Dalai Lama, winner of

the Nobel Peace Prize, has agreed to undertake such a programme. The Dalai Lama will also

visit Britain's only Tibetan monastery, Samye Ling near Dumfries in the Scottish lowlands.

SOHREM

/&
GROUPE CHARBONNAGES DE FRANCE

HOWTOMAKEIT
INFRANCE

I- Why invest

in France ?

- Geographical siruacion in the

heart of Europe.
j

- A large marker (58 million J
consumers) and easy access to S|

ocher major markets in Europe, m
- Labour costs among the lowest

in Europe, combined with high R
levels of productivity.

"

- Abundant and very competitive

energy supplies.

II- Why invest
in ex-mining regions ?

- Excellent amenities.

- Diversified and dynamic indus-

trial environment.

- High quality workforce.

- Extensive financial aid.

- On-che-ground assistance from

SOFIREM.

III- SOFIREM-
your partner
- Established in 19^7, SOFIREM

is a subsidiary of Charbonnages de

France, one of rhe biggest French

industrial groups.

- SOFIREM helps French and

international companies to become

established in ex-mining areas.

- SOFIREM helps in two ways : by

offering free advice and assistance at

every stage of any development

and through rhe provision of

financial aid (see section VII).

- SOFIREM has already helped

some 1,500 companies to become

established.
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IV- Excellent amenities
- Densely-populated regions with a

good geographical spread (see map

above).

- Satisfactory infrastructure services

(schools, hospitals, hotels, etc.).

- Good modern communications

(motorways, rail network and

airports).

V- Diversified and
dynamic industrial
environment

\ - Many companies operating in

||
various manufacturing sectors.

|jg
- Numerous suppliers and sub-

jjra contractors.

!| - 250 foreign companies, inclu-

W ding 80 German, 25 American,

f 25 Belgian, 20 British (e.g.

Pilkingcon, Lucas and Boots), 20

Dutch and 1 5 Italian.

- Among these companies, a

number of multinationals

(including General Motors,

Grund ig and Fuji) and above

all, many small/medium-sized

firms.

VI- High quality
workforce
-Available, versatile and hard-

working.

-Several job craining esta-

blishments.

VII- Extensive financial

assistance
- Grants (maximum 25 % of the

investment).

- Medium-term special-race loans :

SOFIREM, EC/ECSC and others.

- Minority shareholdings (<33 %)
taken by SOFIREM for a

maximum of8 years.

- Business licence tax exemption

for 5 years.

- Low land prices : from £ 1 to

£ 5 per nr = 10 p to 50 p per ft-’

(including all services).

For allfurther informations please contact

:

IN GREAT BRITAIN :
m FRANCE :

Emmanuel TCTtPIN - SOFIREM Albert SDISSA - SOFIREM

Colet Court, 100 Hammersmith Road Tour Albert I" - 65, avenue de Colmar

HAMMERSMITH-LONDON W67JP 92507 RUEIL-MALMAISON

Td. 081 750 4477 - Fax 081 - 750 4391 TeL 33 CD 47 52 93 44 - Fax 33 CD 47 49 64 93

half - 48 per cent - of skilled

workers were worried they

might lose their jobs in the

next year. In greater London,

46 per cent of workers were

concerned for their jobs, com-

pared with 37 per cent in the

north of England.
Mori interviewed 1,024 adults

in full- or part-time work, in

their homes, throughout
Britain between 22-26 April.

Data were weighted to match
j

the profile of the population, i

• Managers believe that the .

biggest barriers to women's
training and development are

!

family commitments, the prej-
|

udices of male managers and
;

childcare problems, an Indus-

trial Society survey shows.

The survey, of nearly 400

member companies, found that

managers rated the Equal
Opportunities Commission as

the most important influence

on policies for women's devel-

opment and training. Opportu-

nity 2000, a private-sector-led
j

initiative to promote women’s
employment, was rated the

least influential

BANK OF ENGLAND

By Andrew Taylor in London

and Alice Rawsthom in Paris

MR JOE Dwyer, chief

executive of Wimpey, will later

this week stand down as the

British co-chairman of Trans-

manche Link. the
Anglo-French consortium
building the Channel tunnel.

Transxnanche is locked in a

bitter row with Eurtunnel the

project's operator, over which

of them should pay for the big

increase in the cost of building

the tunneL
Mr Dwyer is to be succeeded

by Mr Neville Simms, chief

executive of Tarmac, one of

five British members of Trans-
manr.he which also includes

five French companies. Wim-
pey said yesterday that when
Mr Dwyer took the job he had

indicated that he would stay

for about a year. He had done

this, and wanted to concen-

trate on running Wimpey.
The company said Mr Simms

would continue to represent

toe best interests of contrac-

tors. There would be no soften-

ing in the campaign to get

Eurotunnel to pay for changes

in design and contract condi-

tions which bad pushed up the

price of the Job.

Negotiations between Trans-

manche and Eurotunnel have

ground to a halt. Wimpey said

Mr Dwyer might have
remained longer if talks had

been continuing and if he had

felt that there was a chance of

settlement being reached.

The opening date of the tun-

nel has already been delayed

by at least seven months com-

pared with an original target

date of May 15 this year. Con-

tractors have warned that the

tunnel might not open until

June next year If agreement
cannot be reached with Euro-

tunnel over modifications to

the contract
Mr Simms yesterday was

unavailable for comment on

his latest appointment.
Meanwhile. Eurotunnel

plans to pay part of its fee to

Bechtel, the US construction

group, by issuing shares rather

than in toe conventional form

of cash. News of the share

transaction, which will involve

Eurotunnel issuing 2m new
shares, comes at a time of

Intense speculation about the

group's finances because of the

costly delays in the tunnel's

construction schedule. The

anticipated cost of the project

has escalatejd from £4Bbn in

1987 to the qurrent estimate of

£8.4bn.

Eurotunnjel. which last

month announced it may need

to raise upjto £850m in addi-

tional cash by the end of 1995

due to the delays, plans to seek

shareholders' agreement for

the Bechtel issue at a meeting

on June 10. It will also ask for

permission to raise its nominal

capital by up to FFrL92bn to

issue new : shares and by
FFrS65m to issue warrants.

Bechtel has since 1986 acted

as a consultant to Eurotunnel

and has seconded a number of

executives to work for the

group. Eurotunnel said it was
allowed to pay part of Bechtel's

bill in shares under the terms

of their original agreement

Fresh powers unlikely before 1994
By Alison Smith

NEW LEGISLATION to revise

the Ranlr of England's hanking

supervisory powers will not be
introduced until 1994 at the

earliest

Mr Norman Lamont, chan-

cellor, promised last October
that the government would act

to give the bank express pow-

ers to refuse or revoke author-

isation of banks where proper

supervision was impossible.

The pledge was part of the

government's response to the

inquiry headed by Lord Justice

Bingham into the supervision

of the collapsed Bank of Credit

and Commerce international

In July last year, the Bank or

England asked for a new,
explicit power to deal with
hanks that could not be super-

vised effectively, whether on
structural or other grounds.

Lord Justice Bingham con-

cluded that such banks could

be dealt with under the exist-

ing Banking Act, but accepted

that explicit powers should be

given if that would strengthen

the Bank of England's hand.

Responding to the Bingham
report, Mr Lamont said he
would vigorously pursue all its

recommendations, and would
introduce legislation when

parliamentary time allowed.

There were, however, far too

many bids from departments
for legislation in the new par-

liamentary session that will

begin in November, and the

banking bill was one of those

eliminated early on by the gov-

ernment's business managers.

The only bill that is in the

schedule as a piece of Treasury

legislation is a “technical and
essential" measure on Euro-

pean Community finance.

Ministers appear to have
taken into account that the

intense political pressure over

BCCI is past its peak, and that

progress has been made in the

non-legislative areas of Bingh-

am's recommendations, for

example the Bank of England’s

setting up new legal and inves-

tigative units.

Even so, MFs who have been

campaigning on behalf of

BCG’s UK depositors are likely

to be angered by the apparent

relaxation in the government's

attitude towards this aspect of

recommended changes after

BCG.
MPs will have an opportu-

nity to raise the issue with Mr
Lamont during the inquiry by

the cross-party Treasury com-

mittee of MPs into the role of

the Bank of England.

EC ministers will hear from angry UK steel users, reports Andrew Baxter

S
mall and medium-sized
British engineering
companies are becoming

Increasingly worried that an
increase in steel prices of as
much as 40 per cent this year
could endanger or postpone
their recovery from toe reces-

sion.

As European Community
ministers meet in Brussels
today to study the next steps

in the restructuring plan for

the EC- steel industry, angry
UK steel users are complaining
that price increases are having
damaging knock-on effects for

UK manufacturing. They say
that the rises threaten to stoke

up inflation and hasten the
return of a “boom and bust"
economy.
In particular, small compa-

nies are worried about being
squeezed between large steel

suppliers and powerful end-
users of their products - such
as vehicle makers or retailers

- who refuse to accept any
price increase.

This sentiment was sup-
ported by Mr Ray Gore, group
purchasing director at Wells-

based Clares Equipment,
which makes trolleys and
shelves for supermarkets.
Mr Norman GledhiU, execu-

tive director of the Mechanical
and Metal Trades Confedera-
tion (Metcom), said that price

increases in basic raw materi-
als such as the latest steel

price rises "do very little to
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Engineers fear

body blow from
steel price rises
help the competitiveness of
British engineering in the
attack on valuable export mar-

kets."

But the steel industry has
strongly defended the price

rises. British Steel pointed out
that that the increases had not
fully recouped - even In nomi-
nal terms - the reductions in

prices suffered by producers
since 1990.

British Steel said prices for

strip products had fallen by as
much as 35 per cent until the

start of the recent round of

increases. Implementation of a
9 per cent increase on July 4
will bring the Increase since

then to 19 per cent.

Smaller steel users say their

own big customers benefited

most from the price reductions

of 1990-1992. They are now
blocking attempts by suppliers

to pass the increases on - in
fear of damaging their
own fragile prospects of
recovery.

Mr Terry Barnes, managing
director of Deeside-based Dix-

on-Bate, has written to the

prime minister about the steel

price rises. Dixon-Bate, which
makes towing equipment, buys
about five tonnes a month of

flat steel and sections from a
stockholder which itself is sup-

plied by Allied Steel & Wire in

Cardiff.

Mr Barnes says he has had
to weather four price
increases, totalling 40 per cent,

so tar this year. Tve only been
able to pass on a price increase

of about 2 per cent," he said.

Dixon-Bate is considering buy-

ing east European steel

instead, and Mr Barnes has
told ASW that a 40 per cent
price increase will kill UK
demand.

I
n reply ASW has told Mr
Barnes that It is highly
likely that selling prices

for its steel sections will be
less this year than they were
in 1990 and little more than 5
per cent higher than they were
in 1985.

The price rises are also hit-

ting medium-sized companies.

Mr James Watson, managing
director of South Yorkshire-
based Coitran Products, has
had to accept a 6 per cent - or

£22 a tonne - increase in the

price of mild steel rod it buys
from a number of stockists

which are supplied by British

Steel.

Coitran is the UK’s largest

manufacturer of laundry airers

and buys 1,200-1,400 tonnes of

steel a year.

Mr Watson said he did not

expect to be able to pass the

increase on to his customers,

which include big retailers,

and it would be difficult to

recoup the increases from any
further internal productivity
improvements.
“We've moved towards

becoming the low-cost pro-

ducer, and we’ve taken market
share from competitors. But.
coming out of the recession
there are two things that
matter cash flow, and having
the funds to invest," he said.

Further steel price rises are
considered likely in the
autumn but the European steel

industry is adamant that it

needs the increases to recoup
the heavy losses of the past
two years. The rises follow pro-

duction cuts of 15 per cent to

20 per cent across Europe in
the final quarter of last year.
Price increases have also been
fuelled by strong demand from
China.

FerrierLullin& Cie SA
Bank established in 1795 - Geneva

Two Centuries of Private Banking

Key Data

Net Revenues

Cash Flow

Net Income

Dividend

Extraordinary Dividend

Total Assets

Capital and Reserves

W ith stocks and bonds more
buoyant than in previous

years due to easing money-
market rates. Femer Lullin was
once again able to achieve
satisfactory results m fiscal 1992.
The nearly SFr 20m our
operations generated m cash Row
enabled us to raise our dividend
from 24% to 26% white retaining

more money to cover capital
investments than in the preceding
financial year. In conjunction with
the restructuring ol the SBC
group's portfolio management

activities, the major development
« our financial situation last year
was the distribution of an
exfraxduiary dividend amounting
toSfr27m.

As a result, the capital and
reserves reported in the balance
sheet fell to SFr 39m from 110m
the previous year, following
allocation of 1992 net income.
Even so, at over 20% of total

assets and over a third oF
borrowed funds, they are still

extremely lanje compared with
stetofay requirements.

Geneva - Luxemburg - Bahamas
Grand Cayman - Hong Kong - Singapore
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ECONOMICS

UK
THERE^ are few economic
indicators in the UK this week,
although provisional narrow
money- supply figures tor April
will generate interest Rapid
yearron-year growth in MO
has been cited as evidence that
consumer spending is recover*
Ing. MO has remained above
ti» upper limit of the govern-
ment's 0-4 per cent monitor
range since February and,
aoconfing to. the latest mwtian
forecast,

1 grew at a buoyant 5
percent inihe year to April.
Given the recent upbeat com-

ments of the Prime minister
and the Chancellor about the
state of the UK economy, Fri-

day's monthly monetary report
is also likely to be modestly
optimistic. But the Treasury
will be caotMus about sound-
ing too enthusiastic. Many ana-
lysts expect economic activity
to show temporary signs of fal-

tering-before the year is over,
similar to the pattern of recov-
ery in the US.
in the US, non-farm payroll

figures at the end of the week
will once again throw the spot-
light on the strength of recov-
ery. Last, week, disappointing
GDP figures pointed to a slow-:
down in consumes: spending
and weakening exports. But
April’s figures , should show , a

UK money vupplyMO

supply in spotlight

‘Hi i t.k ^11111111,1
•

;
/ .1901. ..'

. 92 -..«g
SouWo«SBtrwn» •

.

*•

rebound and economists are
forecasting a 150,000 rise in
non-farm payrolls.
There is also a rush of data

from Germany this week.
March's industrial production
and manufacturing new orders
are both projected to fall as
recession deepens. However,
economists do not expect the
Bundesbank to announce a fur-
ther cut In official rates at its

regular council meeting.
Other economic highlight* of

the week follow. The figures in
brackets are the median of
economists forecasts from
MMS international, a financial
information company.

.
Yesterday: US. April NAPMm°ex (53 per cent); March con-

struction spending (down 1 per
cent). UK, national holiday, all
markets closed. Japan,
national holiday.

Today: US, March leading
indicators (down 0A per cent);
April Johnson Redbook week
ended May l; auto sales April
21-80 (6-5m units), truck sales
April 21-30. Germany, Federal
Consortium sets terms of new
Bund. Australia, Reserve Bank
of Australia monthly board
meeting; March current
account (A*1.2bn deficit),
bihJdmg Approvals.

Tomorrow: UK, April official

reserves (up $0.1bn). Spain,
April official reserves (up
$35bn)- US, Fed releases Tan
Book for May 18 FOMC meet-
ing; March home completions.
Canada, April foreign reserves
(down CfO-Bbn), help wanted
TTiHoy (89).

Thursday: UK, Newbury
by-election; April MO (up 0.5

per cent on month, up 5 per
cent on year); March, final M4
and M4 lending. Germany,
Bundesbank council meeting
in Frankfurt; April unemploy-
ment - west (np 50,000),
employment - west (down

55.000)

, vacancies - west (down

6.000)

, short time work - east

(up 14,000), unemployment -

east (down 10,000). US, Green-
span delivers keynote address

at Chicago Fed conference; ini-

tial claims week ended May 1

(349,000); state benefits week
ended April 24; preliminary fig-

ures for Ql productivity;
March wholesale trade; money
supply data for week ended
April 26. Japan, March current

account, trade balance, foreign

bond investment; April forex

reserves, auto sales.

Friday: UK, regular Treasury
monthly monetary report US,
April nonfarm payrolls (up

150,000), manufacturing payroll

(up 10,000), hourly earnings (np

0.2 per cent), average work
week, civilian unemployment
rate (7 per cent); March con-

sumer credit ($0.6bn). Canada,
April employment (up 0.2 per
cent), unemployment rate (11

per cent).

During the week: Germany,
March industrial production
(down 0.5 per cent on month),
manufacturing output (down
0.5 per cent on month), manu-
facturing orders (down l per
emit); April cost of living; Feb-

ruary, trade balance, current
account. Spain, April auto
sales. Italy, April CPI.

Emma Tucker

UK COMPANIES

TODAY
COMPANY MEETINGS:
Admiral, Admfral House,
193-199, London Road,
Cambertay, Surrey, 12.00

Cairn Energy, Cairn House, .

.

61 Dublin Street, Edinburgh,

1230
Ctourtaufds,.Langham Hilton

Hotel, 1 Portland Place.

Regent Street; 10:45

Drayton Korea Trust, 11
Devonshire Square, 230
Lionheart, Hotel Metropole,
National Exhibition Centre,

.

Birmingham, 11.00 .

MTL Instruments, Power
Court, Luton, Beds., 430 :

• •

UnBever, Queen Bteabefth U

Conference Centre, Broad .

Sanctuary, S.W., 11.00 .

Wales (Sty of London Propel
Vintners’ Place, 88 Upper
Thames Street, E.C., 1030
BOARD MEETINGS:
Flnafe:-

BMSS
SUentnight

Interim: -
...

Ingham >.

TOMORROW
COMPANY MEETINGS: ,

Braime (TJ. ft JJML), Hunslett

Road, Leeds, 2.30

Brltish-Bovneo Petroleun

Syndicate, Chartered

Accountants Hall, Moorgate
Place, EC., 12KX)

Buckingham JntL, Hoflday inn

Kensington, 100 Cromwell

Road, S.W.. ia-00
Burfbrd HfcJgtL, London Press
Centre, New Street Square,
EC., 10.45
Garten Eng., Park Hall Hotel,

Park-Drive, Gddthom Park,

Wolverhampton. West
Midlands 1£00
Kfehtwort Senator Co’s kw.
Trust, 10 Fenchiach Street,

EC., 12:30
Kwik-Fit Hldgs^ Skinners Hall,

8, Dowgate Hill, EC., 12.00
Nichols (J. NJ Vhnto, Ledson
Road, wythenshawe,
Manchester, 1 1:00

Pendragon, Lund PaviHort,

Derbyshire County Cricket

-Ground, Nottingham Road,
Derby, 10:45
Ptttard Gamar, Sherborne
Road, Yeova, Somerset, 12:00

RTZ, Queen Hzabetfi If

Conference Centre, Broad
Sanctuary, S.W., 11.00
Sumtt, 119, London WaH, EC.,
2.15
BOARD MEETINGS:
Finals:

JBeattfe (Jamas) ..

Brown(N) r ...

Interims: ;

FR Group
ftostiuiy Growth Tst
Royal Bank of Scotland
Titoo HWgs.
Tate ft Lyle

Liverpool, 66-72. Mill Lane,
Liverpool, 3.00
British Mohair FBdgs^
Midland MQIs, Valley Road,
Bradford, 11.-30

Coats VlyeJIa, Inn on the Park
Hotel, Hamilton Place, W.. 2.30
Expamet IntL, Royal
Automobile Club, Pall Mall,

S.W., 12.00
Feed Earth Ties; Middle
Aston, Oxfordshire, 12d»
Invergordon Distaers,
Merchants Hall, Hanover
Street, Edinburgh, 11.45
LffleshaH, Chequers Hotel,

Oxford Street, Newbury,
Berkshire, 11:30
Matthews (Bernard), Airport

Ambassador Hotel, Norwich
Airport, Cromer Road,
Norwich, 12:00

. T ft N, Ramada Renaissance
Hotel, Manchester, 12.00

WSP Hkfgs., 15, New Bridge

Street, Blaclcfrtars, EC., 11.00
BOARD MEETINGS:
Finals:

Bank of Scotland
Copymore
Wghcnrft bnr. TsL
London Amer Ventures TsL
Prowling
Smith (James) Estates
Interim:

Bellway
MMT Computing

Moat House, Sflver Street
Northampton, 12:30
Ctarfce (T.), Savoy Hotel, W.C.,
12:00

Fife indmar, 115 Hanover
Street, Edinburgh, 12:00
Holders Technology, Hendon
Hafl Hotel, Hendon, N.W.,
12.00
Low ft Bonar, Bonar House,
Faraday Street, Dundee, 12.00

MacaHan-GJenfivet, The
Macallan-Glenfivet Distillery,

Craigeflachie, Banffshire, 12:00
Oliver Group, Grove Way,
Castle Acres, Narborough,
Leicester, 12:00

P ft O, Queen Efizabeth n

Conference Centre, Broad
Sanctuary. S.W^ 11.00

Psion, Alexander House, 85
Frampton Street, N.W., 11:00
Rugby Group, Crown House,
Rugby, Warwicks^ 12.30
T ft S Stores, Swinfen Hall

Hotel, Swinfen, Staffs., 11:00
BOARD MEETINGS:
Finals:

Cooper Clarke
Radiotrust
Select Appointments

RESULTS DUE

BAT Industries, the UK-based
tobacco and financial services

group, will be quizzed about
the impact of the US cigarette

price wars when reporting its

first-quarter results tomorrow.

The decision by US tobacco

group Philip Morris to slash
prices in April had no impact
on BAT’S figures to the end of
March, which are expected to

show pre-tax profits up from
£258m to about £350m. But the
UK group's share price has
fallen by 17 per cent since the
price cuts started and analysts
will be keen to get an update.

The results will include a cur-

rency gain of about £30m, but
also reflect stronger perfor-
mance by BAT’S insurance
subsidiaries, Eagle Star in the
UK and Farmers in the US.
British Petroleum is expec-

ted to show on Thursday a
slight decline in its replace-
ment cost profit for the first

quarter when compared with
the final quarter last year.

Mr Nick Antill at Hoare
Govett estimates the company
will make £190m compared
with £20Qm.

in the same period last year,

BP posted a profit of £89m.
But BP will have done well

to keep the result fairly stable

when oil prices and refining

margins have declined, leading

to a downturn in pre-tax oper-

ating profits. This will be
partly offset by lower Interest

and tax charges and a dollar-

sterling exchange rate boost.

Refining margins In Asia

improved and chemicals are

expected to be no worse than
last year. Tate & Lyle Is expec-

ted to report tomorrow a rise

In interim pre-tax profits of

about 15 per cent to SlOBm.

Royal Bank Of Scotland, also

reporting interim results the
same day, is forecast to pro-

duce pre-tax profits of about
£65m after bad debt provisions

against £48m a year earlier.

Positive factors include flat

costs, rising fee income and
widening mortgage spreads.

Bank of Scotland, on Thurs-
day, is expected to report flat

pre-tax profits for the year
ended February of about
£l40m. Operating profits will

have grown by about 12 per

cent hut bad debt provisions

have risen.

PARLIAMENTARY DIARY

TODAY
Commons: Health questions.
Questions to the Prime
Minister. European
Communities (Amendment)
Bill, report
Lords: Education Bffl,

committee. Access to Health
Records (N. Ireland) Older.
Social Security (Amendment)
(N. Ireland) Order.

Select committees: 10.30am,
social security - subject the
operation of pension funds.

Witness: Robson Rhodes.
Room 15.

1 0.45am, Treasury and civil

service sub-committee -
subject the role of the civil

service. Witnesses: Professor
Peter Hennessy; Sir Peter

Kemp (at 1 1 .45). Room 8.

TOMORROW
Commons: Scottish questions.

European Communities
(Amendment) Bill, report

Lords: Debates on
developments In manufacturing
Industry and patient

confidentiality and the media.

Licensing (Scotland) Bill,

second reacting.

Select committees: 9.15am,
environment - subject energy
efficiency In bundings.
Witnesses: department of
environment; energy efficiency

office. Room 20.
10.15am, parilamentary
commissioner for

administration - subject the
powers, work and jurisdiction

of the ombudsman. Witness:
Mr Wffiam Rad CB,
parliamentary commissioner
for administration and health

service commissioner.

Room 19.

1 0.30am, foreign affairs -
subject UK policy and the role

of the UN in the former
Yugoslavia. Witness: Mr
Douglas Hitfd, foreign

secretary. Room 8.

10.30am, trade and industry
- subject British aerospace
industry. Witnesses: Mr Tim
Sainsbury. minister for

industry, DTI officials.

Room 21.

10.45am, agriculture - subject
the effects of conservation
measures on the UK seafishing

industry. Witnesses: National

Federation of Fishermens’

Organisations. Room 15.

10.50am, defence - subject
the Royal Navy. Witnesses:

MoD officials. Room 16.

4pm, transport - subject
London bus deregulation.

Witnesses: Association of

London Authorities; London
Boroughs Association; London
Regional Passengers
Committee (at 4); trade unions:

RMT, TGWU, TSSA (at 5).

Room 8
4.10pm, Treasury and civil

service - subject Community
budgetary and economic
matters. Witnesses: budgets
committee and budgetary
control committee of the
European Parliament
Room 8
4.15pm, public accounts -
subject expenditure by
Wessex Regional Health

Authority. Witnesses: Sir

Duncan Nlchol, chief executive
NHS management executive;

Mr Ken Jarroid, regional

general manager, Wessex
Regional Health Authority; Sir

Robin Buchanan, chairman,
Wessex Regional Health
Authority. Room 15.

4.15pm, science and
technology - subject the

routes through which the

science base is translated into

innovative and competitive

technology. Witnesses: Mr A
Britton, director, Professor S.

Prais, senior research fefiow,

and Mrs H. Steadman, senior

research fellow, National

institute of Economic and
Social Research. Room 18
4.45pm. home affairs -
subject Lord Chancellor’s

department annual report
Witness; SirThomas Legg,
permanent secretary, Lord
Chancellor’s department
Room 20.

THURSDAY
Commons: Treasury
questions. Questions to the
Prime Minister. Debate on the
Royal Navy.
Lords: Trade Union Reform
and Employment Rights BUI,

report

M FRIDAY
Commons: Backbench
business - Osteopaths Bin,

report Hedgerows BUI, report.

Lords: Not sitting.

DIVIDEND & INTEREST PAYMENTS

THURSDAY MAY 6
COMPANY MEETINGS:
Appteyard, lanSkeliy

FRIDAY MAY7
COMPANY MEETINGS:
Church, The Northampton

Company meetings am annual
general meetings unless

otherwise stated.

Please note: Reports and
accounts arc not normally

avafiabie isitil approximately

six weeks after the board
meeting to approve the
preliminary results.

YESTERDAY
Anglo American bid. 5%% 1st Prf.

R0.05625
Bed Atlantic $0.67

Pacific Telesta $0545
Southwestern BeS $0,755

Treasury 15%% La 1896 £7.625
US West $0,535
Volvo AB A SK7.75
Do. B SK7.75
TODAY

Air Canada 11K% Bds. 1994 £5625
Allied Leisure Ip
American TsL 3.4p
APV 3.15% Prf. 1.575p

Do. 455% Prf. 2275p
Da 5%% Pit 2.62Sp
BSam (J.) aip
ClA3.03p
Big. & Dutch tmr- 8% 1st Prf. FKL8
Do. 8% 2nd Prf. R0.8
Five Arrows ChAe Fd. $0.4

Fleming Merc. bnr. i.675p

French Property TsL Up
Greece (Kingdom of) 7% firtow 3J4%)
Refugee La 1924 35p
Da 7% (how 3M%) Refugee La
Sdg. Fd. Bds. 1885 B7.5p
Ernest Green & Partners 2.75p
Hafifax Bldg. Soc. Htg. Rate Nta.

1997 £35818

Hungary (Republic of) 7%% stlg-

Bds. 1924 £2.75
Hydro Quebec 9%% Debs. Sera.

GG 2001 C$85
Johnson Group deanera 187p
Lax Service 86p
Lloyds Abbey Life lip
Macro 4 827p
MAI 2p
Marubeni America Y7300000
Matt. Home Loans Htg. Rate Nta.

1995 $222
NatL Westminster Bank 9.4596 Sub.

Nts. 2001 $4,725
Do. 119494 Sub Nts 2001 £117.5
New Zealand 111496 2008 £281.25
Prudential Fd. Corp 1096 Nts. 1998
C$100
Rapsteel O’seas fin. NV 11%% Cnv.

Sea Br. Nts. 1996 $57.5

Sirdar 1.65p
TOMORROW

Britton 0.03p
Crecfit NatL 13%% Gtd. Nts. 1993
£675
General Motors Acceptance Corp.

of Cea 9%% Nts. 1993 C$97.5
Lloyds Bank 12J>p
Minorco $0.19

MTL Instnjments 2p
Osterrelcfilsche Postsparkasse 6%%

Nts. 1995 56825
THURSDAY MAY 6

Braime (T. F. & J. HJ 65p
Do. A NV 6.5p

Burford Hldgs. 0S5p
Cadbury Schweppes 8%% Una.
La 1994/2004 £4.125
Courtaukts 4J296 Rd 2nd Prf 2.Ip
Da 6%% Urn Ln 94/96 £325
Da TA% Urn Ln *94/96 £3625
Delta 10%% '95/99 £5-375
Domestic & General 7.5p
Lewis (John) 10%% Bds. 2006
£102.5
LGW 1.675p

Paterson Zochonis 2.35p
Da A NV 2^5
Schrodera 16p
WWtoread 7%% Urn Ln ’95/99

FRIDAY MAY 7
BBA 10% Deb. 1989^4 £5
Bristol & West Bldg. Soc. 13%%
Perm. Int Br. £66.875
British Alcan A/umMum 10%% Gtd
La 1989/94 £3.85

British Petroleum 2.1p
CALA0.75p
Conversion 9%% 2003 £4.875
Expamet IntL 1.16p
FH Group 6p

HaBEng. 554p
Jarcfine Strategic Cnv. Prf. (Bermuda
Reg) $0.60
Da (Jersey Reg.) $0.80
Lloyds Smaller Co's Inv. TsL
Package Uts. 1^5p
Do. Dividend 1.85p
Matthews (Bernard) 1.25p
Mazda Mdnr Rtg. Rata Nts. Aug.
1996 Y88840
Do. Fttg. Rate Nts. Nov. 1996
Y88840
NatL Westminster Bank 11.375p
New Thro(pnortHi TsL l^p
Paribas Frendi inv. TsL Ip
Pentagon 4.4p
RPSI^p
Savage 825p
Smith & Nephew 4% Cnv. Bds. 2002
£40
Tay Homes l.2p
Transport Dev. 6.5p
Vardon 0.5p
Vickers ip
Wales City at London Props. 9)6%
Bds. 1993 £950
Wknpey (George) 3.25p
SATURDAY MAY 8

Ricardo l^p
SUNDAY MAY 9

Dead Sea Works KBS0.313

I

CONFERENCES & EXHIBITIONS
MAY 4.

Upstream Standards and the

European Single Market

This ooe-day ^emlaar and workshop Is

dosigoed u> encourage participation in

tfisenssioas an (he tinpact of standards on

those involved with the upstream

petroleum industry. The experts will be

there to speak and answer yoor queatioos.

Contact: Caroline Lriils, Issirluie or

Petiolenm. Tel: 071 636 1004

F1bc07I2S5 1472

LONDON

MAY 21
IADB Conference - Meeting
The Investment Needs Of Latin

America
Dr Enrique Iglesius hosts thi& event

sponsored by Canning House, ING Bank,

i .win American Newaleuer and Bankers

Trust. Focus on capital requirements,

nature and size at capital flows.

Contact: Marc Lee, CJiyfcwuro.

TfeL' 0225466744. Fvc 0225 442MB

„

LONDON

MAY 26/27
Interest Rata Risk Management
Course
Day L YUdd Qme consuuoioa aad Risk.

Basic and Derivative Instruments. Day 2:

Risk Models. Hedging Basic Derivative

Instrument*, Trading woriohop sessions.

Venue: Cambridge Science Park,

CAMBRIDGE. £345 (1 day only). £595

(both days). Contact Kathy Page, Body
Financial Saninats. Tel: (0223} 423 250

LONDON

JUNE 8
Contingency Ptannlng in

Business, LT. and
Telecommunications
Learn what prudent measures to adopt in

your owe contingency planning from

those who have had practical experience

of physical disasters on their business

activities and LT. tadliiies.

Contact: Dipt! Chauhan.

IBC Technical Services Lid

Tet 071 637 4384 Rax: 971 63 1 3ZI4
LONDON

JUNE 22
The 4th Annual Conference On
Outsourcing And Facilities

Management In LT.
Highlights include: the elien [/supplier

relationship, negotiating a contract,

service level agreements, the proa and

coru of PM, and a case study of

outsourcing an IT department within a

small organisation. Contact: Dipti

Cbauban, ISC Technical Services Ltd.

TcL- 071 6374383. Fax: 071 631 3214.

LONDON

JULY 13
Taxation of Agricultural &
Rural Land
Hear the latest thinking and explanations

of: the new Inheritance Tax relicts: VAT
Plat Rate Scheme; dealing with the type of

business structure and the proper use of

mats; Capital Goins Tax relief.

CONTACT: Vicki Goffin. IBC Legal

Studies and Services Limited

Tel: 071-637 4383. Rue 071-631 3214.

LONDON

MAY 10-11
5th European Financial

Services Conference -Rebuilding

J The Bank- Restoring Profitability”

Business Procem Redesign: Downsizing;

Re-engineering- Ensure your future

viability, gp-h-ne Brian Pitman,' CEO.

Lloyds Bank; Gene Lockhart, ex CEO,

UK Bulking. Midland Dank: Tom Jones,

EVP, Financial Control, Citibank.

. Comtek: ' Elaine Fitzsimons. Latterly

Conferences. Otdttm.

Tefc 353 1 718022. Eue 3S3 I 713594.

LONDON

MAY 24-25
Managing Developments In

Accounting ft Supervision for

Banks & Securities Houses
Regulators A practitioners will examine

the implications of recent UK legislation

am1 BC directives on accounting methods

& capital requirements Tor banks;

supervision in the UK and overseas; ft

(vnmiriBg for derivatives. In conjunction

with the Institute of Chartered

Accountants.

Contact Sue Gidtfins, Euromoocy

TeU 071-779 8830 Fate 07 1-779 8835

LONDON

MAY 27
Open Systems:
A Critical Review
This one day conference gives a realistic

assessment of their relevance to todays LT.

strategic*. Should every organisation be

pfenning for an open systems environment?

If not, wfaat irchhcdures should they be-

backing? b there a compefling business

argnmen! for backing open systems?

Contact: Business intelligence.

Teh 0815441830. Fwc 081 544 902a
LONDON

INTERNATIONAL

MAY 10-11 .

Promoting LT. And Business
rannorsnip
This two day conference explores the

approaches to achieving partnership

between LT. and Urn business, lpdudmg

changes in working practices, LT.

organisation and the development of

mangers with balanced TxybritT skills.

' Contact: Bwnmas'lMeffigeace.

Ttt 081 544 1830. Fa*: 08t 544 9020.

- LONDON

MAY 24-25
Oil ft Gas Transport & Sscurlty

In tits former USSR
A detailed assessment of the structure,

control, economics and politics of. the

FSLTs energy transportstwo infrastructure

(pipelines, railways, waterways, roads).

Go-booted by Transneft, Gaxprom and the

Knakh Mnusirxs ot 'FveFEoetgy tnd of

Transport..

Crwlaci Eorope Energy EaviroamenL

Tot 071 493 4918; Rnu 071 335 1415.

LONDON

JUNE 2
VAT Conference
A hall day conference presented by Ernst

ft Young designed to provide an update

fee tax professionals and those responsible

for VAT in pics, public sector

organisations and owner managed

businesses. Fee £94. Tot Becky Brown,

071-931 4554. Ernst Young.

LONDON

JUNE 10
The British Economy and Third

Work! Debt Conference
Speakers include: Babacar Ndisyc.

President, African Development Bank,

Susan George, author of The Debt

Boomerang Adcbsyo Adodeji, African

Centre Tor Development and Strategic

Studies. John Eatwell, Trinity College,

Cambridge Frederick Haller. Managing

Director, Morgao Grenfell Group.

Contact: Helen O'Connell. One World

Action Tel 071 404 1413

LONDON

JUNE 28 -AUGUST 6
The London School of

Economics is offering a selection of

intensive formally examined three week

courses in the fields of Management and

IntenuHiooal Sadies, any ot which are

highly topical, c-g- Politics of Global

Finance, Corporate Fhumce, CIS and B.

Europe, Nationalism. The New Europe

and the World Eooamny.

Conocc: Nicola Meakin

TU: 071 9557S33 Rue 071 9557675.

LONDON

MAY 25-27
-Asia and World ToxHJea’
Will examine Asia-Pacific's enormous
potential as a source/market for

investment, technology, dothrag and other

textile products. DEVELOP Contacts:

IDENTIFY Pannerabips/Sirategic

Alliances; REALISE investment
Opportunities. JOIN the World's Top
Industrialists, Bankers. Government
Representatives.

Contact: The Textile Insiime

Tel: *4410)61834 8457

Far. *44 lO)6I 3087

HONG KONG

JUNE 23
International Wheat CouncS
World Grain Conference
Speakers will address pertinent issues

affecting world grain trade. Experts will

analyse responses to food emergencies,

particularly in Africa, and discuss

development needs.

Contact: foicnuiional Wheat COuncil

Tel: 071 513 1 121 Flue 071-7120071

LONDON

MAY 13
Forum 2000
Routes out of Recession: Challenges and

Opportunities in the 1990s. Ten
international speakers map the future,

assess the prospects, and propose
strategics. Followed by interactive

workshop and ifiscusshms. BEF 15.00

EPICENTRE Strategic Consulting, rue

J WeUens 13. 1 150 Bnisseb

TbL- 010 322 770 88 61

Fax: 010 322 688 03 40

BRUSSELS

JUNE 8 -10
Ukraine -The New Business
Partner
Two day conference exploring financial ft

economic opportunities in Ukraine.

Optional day of visits to Ministries ft

TACIS office. Topics include Economic

Reform. Privatisation, Foreign

Investment, Ukrainian ft Western
speakers. Owtaec Imerforam.

Teh *44071386 9322.

Fox: +44 071 381 B9L4.

KIEV

JUNE 24-25
Competftivti IntefDgenca
Participate in a 1 l/j day programme of

advanced-level seminars presented by

Kirk Tyson and other business

intelligence experts. Learn how to

nrgnnkf |hc iatelliyeirp fnnrtinn ifld link

il wirfa (be sdaiegic menagecncm activity

of the firm. Learn about powerful

analytical tools used to measure
competitor scientific and technological

strengths.Contact: IIB SA. Tel: +41 22

362 77 67 Fax: +4 1 22 362 77 92

GENEVA

MAY 10 & 11
' Etercpean Securities Markets

-ilte ImptenMKatida of ibe EC* Capital

Adequacy .and- Investment Services

directives. ' the future structure of

-Empeaa equity and bend ttiarkcts, ibe

needs of international companies in

taoing equity anti debt finance will be

-doomed. Enquiries; FuBtiCW Tunes.

iet;o7i8Mam '

.

Rue 071 8733975/3969.

LONDON

MAY 25
Assistance Schemes For

Eastern Europe
How can your Mganbatioa participate in

the funding programmes worth ovet

S3.5bn In 1993. 25ih May London

PHARE, TACIS. TEMPUS and othor

schemes explained by BC. EBRD and UK

offkaais; plus case.atwfies on how w win

contncu/sel up joint ventures. For

details ring IETT. Tel. 07i 628 9770.

JUNE 3
Introduction to Average Rate

Options Course
[ntendve one-day course covering various

ispeds of Avenge Rate Options. Market

applications. Hedging applications.

Valuation Methods, Delta ft Gamma
Hedging. Venae: Cambridge Science

Park, CAMBRIDGE. 1345 (I day only).

£595 (both days)

Cbntaa: Kathy Page,

Brady Financial Seminars.

Teh (0223) 423250

CAMBRIDGE

JUNE 15-16
International Tax hi the EEC
and the US
The conference will focus oa the overall

position of the European Commaoily,

direct and indirect tax harmonisation,

VAT, US lax proposals, US transfer

pricing methods, foe impact of tax treaty

devetopraerax.

Enquiries: Financial Times Tel: 071-814

9770 FblG 071-873 3975/3969

LONDON

JUNE 30
Business Performance
Measurement: The Instruments
of Corporate Change
A half-day executive seminar on new
approaches to management reporting and

control. Harvard Business School guru

Robert Bedes and senior UK executives

explore how to introduce new, non-

finanrfal and upstream
1

iodkatora into the

business pfenning and reporting process.

Contact: Business InDelllgraoe

Teh OBI-544 1830 Fax: 081-544 9020

LONDON

MAY 13 - 14
Export Controls in Europe and
the United States of America
High-level speakers will examine ibe legal

situation regarding export controls, the

political, strategic, economic potentials,

the various political, factual

interdependencies, changes of the current

law, possible future export restrictions.

Enquiries: ISCC

Tel: +49-228-6483-126

Fax: *49-228-6483-200

BRUSSELS

JUNE 9-11
Airports And The Environment
How will airport operations provide

sufficient additional airport capacity to

allow the regions of Europe to enjoy the

si go i fleam economic benefits of air

transport while minimising the

environmental impact? Influences at ptay,

sustainable mobility, technical and

economic options. CbnacC Mrs Strain -

ACJ EUROPE - Tel (*-321 (2) 513 08 66

Fax (+32) (2) 5 13 26 06.

MALTA

JUNE 28-29
Euromex Enargia 93
Excellent opportunity for EC companies

to make business cooacta and exchange

information with key personnel in the

growing mexican energy industry - a

multi-dimensional programme organised

by the European Commission and
CONAE, arm of Ibe Energy Ministry,

Mexico.

Contact: EC Secretariat, London.

Tel: (44 81) 660 7290

JUNE 15-16

Negotiating for Marketers
Andrew Gotlschalk. one of Europe's top

negotiating experts will be leading this

intensive.symposium with case study

support from the Marketing and finance

Directors of Habitat and Saatcbi ft

Inchuks planning, strategy and

behaviour - locally and Europe, plus

negotiating yourown rewards.

Cali CJirts Kotral on;Teh 071244 8884.

LONDON

1IAY 20 & JUNE 8

Banchmarking - _
Performance & Improvement

A practical one-day seraiflar/wwfcsbop.

lead. by tbrrattibpra.of tit* forthcoming

dflutnefcSdW BbhWL Services Lid-

Tel: 0602455285. Fh«0»2 817137.

T-’;
. ."GLASGOW & LONDON

MAY25
Management Buy-outs

Management buy-outs planned nna

executed in the near Harare wUl benefit

horn Ibe most favourable conditions Tor

years- This IOD conference, held in

association wilh Ptiildrew Ventures will

emphasise practical advice and highlight

pilfaib.

Enquiries:- Director Conferences

071 730 0022
LONDON

JUNE 7
Busmen fte-rcngfnMring: A
new rote for LT.

This one day management conference

provides an incisive guide to the

challenges presented to the LT, function.

There will abo be opportunities to obtain

hands-on experience ofsome of the new

software tools which support business

Intelligence Td: 081-544 1830

Fax: 081-544 9020

I LONDON

JUNE 17
Outsourcing IX: A Critical

Assessment
This one day conference b designed to

help senior LT. and businax managers

assess, the potential value of outsourcing

id timer organisations, and io identify (he

(acton which contribute to the wrecssful

selection and management of such

arrangements, tndading contractual and

other practical questions.

Contact Buxines Intelligence.

Tet 08 1-544 1830 fire; 081-544 9020

LONDON

JUNE 30-JULY 1

EKS 93: Executh/s Information
Systems Conference &
Exhibition
Europe1

!* leading conference on executive

and management information systems.

Over 20 xpcafceta from major international

companies explore key applications

including finance, marketing, business

planning, quality and customer service.

Plus a unique exhibition of all the leading

suppliers of EIS.
fwmiii- BudnMi intelligence

Tet 081-544 1830 ft* 081-544 9020

LONDON

MAY 17-18

Distressed Commercial Real

Estate Assets: Strategies for

Disposition
Earomoncy's first seminar examining the

opportunities for selling underperforming

commercial real estate loans and other

assets. Regulators and other experts will

examine the alicrnaiives. Keynote

speakers: William Seidman. Samuel ZeU.

Contact: Bonnie Briatow, Enromoaey

Tet 071 7798833. Fax: 0717798835

NEW YORK

JUNE 11
Which way ahead for European
monetary union?
To be held won after the second Danish

referendum on Maastricht, this high-level

event will examine the future of EMU, the

EM5 and the Ecu. Speakers include

Ahete, Agnelli. Delors, Davignou ft

Cbmpi. Organised in conjunction wirfi (he

Association Tor the Monetary Union of

Europe. Contact Sue Giddhra, Euromoncy

TcL 071-779-8830 Fax:071-779-8835

ROME

JULY 5 & 6
Modernisation Of
Telecommunications In Central

And Eastern Europe
The conference wifl examine the steps IhM

bave already been taken towards

modernisation and foeos on how the

marks is likely to develop in the future.

Enquires: Financial Times.

TO; 071 814 9770 Fax: 071 8733975/3969.

BERLIN

JULY 12
Legal Issues Affecting The
Farming Industry

Full briefing ora The CAP reforms; the

latest changes In agricultural law and

security tenure; using planning teghfetioa

id diversify: sating up structures to save

on tax; avoiding liability for

environmental offences. Contact: Vta*a

Coffin, IBC Legal Studies and Services

limited.

Tel: 071 6374383. Fax: 071 631 3214.

LONDON

MAY25 & 26
Asian Electricity

Tbe aim of the meeting is to provide a

high-level forum io review regional

privatisation programmes, discuss power

project financing and consider future feel

choices.

Enquiries: Financial Times,m 071814977a

Rax: 07 i 873 3975/3969.

SINGAPORE

JUNE 15-16

Investing in Global Derivatives

International experts will examine the use

of global derivatives to limit risk In the

world’s volitlte markets ft to manage

renrres. Hie regulatory environment will

also be discussed by leading government

officials. Contact Sue Giddins,

Euromoney Tet 071-7708830

Fax:071-779-8835

TOKYO

JULY 5-

9

The 8tii Anglo/Japanese High
Technology Industry Forum
1993
Convened by the Royal Institute of

International Affairs, London and The

Japan Economic Foundation, Tokyo. To
be held in Tokyo. For further details

please contact: Andrew Actroyd, The

Royal Institute of lutcmalioaal AfTaira,

Chatham House, 10 St James's Square,

London SWIY4LE
TeL' 07 1 9575700. Fhx: 071 957 5710

TOKYO

TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752
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—In a

Nutshell

Your spouse to
the rescue
Many small business owners
depend on a supportive wife

or busband.
Recognition of the important

role a spouse can play in

business success fias come with
the launch of a pilot European
Community scheme entitled

Spouses in Businesses.

Experimental courses will

be run this month in Britain,

by Gloucestershire Training
and Enterprise Council, and
in Denmark. The results of the

two schemes will be compared
for possible extension of the

programme to other EC
countries.

Spouses will be taught the

basics of financial control, sales

and marketing and leadership

skills and given guidance on
legal issues and dealing with
accountants.

The coarse will also advise

on the interpersonal skills

needed by working couples.

Twelve people have been
selected to take part In the first,

free, coarse.

Gloucestershire TEC, Conway
House. 33-35 Worcester Street,

Gloucester GL1 3AJ. Tel 0452

524488.

A better way to
calculate PAYE
Calculating PAYE returns for

employees is a chore for small
business owners and carries

the risk that mistakes can lead

to the imposition of penalties

and interest charges. A frequent

area of confusion is which
non-salary benefits should be
included in the total for gross

pay.

A handy guide to which items
should be included in payroll

calculations and which should
be left out has been compiled
by accountants Blick

Rothenberg.

It covers items such as

vouchers, season tickets, private

medical schemes, club
membership and home
telephones.

Tel 071 486 0111 One page.

Free.

MANAGEMENT: THE GROWING BUSINESS
Charles Batchelor continues a monthly series answering questions raised by the single market

Jumping the EC fences
Small fry

on big

shelves

T
he Growing Business
page’s Single Market Q&A
series is intended to allow

readers to raise issues
prompted by the formal launch of

the single European market on Jan-
uary l 1993.

If economic recovery in the UK
continues British companies should
once again be able to turn their

thoughts to expansion and opportu-
nities in continental Europe. To
judge by the response to the first

Q&A feature (on March 9) there is

also a keen interest among readers
outside the community.

Illegal barriers
to EC trade

Q: I have encountered what I

believe to be non-tariff barriers in

selling to Italy. Is there an organi-

sation that can assist companies
who experience these problems In

trading with another member
state?

A: In the UK the Single Market
Compliance Unit (SMCU), at the
Department of Trade and Industry,

advises and assists UK companies
experiencing illegal barriers to

trade in other member states of the

community.
These may be breaches of the

Treaty of Rome or non-compliance
with single market measures by
other member states. This is of par-

ticular value to smaller companies
with limited resources.

Where a company, individual or

organisation meets a problem,
believes it has a legal basis for com-
plaint and has evidence to support
it, the SMCU will review the case
and advise on the best way to
resolve it.

Assuming a legal basis for com-
plaint is found, the UK government
will usually take up the case with
the member state concerned. How-
ever, it can take many months to

resolve problems and patience will

be necessary.

A company may also wish to raise

the matter with the European Com-
mission, particularly if a direct

approach to the country concerned
is not working. The SMCU can
advise companies preparing a case

for the commission. The commis-
sion will cany out its own Investi-

gation and if it finds evidence of a
breach of EC law it may issue

infringement proceedings against
the member state concerned. This

may result in the case being

brought before the European Court
of Justice.

Public contract
procedures

Q: I would like more information
on the procedures for public con-
tracts mentioned in last month's
Q&A article. Is the negotiated pro-

cedure, whereby contracting
authorities only consult contrac-
tors of their choice, not anti-com-
petitive?

A: There are three procedures in

use: open, restricted and negotiated.

If an open procedure is used by
the contracting authority anyone
may tender. The open procedure
may be used for the purchase of

works, supplies and services.

Under the restricted procedure
any(me may apply to be considered.

The purchaser selects suitable sup-

pliers from those who have
expressed an interest in a contract

advertised in the Supplement to the
Official Journal and invites them to

tender. Under the negotiated proce-

dure, direct discussions take place

between the contracting authority

and one or more suppliers or con-

tractors of its choice. This proce-

dure is not intended to be antl-com-

petitive but to be practical and to

shorten lengthy procedures.

The negotiated procedure, with
no prior publication in the Supple-

ment to the Official Journal, may be
used when:
• no tenders are received under an
open or restricted procedure;
• there are technical or artistic

reasons for choosing a particular

supplier or a particular supplier has
exclusive rights to the product or

service needed;

• there is extreme urgency result-

ing from unforeseeable events.

Where supplies of a product are

concerned the negotiated procedure
may be used when:

• goods are for research and devel-

opment purposes only;

• additional deliveries are sought
from a particular supplier because
of the need for compatibility with
existing goods or for technical rea-

sons.

Where public works are con-

cerned the negotiated procedure
may be used whan:
• additional works cannot be sepa-

rated from a main contract or are
strictly necessary to its later stages;

• under certain specified circum-
stances. where a previous works

contract is repeated.

In addition, the negotiated proce-

dure, with prior publication in the

Supplement to the Official Journal,

may be used for works contracts

where:

• tenders under an open or
restricted procedure were irregular

or unacceptable;

• the nature of the work makes it

difficult to calculate the overall

price at the outset.

Opening outlets

in Germany
Q; I am a supplier of hairdressing

products and equipment and am
looking to open an outlet in Ger-
many. How do I go about this?

A: If Germany is a new market
for your company we suggest that

you select a region where you
would like to start and then consult

the local chamber of commerce for

information about appropriate local

distributors. In Germany hairdress-

ing supplies and equipment are nor-

mally sold to chemists and hair-

dressing salons served by regional

wholesale distributors.

It is often a good idea to invite

the distributor to inspect your
offices and products and then ask
him to prepare a report on the mar-
ket potential, regulations and the

competition in Ms area. This can
lead to a distribution agreement
(where the distributor becomes the

sole purchaser of your products in

his area in order to sell them on to

his customers) or to an agency
agreement (where the agent pro-

cures sales on your behalf and
receives a commission), it is proba-

bly better to explore these routes

before making costly commitments
in setting up a local subsidiary or a
branch. Your choice will also

depend on your long-term strategy.

If you already sell in Germany
but want to establish a local pres-

ence to increase sales you may
want to set up your own organisa-

tion locally. This will involve set-

ting up a local company, probably a

private company known as a GmbH
or a branch (Zweigniederlassung). A
subsidiary will require its own capi-

tal and is a legal entity in its own
right, with limited liability.

A branch is merely an extension

of the company abroad and has no
separate legal identity. Prom an
accounting and tax point of view,

however, there is little difference.

Travel Insurance in
the Netherlands

Q: I recently bought an air ticket

in Amsterdam for a client in

another country but was told I
could only insure against loss if I

was a resident or national in the
Netherlands. Is this true?

A: There is no national legislation

in the Netherlands stipulating that

non-residents or nationals are
excluded from taking out an insur-

ance policy. Neither are there any
legal constraints on the opening of

bank accounts by non-residents.

However, travel insurance compa-

nies have no legal obligation to sell

an insurance policy and may refuse

a request from an individual or

company which they consider repre-

sents an increased risk.

Some of the smaller companies

will not accept non-resident custom-

ers because of the increased admin-

istrative burden. Larger companies,

however, are normally prepared to

do business with both residents and
non-residents. Since there is no
existing or proposed EC legislation

in this specific area the regulations

may vary from country to country.

Recycling computer
equipment
Q-. is there any EC legislation gov-

erning the recycling of computer

equipment in the EC?
A: At the moment there is no EC

legislation specifically governing
the recycling of computer equip-

ment. However, the commission has

defined general policy goals for the

recycling of waste for re-use as raw

materials or energy, the prevention

of waste generation and the safe

and orderly development of the

waste disposal industry.

The guiding principle behind the

communi ty's waste programme is

that the disposal of waste is carried

out to the highest possible level of

protection for the environment and
for health.

With this in mind, the commis-
sion has developed a plan for the

prevention of pollution from waste

known as the Community Waste
Management Strategy. This is set

out in a Commission Communica-
tion (SEC(89) 934). Emphasis is

placed on waste prevention and
then on recycling, re-use and the

“optimisation" of waste wMch is

disposed of when not re-used.

If you have any queries relating

to doing busness in Europe or to

the changes brought about by the
creation of the angle European
market please write to:

Charles Batchelor

Single Market Q&A
Number One, Southwark Bridge
London SE19HL
or fax 071 873 3933

This feature has been compiled
with the assistance of the European
Information Centre ofthe London
Oimnber of Commerce.

S
mall food producers and big

supermarket chains could

both benefit from closer

co-operation. •

But the small companies must

gear up to meet the supermarket's

quality and delivery requirements

while the retailers must make them-

selves more accessible to small sup-

pliers. -

Achieving these objectives lies#® t-

behind a food industry initiative

being managed by Strathclyde Uni-

versity.
"

It aims to help small regional sup-

pliers win more shelf space in the

big supermarkets. The initiative

includes regional meetings between

small suppliers and supermarket

buyers and seminars to spread good

practice.

New information technology and

scanning systems mean that it is

now easier for large multiples to

put products on sale in a small

number of stores.

Like most sectors of the economy
the food processing industry is

mostly made up of a large number
of small enterprises and a few large

-

firms, according to a report* by the

Strathclyde Food Project team.

These companies are often unable

to supply products consistently and
,

;

on time for national distribution

and have problems communicating
1

-

with the headquarters of large

retailers. They are often undercapi-

Talised and lack access to product-

testing facilities.
'

However, they have a number of

strengths including an innovative

approach to new products and prod-

uct processing, product specialisa-

tion and a knowledge of their local

markets.

To benefit from using more small

suppliers, supermarkets may need

to establish a small business desk to

oversee contacts with new or small

suppliers or appoint a liaison officer

to deal with contacts, the report

suggests.

As part of the initiative the proj-

ect team is keen to increase aware-

ness among business support organ-

isations of the problems of small
food producers.

4*

CB
*The Strathclyde Food Project.

Action Plan far the Development of
Retail Sales Opportunities for
Regional Suppliers. Department of

Marketing. Strathclyde University,

Glasgow, G4 ORQ. TeL 041 552 4400.

39 pages. £25.

BUSINESS OPPORTUNITIES
READERS ARE RECOMMBOED TO SEEK APPROPRIATE PROFESSIONAL ADVICE

BEFORE ENTERING INTO COtIMrrMENTS

COMPANY DOCTOR
AVAILABLE

We die one of ibe UK's most successful

providers of direct management Cor

business improvement

One of uor most experienced

senior Directors is now available

for a new ussigamenL

We have excellent references covering

some spectacular turnarounds even

in very difficult circumstances.

Please contact Box BIQ26

The Financial Times
One Sontkwark Bridge

London SEI 9UL

HIGH YIELD
OPPORTUNITY

Tested new FAST POOD venture seeks

£290k equity iareataris) lo UR
immediate local opportunity Into

international franchise, aided by our
estaUisbed multinational supplier.

Confidential, Business Plan available,

principals only.

Write Box BIMI. The Ftaoadal Time*,

One Sontfairaric Bridge, London SEI 9HL

Star Lifatyk Magtane Pobfafaing SSOflOO

Readbtg Riverside Rcituun* £30,000

Real Ale Brewery £60,000

B iginwriag CtaBulMncy £200,000

Robot Lawnnowcr JVPmner
CDTraWeg tHOfiCO

QrtroOed Walking Syscra Lkouee

*Ibe tamedve Staleun J200JD00

Fall denis& addresses fa ueBtUy report

VCR (at 1978) found ISO barineSM* pa

Phone for trhd 0491 S79999 Fix 579105

CHANNEL ISLANDS
Offshore Company Formation

and Administration. Also Liberia.

Panama A BVI etc Total offshore

facilities and services.

For details aad appointment write

Cray Tnist Ud - Belmonr House,

id BdintxH Rd. St Ilclicr. Jetiey. CL
Tel: 0534 78774, Fax 0534 33401

Tlx 4102227 COFORM C

PRIVATECLIENTSTOCKBROKER
Saudi individual stockbroker with minimal

expense taiio looking to expand with

progressive firm on a cnflirrlssian shire

bask- Have own portfolioMiwtiUig clients

plus newilctier/hoilinc for derivatives.

Require efficient admin, centre to settle

volume busnmo.
SuNa.xrWJ,fIwiddnm

Oar SoMftwsi* Bridge, London SSI tHl

BUSINESS ADVISOR raq by National

Co tar Bualiwss/Project Devalopmata-

Must prow previous acntavernarta In

General Managemenl, Marketing and

/or Accountancy. CV to MO, ABC
Group, Z4 Rad Uon Strsul. London

WCtH 4SA. Tfll 071 831 1138.

BUSINESS OPPORTUNITIES In tt*3 MUdta

East/Mergers lor existing profitable

Comparsos manufacturing Ltaenro. IPR

and/or patents: looking to expand

oparagons and market there juceeuaMy.

WO are a major mtiutnauonal company

looking tar dkmretftcatkxi opportunities to

enhance our current portfolio. In flist

instance send defads w brochure »: Box

A48CHS. Ftnancnd Timee, one Southwark

Bridge. London SEi 0«.

FOR SALE LAND AND BUILDINGS
FOR GOLF COURSE AND COUNTRY
CLUB DEVELOPMENT (0323) 899050.

Expansion/
Restructuring

Former top executive of

International companies in Latin

America, also with M&A and
management consultancy

experience in dealbig with family IS

owned companies In Brazil and II

Portugal, available for business H
development assignments/ U

restructuring. Excellent business

contacts.

wm to Box 81025. Fktanda
Times, One Southwark Bridge.

London SEI 9HL

Digital Reprographics -

Electronic Pre-Press

Apple - Sdlcx - Scanning - Plotting -

Moicfaprint

Share holders funds • £500,000 -

Working Capial/Ddx-Erce

Interested in talking to parties re

merger/oequisitioa

Contact: in strict confidence. Chairman,

Pork House. 206 Latimer Road,

London WIO 6QY
Tel: 08 1 9fi0 9200 Fax: 081 «0 6844

EXPERIENCED TURNAROUND
MANAGING DIRECTOR (34)

seeks nm challenge In rerun for

equity stake. Oxford & INSEAD
educated, speaks English,
German, French, Spanish and
Italian.

Write Box AA832. FlnancM Tbnn, One
Southwark Bridge, London SEI SHL

'

HOTELS
AND COMMERCIAL

PROPERTIES
BUY AND SELL WORLDWIDE

Farther Information

Td 071 637 3333

Fax 071 255 2995

CIGARETTES
All American brands cigarettes

available with greet prices,

spots, and excellent contact

For furt}** information

please calh

Telephone 212 354 0900

or Fax 212 354 1925

PRINTER LONDON/SOUTH EAST
j

Seeks: SRA1/SRA2
colour printer to acquire or merge.

Turnover required £lm to£3m.

Please reply la axifiden*: to;

Stephen CfmglRietard Kennen

Morboii Stocchaa). CharteredAcawnHM
H05 Salisbury House. 31 Finsbury Cheat*

London EC2M SSO (fri: 071-035 3M0t

3.90%-9.0 % BUSINESS MORTGAGE/
remortgage lor UK. Ranee, Spafci. PamgaL
Cyprus, Greece, & holy. Teh 0224620283

F*C 0224 60GG2B

TORQUAY - 17 Hofidoylateomptax. Prime

pesdtan. Clow tea front. Town centre.

Garden. Swimming pool. Car porting.

Tel: 0B03 203373.

BUSINESS SERVICES CONTRACTS & TENDERS

PARIS HELPLINE
Will answer your questions about

doing business in France

.

Tel: (010 33 1) 44 70 90 72
Fax: (010 33 1) 44 70 90 73

'

"Lady experienced negotiator PLC
level available for relocation

appraisals. UK business affairs

management, individual assignments.

Excellent high level contacts City

of London/Provinccs.

Contact Mrs Rnib Gerrish

0670 72632/Fax: 0670 72658."

SELLING IN GERMANY PLANNED? For

consulting, assistance, service.

rapresartaUarv espeefady bufclng systems

and products contact imemeBonal Trade

Consult. ToC +49 4407 54GO. Fax: *48

4407 20578.

MEDIA BUYING - WOHLDW1DE For a

brochure on our eost-eftecUve media
planning & buying sendee Tel OBi 892 9137.

YOUR OFFICE
IN LONDON

From 70p a day.

Accom/Tel Ans/TWFax/
Mail Box etc. Office Box.

Tel: 071 438 0766
Fax: 071 5803729

HARLEY STREET BUSINESS CENTRE.
FuRy senrtced offloeu, business address,

boardroom, el secretarial services fXua free

telephone and message taking tar firmer

daCrib. Phone: 071 8375505.

YOUR MAILING, ADDRESS In London,
Paris, Berlin. Frankfurt, Madrid and 70

other top locations worldwide. Call

Rogue on 071 873 5500

BUSINESSES WANTED

WANTED FOR
ACQUISITION OR MERGER

Motor Dealership with in

house hire purchase

balances. Principals only.

Write B«x 81031.

The Finaactai Times

One Southwark BridgeAoadon SEI

AUTOMOTIVE
COMPONENTS

Existing leading edge manufacturer

seeks acquisition or merger with like

minded companies. Principals only

contact with full Company
information in confidence.

Write toBm No. B1Q99,

Th* Flntmthd Tbets,

OneSootlnairt Bridge. Laxlon SEI 9HL

OFFICE EQUIPMENT

WANTED
OFFICE FURNITURE1 FOR SALE OR HIRE

urgently required by substantial buyer.

Any quantity, good quality

wBI be promptly coBected by

professionals and paid by

CASH or DRAFT.

TEL: 0202 398327 (5 lines)

High quality office furniture

Ex-Raschaugh PLC
Contact Monarch for full details.

PHONE: 081 864 7446

FAX: 081 8646626

UNITED BUSCOMPANY OF ZAMBIA LIMITED

INVITATION TO FINANCETHE
PURCHASE OF 500 BUSES

The United Bus Company Dr Zambia Limited, conveyor of passengers commissioned a

group of experts to study the current operations of UBZ with its existing fleet of buses

and to make recommendations as 10 how best and viably UBZ can service the

comprehensive route network in the country to the satisfaction of its passengers.

The experts came up with a comprehensive 'Business Plan’ in which among many other

recoramcndalioas the following were made:

1. Highlights

(a) That m order of UBZ to folly satisfy the current and expected demand for

passenger transport it is imperative ifaoi UBZ burned lately acquire 300 buses.

(b) That the acquisition of Ibcsc 500 buses be funded by any willing financial

institution and business houses.

(cl Thai ibe Government of the Republic or Zambia be the guarantor or the

entire financial package on icnru, nod conditions as shall mutually be agreed.

Id) That In accordance with the company's standardisation programme, three

makes of buses be bougbr viz, renanll buses, AVM (OAF) bases and TATA
bases.

Please contact the under mentioned for foil details,

2. Government Reaction To The Recommendations

All the foregoing recommendations have been accepted by the government of Ibe

Republic a T Zambia.

3. Board of Directors of UBZ

The Board or UBZ Umilcd has accepted the recommendations and endorsed ibe

company's business plan.

4. Invitation To Finance

In view at the foregoing, the United Bos Company of Zambia invites all

Interested ponies no under tor the financing of 500 buses.

5. EHgBtiUy

Open to all banking institutions, financial houses of any established business

entities.

6. Mode of Tenders

One or two or several tenderers may opt la Jointly or severally finance the sold

buses.

Far purposes of this lender, they shall be deemed to be one in the case of a joint

financial agreement.

7. Please forward your tetma and condition in scaled lenders lo the office of the

Managing Director, United Bos Company of Zambia Limited. P.Q.
Box 32404, Lusaka, TEL: 244043, FAX: 24IJ8S8.

S. dosing dare wOl to Tuesday. 23th May, ITO at IS.00 hours.

RMCHOMBA
MANAGING DIRECTOR

AUCTIONS

COURT OF CAGLIARI:
NOTICE OF AUCTION

Execution no. 45/88 versus EDISAC Immobiliarc SrL

On 17th Juno 1993 at 11:30 a-m. the auction sale of die building

described herewith will lake place:

Tourist complex in Viliasimius, Capo Boi, consisting of 40

accommodation units with various appurtenances, registered at the Land

Registry Office under FI9 maps 33, 35, 10. 32/B, 69/S, 69/L, 691/8.

Base price: Lit 4,000,000,000

Minimum progressive bid: Ui. 500,000.000

Deposit and fees: 30'S of base price lo the Court's office by 14ih June

1093, at 1:00 p.m.

Residual amount lo be paid within 30 days from adjudication in

compliance with the Consolidation Act regulations on mortgage credit.

DIRECTOR'S COURT
E. MENEGUZZ1

COURT OF CAGLIARI:
NOTICEOFAUCTION

Exccutinn no. 71/89 versus SUIZO SARDA Spa with main office in

Cagliari.

On 17th June 1993 at 1 1:30 a.m. the auction sale of the budding described

herewith will take place:

Hotel complex named Howl Capo Boi in VHIasimins, Capo Boi, registered

at the Land Registry ofTtcc under F 19 maps 3I/a, 32/a, 34. 50, 31, 68/a.

691/2 and 101*. subject lo amnesty charges.

Base price; Ul 16,000.000,000

Minimum progressive bid: Lit. 4.000,000.000

Deposit and fees: 30% of base price to the Court's office by 14th June 1993,

al IKK) p.m.

Residual amount to be paid within 30 days from adjudication in compliance
with the Consolidation Act regulations on mortgage credit.

DIRECTOR’S COURT
E. MENEGUZZ1

COMPANY NOTICES

FRIENDslj^PROVIDENT

NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the I60ch ANNUAL
GENERAL MEETING OF FRIENDS' PROVIDENT LIFE OFFICE
wilt be held at GLAZIERS HALL, 9 MONTAGUE CLOSE,
LONDON BRIDGE, LONDON, SEI 9DD, ON WEDNE5DA Y 26lh

MAY 1993 at 2J0p.m. to transact the following business:-

(I) To receive the Accounts and Balance Sheet for (he year ended
31st December 1992 and the Reports of the Directors and
Auditors thereon.

(2t To re-elect as Directors of the Office the following Directors,

who retire by ratalion:

Peter Silvester Sir Anthony Touche Bt

.

John Whitney Lyn Wilson

(3) To elect the following Directors who have been appointed since

the last Annual General Meeting:

Oluf von Lowzow Keith Satchel I

(4) To re-appoint Price Waterhouse as the auditors to the Office and
to authorise the Directors to fix their remuneration,

By Order of the Directors,

B.W. SWEETLAND, Secretary

4th May 1993

Friends' Provident Life Office,

Pixham End.

Dorking, Surrey, RH4 IQA

NOTES
fa) A Member is entitled to appoint another person (who need not be

a Member) to attend ihe above meeting and vote instead ofhim.
(b) To be valid the instrument appointing a proxy, which should be

as near to the form set out in role 30 of the Rules of the Office as
circumstances admit, and the power of attorney or other authority
(it any) under which it is signed, or a notarial ly certified copy
of that power or authority, must be deposited at Pixham
End, Dorking. Surrey, RH4 IQA. not less than forty-
eight hours before the time fixed for holding the meeting, or
adjourned meeting, or. in the case of a poll, noi less than
twenty-four hours before the time appointed for the taking or
the poll.

*

(c) Proxy forms may be obtained on application to the Secretary.

(d) Members intending to attend and vote personally at the meeting
should be prepared to quote their policy numbers.

le) Only Mcmbers are entitled ro vote. Certain policyholders are not
Members. If a policyholder who is not also a Member completes
and returns a form of proxy, it will not be counted.

r H“
m

.

bcr
k
s

,

h
j
,ve one vo,e each irrespective of the number of

policies held.

CgJ Members are entitled, on application to (he Secretory, io receive a
copy of the Report and Accounts.

business opportunities

U.K. (LONDON) IMPORTING CO. P.L.C,
Seeks the services of a consultant able to introduce

low cost factories supplying ladies clothing to the U.K.
ease send brief details of services that can be

made available to us.

Write lo Box A4978, Financial Times,
O"* Southwark Bridge, London SEI 9HL

*4
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BUSINESSES FOR SALE
GREEK EXPORTS SA.

'^sssas^Ssssr-
CREEK EXPORTS SA established in Athens „ .7 - --
as Bqiwfalor, iaaccordancc with snideCbwLZf? 1 and^Uy rcP««nted. in its capacity

foUwhig Deeisfon No. 289/L3.4.93 of the Board of
^^ artK*e W of Law 2Q0CV91 and

as a whole, of the assets of

I cotton

Community ofVaUiea on a plot of land of 184.47
!=.^ ™ v->1»

3.. P1RA1KI-PATRA1K1 CHALKBOA WEAVING mu i c * . - «
'Mind* «tto„ &brics. I. * -LL^ aod producing

one of the largest in Greece in terms of looms with 182
1 10 1—* Tb. too*, of .0434*0,. i„ ™,„™ * |„ v™,»„ ofCfiauada (within the town plan) oq a plot of 4££82m1

in area.

terms of the tender

fZ!? “ wiH “»«“*<> ™ wffl, 0» pnlvision, of

SJSj-IhSLST
t892/9

?^d ^ tem Containcd m prcsem announcement. The submission or a bindinaoffecsignifics the unreserved acceptance of all terms.
8

lotoested patties arc invited to receive, from 12J.93 onwards, the informativeconenng memorandum which contains a detailed analysis of the company’s assets Tor sale.
3. Binding Offers; In order to take part in the tender, interested parties most submit sealed, written, binding
offers up toUa.rn.on Wednesday, 28th May 1883 to the following notaries:

l^KS*08 S^*1 Evangelia a Sofild,ou’ 13 RoidL SL (First Floor), Syros, TeL 30-281-24439
ana 26939.

h. For P-P SAMOS SA.: lonannis N. Kiranis, Vathy, Samos.
dForP-P CHALK!DA SAj loannis E. Geroyannis, 22 Veniz&lou SL, fhnUrirfn TeL 30-221-23343.
.put offers must specifically state the offered price and set out in detail the terms of payment (in cash or in
instalments, stating the number of instalments and the dates of payment). Offers submitted beyond the time limit
jvill.n* be accepted or considered. Offers will be binding up to adjudication.

4. Letter of Guarantee: Each offer will be accompanied by a letter of guarantee from a bank legally operating
in Greece and valid for at least three months (based on the specimen contained in the offering memorandum) to
fee amount of 50 miflfiM drachmas for each ofUm above-meationed companies. Offers unaccompanied by a
letter of guarantee willnot be considered.

^. Submission procedure: Offers, together with tire letter of guarantee, must be submitted in a sealed, opaque
'envelope, either in person orby a legally authorised person.

6. The bids will be unsealed by the notaries mentioned in para. 3, in their offices, at 12 noon on 28th May
-1993. Persons who have submitted a binding offer in time arc entitled to .be present at the unsealing and to sign
the relevant minutes of the unsealing and to sign the relevant minutes of the unsealing.

7. The highest bidder is considered to be the one whose bid was evaluated and proposed by the liquidator and
approved by the creditors who represent more than 51% of the claims against the companies (hereinafter "the

Creditors'), in theirabsolutejudgment,asbeing in the best interests of the company's Creditors. It is to be noted
that where payments by instalment are concerned, present values will be taken into account in evaluating the

bids, to be calculated afnn annual interest rate of 22% with amnul compound interest.

8. Hie liquidator will notify tire highest blddm in writing; stating the time and place at which they most be

present to sign the relative contract for the transfer of the assets, according to the terms of their offers and

any other improved terms su^esledby the Creditors and agreed by the highest bidders.

In the event that the person to whom the assets for sale have been adjudicated foils in his obligation to come and

sign, within thirty (30) days from, befog invited to do so by the liquidating company, the relative contract and

abide. by titc obligations accruing from the present announcement, then the deposited guarantee is forfeited in

favour of the liquidating company, GREEK EXPORTS SA in order to cover whatever expenses, time spent

and any actual or hypothetical loos’ sustained, without any obligation to account for it, or. also, GREEK
EXPORTS SA. has the additional right to consider that fee guarantee was forfeited to it as a penalty danse, in

whkhcase again it has .the right to retain the guarantee or collect it from the guarantor bank.

9. AH expenses and expenditures of any kind for partkipatibn in the tender, and transfer expenses, arc to be

borne exclusively by the interested buyers and fee highest bidder, whichever the case. The VAT charge for the

transfer of movable assets will be paid by the buyer.

10. The liquidator and fee' Creditors have no liability or obligation towards participants in the tender for the

evaluation of fee bids, fee abdication to the highest bidder, the'dedshm to repeat or to cancel fee tender and

generally for any other decision regarding fee procedure or conduct of the tender. Abo, fee liquidator and fee

notaries are not responsible for any actual or legal faults in the' assets for sale. The submission of binding offers

does not constitute ain, adjudication right for fee sate and in general, participants in the tender do not acquire any

right, claim or denuuod from the present announcement or from their participation in the tender against fee

liqttidaioror the Creditors for any resson or cause.

IL The presentanoeacemeot was drawn up in Greek and translated into English. In any eventuality, the

Greek version witt prevail.

-Interested buyers; nfler completion of-ihe—fc, wM-not hire tte-rjghC to use, to any way, (be company

name of PERAIKI-PATRAIKL The PHtAlKHPATRAIKI trade mark will remain as an asset of the

PfRADG^PATRAISI<X)TTON INDUSTRY SA.

For additional information, interested parties may apply UK GREEK EXPORTS SA, 17 Pancpistinuoa Street,

Athens. Tet. 30-1-3243111-5 Fax: 30-1-323.9185 and to the INDUSTRIAL RECONSTRUCTION
ORGANISATION (IRO) SA. 234 Syngrou Ave, 176 72 Athens, Tel. 30-1-956.4300 Fax: 30-1-956.8788 and

9563285' •

' . /

Athens, 4th May 1993

The Joint Admlnlstiathre Receivers, otter tor safe, as a gakig concern, the business and assets of the

above companies which design and manufacture fltoss conditioning equipment far me glass container,

toWoware and tubing Industries worldwide.

Principal features at fee baslnesses include;

• major export soles, supported by soles offices In Prague oral Tianjin (China) and a network
of experienced agents worldwide

• annual turnover of £5m
• 80 MMbne employees
• 44,000 sq.ft long leasehold fbcfofy and offices, located in Oxfonfatire
• US subsidiary based In Toledo, Ohio, wife turnover of $7.5m; comptementary design and

manuftJCfure of process control systems.

For further Information please contact J M iredate FC\ Joint AfenWstrothfe Receiver at

Coopers & Lytmrnd, 9 GreyWais Road, Reading, Berkshire RG1 1 JG.
Telephone: (0734) 597111. Fa* (0734) 607703.
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in liugbuvJ and Woks to cany on Investment Buinnt.
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HIGH QUALITY REFRACTORIES MANUFACTURER
AND MINERALS PROCESSOR

^ VJK

i.- »
•”»«r

The Joint AfefemstraUve Receivers, DJ Stokes and RBM Graham, oJter (or sole the business aid assets

ofthb wefl established high quafity refractories manutocturer and ntinerals processor.

Prladpal featares of fee bosJuess include:

• established customer base saving steel, glass cemem and ottm mqa todustries

• wide praduct range and leputotion bulll up over 100 yeas
• turnover In excess of £T0m per annum wife substantial export mariats

forward order book in excess of £1.5m.
« BS 5750 part 2 Quality Assurance accredited

• ftexJbto and experienced workforce and management foam

• centrally situated in fee High Peak Motional Pali. Derbyshbe.

For further tntarmallon, please write to David Stokes, Joint Afentabkaftre Receiver, Coopers & Lybrand,

l East Parade, Sheffield S7 2ET. Telephone (0742) 729141.

Fax: (0742) 598202.

Gcapen & Lyfcraail u vuhnrised hy (lie ImlituM of ChartanJ AcLiMmunb
in Hn^and and Wahs% iu canyon InvcMmaH Bunmwa.

Coopers
&Lybrcnd

Solutions

lor llusiiiL-ss

Printing Ink Facility
HUSH PRINTING INK COMPANY LIMITED (In Uquidation)

F or sale, the business and assets associated with the liquid and oil based inks manufacturing

facility of the company, situated at Swords, Co. Dublin, Ireland.

The plant and machinery includes Dyno Mill and BuhJer Mills, a Cox Hydraulic Triple Roll Mill,

Torrence Cavitation Mixers, Silverson and Micro Flows, a range of Mixing Vessels and Laboratory

equipment

Buddings which are freehold comprise c. 9,975 sq. ft. of factory, warehouse and offices on a site of

.75 acres.

The company has a unique and extensive library of ink fonnnulations.

A skilled labour force is available.

ENQUIRIES TO: THE LIQUIDATOR:
David B. Deasy,_F.GA, Dddoltte & Toqche, Chartered Accountants, Dekiitte& Tondre House,

Eartsfbct Terrace, Dublin 2, Ireland. Telephone: 353-1-4754433. Fax: 353-1-4756622.

Deloitte&
Touche

Chartered
Accountants

UNIQUE OPPORTUNITY
FOR SALE

ONE OF AMERICA'S FASTEST
GROWING SMALL COMPANIES,

NICHEMARKET,
NO COMPETITION.

. Profit content include' company run operations in 5 large

American cities -manufacturing/distribution through over 200

franchisees located in the U.S., Canada, Mexico, Western

Europe, siud the Middle East This company was founded 14

-years ago and the present management of the company prefers

to cqruhiue working with the company. The sales for 1993 are

anticipated .to be in excess of 10 million U.S. dollars with 1993

projected earnings of over 2 million U.S. dollars. The absent

owner of the company is asking 10 million dollars.

Send inquiries to Fax # 404 363'9797 (USA)

Aircraft Tooling
Manufacturer
C.B. Corporation Ltd b approved by the major engine

makers to supply maintenance tooting. 90% ot turnover

b exported to major airfines. The business offered tor sale

by the Administrative Receivers comprises:

SkSed work force

u Freehold factory (9.730 sq. ft)

Current order book £13m

u Annual Turnover CZm

For further Information contact the Joint Administrativa

Receiver. Pater Rilett HPMG Peat Marwick, is Pembroke

Road. Bristol BS8 38a Tet 0272 484000

Fax: 0272 464056

KPMG 1Corporate Recovery

CHESHAM.
BECAUSEYOUONLYSELL
YOURBUSINESS ONCE.

And you want the right buyer. With

confidential briefs from hundreds of

acquisitive public company chairmen

who ate looking to buy successful,

private companies worth £500,000 to

£25 million, we ought to be able to help.

So if youYe thinking of selling your

business, contact our Managing Director

to arrange a confidential discussion.

CHESHAM
AMALGAMATIONS
The first name in merger broking.

Cbesham House, 2 Bentinck Street, London W1M 6JX.

Telephone: 071-935 2748

DVRMNTS
'Saint Helena Golf Club - Halesworth Suffolk

JMMCH2SHLES
Norwich 25 hlb

The 27 Hate Golfing Complex

b favoured wife a substantial

dubhousa serving members

and external patrons. Ftoodltt

*Mng ranga Cunent ptenrtng

: pwmteskxi for

36 bedroomed on rite

accommodations ad to Indude

the freehold Interest in up to 5

Tafc037fWJ52981 Fax: 03TM54417

ON THE INSTRUCTIONSOF

AiNWflCK DISTRICT OOLWCIL

AMBLE CARAVAN SITE

AMBLE, NORTHUMBERLAND

FREEHOLD FOR SALE BY TQjIDm

(CLOSING DATE 1 1 JUNE 1993)

For Sale
Italian Software and Service Company

(mainframe, mini and PC) Strong position In the banking and private

field. Annual series USD 73 mio: 8% pretax profit . Order backlog:

one yean excellent customer base. Software service contracts

remaining We average 4 years. Strong sales organisation covering

tti Italy. Highly motivated and skated workforce. Ideal investment for

hard-or software-nMnufactor. planning to enter Italian market

For further ^formation ptease contact

Mr. B Meyer Zanoteffi M&A, CH-Lucema/BasJe

Tel: + 41 41 95 42 80 Fax: + 41 41 95 42 84

NURSING HOME COMPLEX
MID ENGLAND LOCATION REG 115+ BEDS

Principally purpose bn3l - central location

Long established and wefl supported within the area

FxrfHf rtf management in situ - regular high occupancy

Producing turnover of f L7ra pa + lucrative profits .

Attractive vendor financial package available forsubstantial

and experienced operators - subject to status

Price Guide £3m Freehold - Principals only

Contact David& Company Tel: 681-3360055 Fax: 081-3360838

PETERBOROUGH
Residential Care Home

Registered for 30

Detached property with purpose

built extension. Passenger lift.

Conservatory and gardens. Fees

£199 to £206 per week. Pee

. income 1991&2 £294,912.

£795,000 freehold.
Ref- 14/73903

Contact
David Beecham, Ipswich Office

0473 256588

Market Information -

ILK.
An opportunity to acquire a well

known aid respected Ml publication

business to provide significant market

penetration. Produces a wide range

of products per annum - new and

updated. Would many effectively

with an hurinwy pn hi tabling

house, marketing services group etc.

Substantial growth potential.

Write to Box No. B1603, Phtandd
Times, One Soatkmark Bridge,

London SEI9HL

IN

754 SITE CARAVAN PARK

ATTRACTIVECOASTALLOCATION

^lamHBay&CWejV
pfifTS SackvWe Street, London W1X IDA

Fax: 071 287 6119

I_mr AMO HOI ELS

. HeCHVEBSHU’S/LiaUfOATlON - PWK
PAGES -The wrtkty flidde “
iatatvwK company. Direct corw*
Uovidateranec«iv6f& Fully

accenting -

to company typ«. Free

aaifetoctm-Tte esOBOi. 24 Hra

HAOAZWE ADVERTtSINC ASSETS of

Insolvent companies busmtMM-

Fra* copy 071 -299 1 1 6*.

PUBLISHING
COMPANY FOR

SALE
Major international

contracts. Substantial

.advertising orders. T/0

1.8m. Profit 360K. No debt.

Rank o/d, etc.

Apply box BI029, Fmanrial

Tones, One Southwark

Bridge, London SE1 9HL .

for sale
Due to rmpexfing retirement long

established profitable

WAREHOUSING & TRANSPORT
company based in the NORTHWEST

The company owns aver

100000 sq It ofmodem purpose built

warehousing with o blue chip

customer base.

SUBSTANTIALOFFERS1NVTTED

Write Im Box 81*27, The Fteudal

Tbno, 0«t Southwark Bridge

London Sfil 9tlL

FOR SALE
Majwily Shareholding in

SCARBOROUGH
FOOTBALL CLUB LTD.

The Club awns its Ground, is

financially stable sod woQ managed.

Amber details from the Chaiiman:-

cto Romeo pk
Ring Road

Seacmft

Leeds LS14 ILX

TRL: 0532 734373
FAX: 0532 733464

Lucrative Business for Sale

Naples Florida

Diamonds. Oriental Rugs. Art

Prior $2^00,000 Cash Including

$1,900,000 invcaioiy nod fixtures

& 2 safes valued at 5110*000.

Gross Sales J2JXXLOOO

Fax: 813 434 8425 USA

FOR SALE
Tradkg Investment HoUtog
Company with approx. £66^00

Capital Losses. No Liabilities.

Liqnd Aatcb oaly, epfiooaL

WriteBmB1H2
The Fbraachd Tbn«s,Oae Southwark

Bridge, LratoaSElSBL

Cartographic

Reproduction

Business
TheJoint Administrative Receivers

E V L Ufackwdl raid R Hocking ofler for

sale rhe business raid assets ofthis well

established company.

^ Turnover C722.1W3 for the year ended

31 December 1992

^ Situated at Icasdiold premises in Berkshire

^ Lirgc customer base located in UK
raid overseas

For further information please contact

Eddie Blackwell or Martha Thompson.

Scoy Hayward. 74 South Street. Reading.

Berkshire RGl 4RA. Tel: 0734 583466

Fax:'0734 567782.Ref: MT/SS.55.

STOYHAYWARD
I hi I •«ki«

.lifmiiiMUHiiwf Dtitinnt Adrian A niem ber ofHorwarh International

Aurhomnl bv

ihr Inuinicu at

Clurmvd Acciiuiiunb

in EngUmf and WjIa
ru t'arrv uti innsancni hibnicw • ivn

llritiJfilt

teVt*ax<n«l in

Sale of

(Stanwell Buses Limited)

An opportunity to acquire

the shareholding of a

subsidiary company of

London Buses Limited.

Westlink provides local

bus services in south west

London and Surrey:

Potential bidders wishing lo

receive copies of the Information

Memorandum relating to Ihe sale

should contact:

Over 3 million scheduled

miles per annum covering

a range of contracted and

commercial services over

25 routes

Tim Martin

Barclays de Zoetc Wcdd Limited

Ebbgate House
2 Swan Lane
London EC4R 3TS
Tel: 071 623 2323

Annual turnover in excess

of £5 million

m
BARCLAYS deZOETBUTEDD LIMITED

Fleet of 118 vehicles

Leasehold bus depots in

Hounslow and Kingston

tinned by Bvctayi dc Zone Wedd United,

a member of SFA ud fl«i»rt,i advisor to

l wA, Bales i in <m.» . ,'um with die

nle of SmweO Bases Landed.

Approximately 200 employees
This advertisen cat does not. and is not

wAri lo, d i-uiniip u oiler bn^ ot aa

invilatioe » paedase. aratbmrise sequira. any

THE LAKESIDE HOTEL
Northumberland

The Joint ArUnantnc teeirm of Ndftbnmbria Holds Limited.

Lynn M Hoo^Mi snd Jeffrey P Carrson offer hr sale as a going

concern "The Lakeside Hotel* a modem 20 bedroom bold in sooth

i Noettmmbertaisd.

41 125 year lease, peppercorn rent - £1 per annum
• Boat August 1990

•Attractive country park location

• PnbCc bar. Function suite, beakh dub, restaurant and

28 letting bedrooms
I Turnover £690^)00 per annum - scope lor Improvement

For farther intormatmu, please contact:-

Lyrun Houghton or Neal LWewood an
BDO Binder Hnmlyii,

21 Queen Street,

Leeds LSI 2TW.
Teh 802 440284

Fmc 0532 425938

BDO
BINDER
HAMLYN

Chartered Accountants
Autktnsed by At ImsMutc of Ouutnrd Aramnlanti in fCngtand

and Mbits to carry an imnrttmnt bvaara

GOOD
QUALITY

NURSING
HOME

with 300 regstered beds plus two first class sites

with planning to develop a further 108 beds

# Good central locations close to major

conurbations

# Strong local management in each Home.

# Occupancy levels in excess of 95%

# Very high profits

For further information contact Alan Dopson, Corporate

Director ofTaylor National the Sole Agents tv telephoning

081 390 8748

FOR SALE
Small Ltd Co. Long history of weekly

rental income from esubfished

business. Long central London lease.

Principal retiring abroad.

Flense write hu
Chatterboeae, 154/156 Coiege Rd,

Harrow, Middx HA1 IBH.

HOTELS &
LICENSED
PREMISES

HOTELS FOR SALE AND
HOTELS WANTED IN:

£LIM T/O Company
iquatimia i!«c growing wimAdI at deortcal

access control products, considerable

|
i«i ni lel

Cdde Price X200K

Principal# on Ij pfc»5C to

Bar No. B19J0, Financial Tima,

OneSanknmk Bridge, LondonSE19UL

BeiaUjm, Engtand, Spain, Corfu,

South of France. Majorca. Far East.

Africa, Tonga and throughout Europe

SENEGAL. WEST AFRICA

AUCTIONS

Six hunched bad, beach side

HOLIDAY VILLAGE

Two large restaurants, six bars.

Superb pooL outstanding sports

fadBOes, nine (Gratis courts,

two squash cowls Illness shatio.

Nautic station, theatre, menage.

Private beach, vary high turnover.

Price DM 6 mHon

THAILAND

AUCTION NEWS

-

The National Weekly Guide to

Industrial & Commercial Auctions.

Detefis IranAMS. Tfe0332851300

Fax: 553068. Fbr NationalAuefion

tiring cal DtALJW=AX on 0338413

70S Iranafax machine & press start.

(Costs Wpfrrtn. cheaprate, 48pfrrih.

other times apprise 5 mins)

432 Bed, nearly new beach skte

HOLIDAY VILLAGE

supefe public rooms, outstanding

sports tadfties, 8 tennfe courts,

pools. Nstdic centre, superb setting.

Recommended viewing. DM 30 mfflori

HOTELS FOR SALE
WORLDWIDE

MICHAEL PEGG INTERNATIONAL

Td: England0272420 243

Fax: England 0272 420247

FOR SALE ft

Appear in the Financial limes on Tuesdays, Fridays and Saturdays.

For further information or to advertise in this section please contact Melanie Miles on 071 873 3308 or Karl Loynton on 071- 873 4780

.J
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CONSTRUCTION CONTRACTS
Building

power

stations
Two power station projects

worth £29m have been won by
JOHN MOWLEM CONSTRUC-
TION. The Bromborough. Wir-
ral office has been awarded a
contract for the Peel 'B' power
station, Isle of Man. by the

Manx Electricity Authority.

The turnkey contract, worth
over £l9m, is for the design

and construction of a diesel-en-

gined power station which will

eventually replace the Peel ‘A’

station now approaching the
end of its useful life.

A £lOm contract to provide

the main civil engineering
works for National Power's
new combined cycle gas tur-

bine power station on Deeside

in north Wales has been
awarded to Mowlem Civil Engi-

neering, a division of John
Mowlem Construction.

Being undertaken for main
contractor NEI ABB Gas Tur-
bines. the work comprises
heavy foundations for the gas
turbines and cooling towers,

an elevated platform table for

the steam turbine and the con-
struction of steel-framed metal-

clad buildings.

Simons busy
SIMONS CONSTRUCTION has
been awarded new orders total-

ling more than £28m. The con-

tracts are largely for existing

clients and include Asda. Safe-

way. Granada, McDonald's and
Texas Homecare. as well as
B&Q.

»

Airport plan
FRANKLIN & ANDREWS has

been appointed by Cathay
Pacific Airways as quantity
surveyors on the construction

of new C1P (commercial impor-

tant persons) lounges at Kai
Tak Airport, Hong Kong.
The scope of services

includes full pre and post con-

tract quantity surveying ser-

vices on the whole develop-
ment.

The fast-track project, which
is valued at HK$70m (£55m).

involves the construction of a
single-storey building which
will contain nine new C1P
lounges for different airline

companies which will be built

on top of the existing airport

terminal.

US healthcare facilities

McDEVITT STREET BOVIS
INC, one of the Bovis Construc-
tion Group's three US subsid-

iaries, is building a particular

reputation in the healthcare
sector. Its latest success is a
US$30m (£19.3m) contract for a
235,000 sq ft, eight-storey medi-
cal office building with an
adjacent 1,500 space car park-

ing deck in its home town of
Charlotte, North Carolina.

The client is Presbyterian
Hospital on behalf of the Nalle

Clinic, a local group of 85 mul-
ti-disciplined doctors. Precon-
struction work is already
under way with the 14-month
building programme due to

begin next year.

Adding the Nalle Clinic to its

list of on-going healthcare con-

tracts gives MSB four projects

for Presbyterian totalling some
US$70m <£45m).

The company's penetration
of the healthcare market has
been increased by winning a

medical office park in West
Volusia, near Orlando in Flo-

rida. and a contract for addi-

tions and renovations to Titus

County Memorial Hospital in

Mount Pleasant. Texas.
In Cheverly, Maryland. MSB

has won a contract to build an
ambulatory services pavilion
for Prince George’s County
Hospital. The 56,240 sq ft build-

ing will bouse surgical suites

with outpatient, intensive care

and research facilities.

Hong Kong housing development
GAMMON CONSTRUCTION,
the Hong Kong-based company
jointly owned by Trafalgar
House Construction and Jar-

dine Pacific, has been awarded
contracts worth more than
g*gm In Hong Kong and the
New Territories.

The largest is a £30m project

for the second phase of the

King Tung Estate at Shau Kei
Wan West for the Hong Kong
Housing Authority.

The company will build

three 39-storey blocks contain-

ing 2,043 flats as well as kin-

dergartens and community
facilities. All associated drain-

age. roads, landscaping and
playground areas are included

in the contract which is sched-

uled for completion in April

1996.

Also under way is a £16m
project for the third stage of

the i-amwia Power Station on
Lamma Island, comprising a
cooling water intake and asso-

ciated works.
Other contracts involve site

preparation for the Chek Lap
Kok airport, refurbishment of

vacant flats, road rehabilita-

tion and civil works for Hong
Kong Telecom: while a geologi-

cal survey is being carried out

on an industrial zone in Taipei,

Taiwan.
Redpath Offshore, a member

of the engineering division of

Trafalgar House, has been
awarded a contract worth
about £35m by Elf Petroland

B.V. of the Netherlands, for

work on the K5 development
project.

The contract awarded
includes construction, procure-

ment. pre-commissioning of

the topside decks for three
platforms to be located in

block K5A of the Netherlands

sector of the southern North
Sea.

£17m combined courts centre scheme
Yorkshire-based LAING
NORTH EAST bas won the
£17.6m contract to build Shef-

field's new combined courts

centre, project managed by
PSA Projects.

The contract has been

awarded by the Lord Chancel-
lor’s Department and will pro-

vide 10 crown courts, three

county courts and four regis-

trars chambers.
It will be built on a site

north of the city centre in West

Bar, home of various factories

since 1794 and, more recently,

used as a car park. Work will

begin soon for completion in

autumn 1995. Hie building will

be on six levels including a
semi-basement car park.

Tarmac to

promote

pioneering

scheme
TARMAC intends to train

unemployed people in building

skills while constructing a
training advice centre at

Middlesbrough. The centre is

designed expressly to teach

new trades to people who are

out of work.
The commitment to take peo-

ple from the dole queue and to

retrain them to work in the

building industry is a condi-

tion of the £3.5m contract

awarded to Tarmac Construc-

tion.

The build-and-train scheme
has been agreed between Tar-

mac and a consortium of the

Department of Employment’s
Job Match, Middlesbrough City

Challenge and Middlesbrough
Borough Council using “inner

city" regeneration funds from
the Government and Enter-

prise Commission.
The year-long building pro-

gramme, taking up to 30 train-

ees, starts this month.
The training advice develop-

ment centre at Berwick Hills,

Middlesbrough, will be built

for TAD, a company which has

been formed by the Borough
Council and Middlesbrough
Training Economic CoimcD.

People without jobs and who
five within the regeneration

area of the city, which covers a
five mile radius, will be
selected by Job Match, and
trained in such skills as brick-

laying, plumbing, painting,

electrical installation, and cler-

ical administration as the cen-

tre is built

Under the scheme, which has

the character of a pilot scheme,

trainees will be paid out of

public funds.

The expectation is that
course members will be trained

np to national vocation qualifi-

cation part two standard. The
hope is that after the scheme
they will be fully qualified to

work on other construction
projects.

The three-storey centre will

boast training and advisory
facilities, as well as a restau-

rant. creche, conference hall

and administrative offices at

ground level.

Hotel-style en suite rooms
will provide residential accom-
modation on the upper two
floors.
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Ford jumps ship from P&0
One of Lord Sterling’s key

lieutenants has decided to

jump ship. Peter Ford. 54, who
joined Jeffrey Sterling's Ster-

ling Guarantee Trust in 1970,

has resigned as an executive

director of The Peninsular and

Oriental Steam Navigation
Company.
Ford is one of a small group

of senior executives who fol-

lowed Sterling around as he

expanded out of the property

business and took control of

P&O. Ford, who has a Harvard

MBA and has worked for

McKinsey & Co. was appointed

to the P&O board in February

1985 following its merger with

Sterling Guarantee Trust.

During Ins time with Ster-

ling be came to prominence as
the chairman ofP&O European
Ferries during the strike. But

he has done several other jobs

including looking after the

group’s shopping and exhibi-

tion centres.

Most recently, Ford has been

in charge of P&O’s industrial

services businesses, a large

part of which were sold to

Granada last month. Rather

than move to another part of

the P&O empire. Ford has

decided that he would like to

pursue his own interests out-

side the group. He is a past

chairman of the Sheffield Busi-

ness School

William Boulton, chief

executive, plant services, is to

take early retirement from
BET as from June 30.

TC Harvey, 74, a former

private secretary to Queen
Elizabeth the Queen Mother.

has resigned as a director of

Great Portland Estates. He was

a partner in Mullens & Co, tlx

government broker, until 1978

and joined the Great Portland

board in 1982.

Michael Willis, president,

ceo and founder of Talent Tree

Personnel Services, a

subsidiary of BET, bas

resigned.

David Clifton has retired

from CRODA
INTERNATIONAL.

David Porter bas retired

from JOHN MOWLEM.
David Eflne has taken early

retirement from BRITISH

VITA
Peter Jordan has retired

from NORCROS.
Philip Pinnegar has

resigned from CAPITAL
RADIO.
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Joining the tiny band - now
three - of female trade union
general secretaries from today

is Judy McKnight. who
becomes leader of the

7,000-strong National

Association of Probation

Officers. She succeeds Bill

Beaumont who did the job for

seven years.
McKnight has made her

career in public sector unions;

her last job was as assistant

general secretary at the

National Union of Civil and
Public Servants. Before that

she worked for the Civil and
Public Service Association.

Patricia Tindale.^ an
architect mid retired civil ser-

vant, has been appointed to

the council of the British

Board of Agrement, the

quango that encourages inno-

vation in the construction

industry by assessing and cer-

tifying materials, components
and systems.

Tindale. 67, trained as an
architect at the Architectural

Association. As a civil servant
she worked in the Welsh
Office, Ministry of Education

and the Ministry of Housing
and Local Government When
the latter was merged into the

Department of the Environ-

ment, Tindale was succes-

sively in charge of building

regulations and housing devel-

opment Later director of the

Central Unit of the Built Envi-

ronment, she ended her civil

service career as the depart-

ment’s Chief Architect

The first woman to serve on

the Agrement Board’s council,

Tindale currently chairs the

NHBC/RfBA (National House
Builders Counctl/Royal Insti-

tute of British Architects)

Housing Design Awards Com-
mittee, and is a trustee of the

Building Conservation Trust

Non-executive
directors

Paul Allaire, chairman of

Xerox Corporation, and John
Young, retired president and
chief executive of Hew-
lett-Packard. have joined
SmithKline Beecham, the
Anglo-American drugs and
consumer products group, as
non-executive directors.

Allaire. 54, who has been
chairman of Xerox since 1991.

is also non-executive director

of Sara Lee. the Chicago-based

consumer products company,
and Fuji Xerox Company.
Young. 60. retired as chief

executive of Hewlett-Packard
last year. He remains a non-

executive director of the com-
pany. as well as of Chevron,
the fourth largest US oil com-
pany, and Wells Fargo Com-
pany. the American bank.
They replace Ralph Pfeiffer,

a non-executive since 1989.

Pfeiffer, 65, was a director of

SmithKline Beckman since

1980. He remains a non-exec-

utive director of the Royal
Bank of Canada and Campbell
Soup Company. He was also

rhflirman and chief executive

officer, IBM World Trade
Americas/Far East Corp.

Sir Frank Layfield (below),

inspector of the inquiry into

the Sizewell B power station

and former chairman of the

inquiry into the Greater

London Development Plan, as

chairman of PUFFIN OIL.

Graeme Seabrook, soon to

depart as md and chief

executive, will remain on the

board of KWIK-SAVE; Derek
Cook, recently retired deputy

chairman and group md of

Pilldngton, also at

KWIK-SAVE.
Stephen Jarislowsky.

president of Jarislowsky.

Fraser & Company, has
accepted an invitation by the

independent directors erf The
Telegraph to serve on the

board ofSOUTHAM; the

aggregate holdings of his

company’s various clients

currently represent about 8 per

cent of Southam’s issued stock.

Percy Hawtin has retired

from HAWTIN.
Alexander Waterkeyn has

retired from MORE
O’FERRALL.

Robert Louis-Dreyfus at

SAATCHI & SAATCHI.

Akatel GSM. Europe^ crass-

The future belongs to those who ore mobile.

From any point in Europe, be ita car, an office or

elsewhere, with Alcatel GSM,the Global System

for Mobile communications, you'll always be in

touch.Who betterthan Alcatel, theworld leader

in communications systems, can provide such a

perfect combination of unlimited mobility and

technical know-how ?

Our expertise in software design and

network infrastructures, coupled with a thor-

ough commitment to quality from development

to production, isyourguarantee of unsurpassed

dependability.

Asa pioneer in digital telephone exchanges,

Alcatel is in the vanguard of the GSM digital

cellular evolution, with a full range of portable

and handheld terminals.

Alcatel GSM.We give you the performance

of advanced communications systems, wher-

ever you need it, whenever you need it.

Alcatel, number one worldwide in communi-
cations systems.

^ 7 _ sfc

alcatel
Alcatel NV, World Trade Canter, Slrawrekyloan 341, NL 1077 XX Amsterdam, The Netherlands
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Sculpture/William P
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culptcrs.m&y complain of
the practical difficulties
they- face, and the lack of
opportunities to show their

workTtmt then sculptors in general
do complaiEL Break through to any
kind of critical or curatorial notice
and the world, it seems, is theirs

/ The Heniy Moore Institute, which
was set up in Leeds 10 years ago for
the study .and encouragement of
sculpture, as we saw last week,
flourishes mightily. The Yorkshire

£ Scblptiffe Park, now well into its

second decade at Bretton Hall near
Wakefield, has become one of the
prime public attractions in the
whole of the north of England.
There is sculpture now in teize-

dale Forest, where sculptors from
all: over the world go to work on
site, .and in the Forest of Dean.
From next month, some 60 sculp-
tors, at the invitation of the Royal

• Society, of British Sculptors and
• P&O, the shipping company, are to
-show their work at Chelsea Har-
bour in the largest-ever such show
in London in the open air. Sculp-
ture commissions and competitions
proliferate. Every new development
or office block, every refurbished

- city square^ must have its proper
. monumental and celebratory piece.
Birmingham's Victoria Square now
-has

' its Anthony Gormley and its

Dhrava Mistry to set beside Her
Majesty; the London Dockland’s

.

- Development Board has its. Nigel
Hall, Michael Kenny and Zadok
Ben-David each adorning one por-
tico of the new Limehouse Link.
. All this is as it.should be, but it

has a more regrettable side. The
received wisdom is that it is sculp-

ture the world wants to see - a
self-fulfilling limitation at best So it

is-that sculpture has come to domi-
nate such treats as the Turner
Prize, the New Contemporaries and
the Barclay’s Young Artist Award.
Sculpture it was- that supplied the
Hayward’s latest comprehensive
survey of recent art When did the
British Council last give the British

Pavilion at the Venice Biennale to a
young painter? Only 21 years ago?
Surely not Could it be that sculp-

tors will form the British contin-

gent to the Aperto, that is always
dedicated to younger artists, at twa
year’s Biennale? Don’t ask.

But it is the work that counts,

and our galleries, squares and gar-

dens are toll of it David Nash is a
wood man, working, as the title to
his current show tells ns. At the

edge ofthefinest He burns, scrapes,

chops and saws his way into the

living wood, improvising and
responding to the particular chance -

of form and context He does only
what is necessary to realise the par-

ticular image he has decided upon
in general terms, which is not to

say that he does not work with
extreme technical refinement and
sophistication. Rough-hewn and
unpolished his surfaces may be, but

exquisitely so.

These tall, simple, ambiguous
modem totems confirm, rather the

more monumental than the wry and
playful qualities of his work, with

the forms often simplified by the

optical density, of the carbonised

surfaces. The exception is the floor

piece that consists of lumps of (bar-

red oak Interspersed with somewhat
dumpier carved lumps of alder, set

it so good
ojrt as it were in a fairy ring. Mate-muy seductive though it is, its
essentially arbitrary and precious
aestheticism soon takes over. He is
a better artist than that

,
Amsh Kapoor, our hero at Venice

to 1990 and last year’s Tomer laure-
ate, is another carver and splitter
and opener-up of secret cavities,
though of stone. His new work con-
tinues his preoccupation with the
cavity, so deep, secret, unfathom-
able, impenetrable, the interior
space invested with blue or
magenta pigment so dense as to
seem all but solid. But now he
pierces the cavity at its furthest
8ide. a little to relieve the secret
perhaps, if not release it Or, having
smoothed a facet of his rough block
of stone, he then carves within the
cavity a swelling, amorphous form.
Here, he seems to say, is the eternal
egg, or the omphalos of the Sybil,
that might reveal the secret of the
universe. For Kapoor’s work is
nothing if not fraught frith symbol
and ambiguous possibility, perva-
sively sensual, inescapably sexuaL
Paul Neagu’s symbolism is more

recondite and idiosyncratic,
founded in personal metaphysics
and co&znology. His eight Catalytic
stations, set out In a ring beside the
Economist Building in London's
-West End, are for him, like the sta-
tions of the Cross, individual points
of contemplation and realisation,
yet part of a coherent whole.
Together they represent the fall

range of the formal imagery he has
developed over the years - the bro-
ken star, the rectangle held aloft,

the splayed, extended feet of the
tripod.

The artist's own interpretation
and intention are, of course, for- us
to take or leave as may be. What
remain are objects beautifully
made, sculpturally complex yet
resolved with a wonderfully inge-

nious and satisfying simplicity.

E
ach summer, the New Art
Centre’s sculpture garden
at Roche Court in Wiltshire

allows young and compara-
tively unknown sculptors to show
alongside their established peers -

to say nothing of Moore, Hepworth,
Gill, Frink - and in a most beauti-

ful setting. - Notable in this year’s

large selection are Anthony Gorm-
ley, whose sentinel-figure stands
alone in the bluebell wood above
the garden

,
gathering Gigli, Mark.

Dimhill, Kim Lim, Phillip King,
Barry Flanagan, Peter Randail-
Page, Peter Logan, whose metal
rods swing in the 'wind, Bryan
Kheale, Sven Bayer with his large

garden pots, and Sarah More, with
some fine carved lettpring.

David Nash - Sculpture & Projects

1989-1998: Annely Jrtda Fine Art,

23 Dering Street Wl, until June 19.

Anish Kapoor: Ltsson Gallery, 67
Usson Street NWl, until May 20.

Paul Neagu - Eight Catalytic Sta-

tions: the Economist Plaza, 25 St

James’s Street SWl, until May 15:

in association with Flowers East,

199 Richmond Road E8. The Roche
Court Sculpture Garden, East Win-

ter-slow, nr Salisbury, Wiltshire,

every weekend until the end of Sep-

tember, or by appointment through

the New Art Centre, 41 Sloane

Street SWl - 071 235 5844.

tn the
.

current, outstandingly
successful season at Opera North,
tne mixture of rare and repertory
operas seems to have been calcu-
lated with greater boldness than
ever. With the new staging of La
Cioconda, an opera not given in any
niMnstream British house for more
than 60 years, the company and its
departing general administrator,
Nicholas Payne, demonstrate once
more the tonic wholeness of their
artistic vision.

They understand that the blood-
and-guts enjoyment afforded by
Ponchieffi’s 1876 potboiler is not to
be despised, since it can provide -
when delivered with all the zest and
enthusiasm of Saturday’s perform-
ers - & Strong, Savoury flnmplprrwmt
to the more substantial experiences
supplied by this season’s Gerhard,
Mozart, Verdi. Britten and (still to
come) Berg.

This opera is often clamoured for
by audiences hungry for pipmontai
operatic thrills, seldom out-
side Italy and beyond the New York
Met. Both clamour and opera-house
reluctance are easily understood.
The demands Cioconda makes are
Grand-Operatic in the Meyerbeer
sense - six front-rank voices cased
in house-filling personalities, not to
mention substantial choral and
dance troupes ami scenic effects, all

fully employed through four long
acts. Yet the elevated music-drama
already worked op by Verdi fin Don
Carlos and Aida) out of similar Mey-
erbeer!an forces and theatrical
propositions remains obstinately
out of PonchieDi’s reach.

It is no less easy to be dismissive
about this opera. In a memorably
snooty sentence Shaw regretted
“the mischief which great men" -
he meant here Verdi - "bring upon
the world when small men begin to

worship them”. Boito's adaptation

of the Victor Hugo play Angelo,

Opera/Max Loppert

La Gioconda
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, \j
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Rosalind Plowright: newly malleable and colourful in the title role ofOpera North's La Gioconda

Tyrtm de Podoue bursts with the
overblown language that he would
use again in OteUo and Falstaff, but
desperately lades the taut, coherent
scene and character-planning of
those two Verdi masterpieces; with
the benefit of hindsight one can
recognise In the operatic Iago a "ful-

filled” version of Baraaba, the spy
whose tiresome one-note villainy

moves the Gioconda plot on each of
its jerky stages.

Yet in a small theatre, with a cast

brilliantly chosen for the particular
revival context, with an elegantly

designed production (by Philip
Prowse), charged to distil sugges-
tive Venetian atmosphere and fan-

tasy from lamps, swags of cloth and
coloured streamers, and with a con-

ductor (Oliver von Dohn&nyi)
refreshingly responsive to the needs
of singers, orchestra, chorus and
production team all at one go - in
these circumstances, the tremen-
dous vitality of La Cioconda became
harder to gainsay with each passing
moment
Qpera North’s is not an "ideal”

revival: fa va sans dire. Cuts dic-

tated by budgetary constraint
remove “Hie Dance of the Hours”
and splice together, ingeniously and
naughtily, the first two acts.

Prowse's Victorian-era updating
adds its own special appeal but also,

in Act i, an additional element of
confusion. On Saturday the veteran

Australian Clifford Grant, back in

Britain after an absence of nearly

two decades, sounded below form as
Alvise, though still in command of
a sizeable bass voice. Keith Latham,

Barnaha, is a capable baritone short

on tonal "spice” and uncomfortable
in Italian (altogether, an English
translation is badly missed).

But the others went through their

scenes and routines with excellent

vigour, making one admire the indi-

vidual stamp of the applause-

wooing melodies Ponchielli shared
out between them. Catherine Wyn-
Rogers. a quietly glowing Cieca, and
Sally Burgess, a lustrous, glamor-
ous Laura, both wanted only tbs
final degree of punch at the top -

Miss Burgess’s marvellously succu-
lent shaping of words and notes was
continual compensation.
Edmund Barham's tirelessly ring-

ing Enzo discovered much, not aU,

of the romance in his phrases. And
Rosalind Plowright, having weath-
ered a period of vocal troubles to

emerge with dramatic soprano
newly malleable and colourful,

brought to the title role a handsome
measure of the required sumptuous-
ness. Operatic pleasure comes in
many kinds; on Saturday, the
response of the Opera North audi-
ence left no doubt that full-blooded

Italian opera offers some of the
most simply gratifying of all

(sponsored by Peter Moores
Foundation; in repertory at Grand
Theatre, Leeds, until May 20, then
on tour to Manchester, Notting-

ham, Hull and Sheffield)

’Small vessel and volume’, David Nash, 1989

The debate over whether to keep
May Day as a public holiday in

Britain has attracted a lot of atten-

tion this year. Morris dancers sat up
their maypoles outside the Houses
of Parliament - but, unknown to
frham, the finest May Day celebra-

tion was being held in South Ken-
sington.

On Saturday, at 10.30am, the Ber-

lin Philharmonic gave its animal

Europa concert at the Royal Albert
Hail, As it seemed impossible to buy
a programme, 1 am unable to give

any details as to what the Europa
concert entails. If, however, it

means an event of this quality

every May 1, well attended, put on
at prices the average music-lover

can afford. May Day should be
declared a public holiday in perpe-

tuity forthwith.

It is still a novelty far audiences
in Britain to encounter this orches-

tra under a conductor other than

Herbert von Karajan. (During Kara-

jan’s long reign the orchestra’s vis-

its here were in any case relatively

infrequent; Paris was favoured and

Concerts in London/Richard Fainnan

Visiting orchestras
always seemed to get the more
interesting programmes.)

Tliere has been much discussion
as to what has happened to the
orchestra’s playing in the post-

Karajan era. Is its distinctively rich
and burnished quality still in place?

Has it become a more standard
International orchestra? Obviously
Bernard Haitink will have imposed
his own requirements on the play-

ers, but the immaculate, warm
blend of the sound all the way
through Tchaikovsky's Borneo and
Juliet Fantasy Overture was the

pure Berlin Philharmonic original,

simply matured over the years.

It was a lean programme - one
and a half hours of music, straight

through, no interval. After the
Tchaikovsky, the orchestra slimmed
its ranks and lightened its touch to

accompany Frank Peter Zimmer-

mann in Mozart’s G major violin

concerto, an exquisitely poised slow
movement spoiled only by what
sounded like newly-installed air

conditioning, humming away incon-

veniently on a G sharp throughout.

Then, finally, as immaculately-
played a performance of Stravin-

sky’s Rite of Spring as one could
hope to hear. Every page of the

score gave evidence of having been
phrased, balanced, listened to with

a fresh ear. I shall mention only one
instance: the subtle blending of

exposed octaves through the orches-

tra at the beginning of part two,

which evoked so powerfully the
haunting wail of mystic rites, per-

haps half-glimpsed in the distance.

Haitink, who has conducted this

score as a staged ballet, paces it

unerringly. The final dance of each
section was thrilling.

It was fortunate for the Indianapolis

Symphony Orchestra that its Lon-
don concert fell the evening before,

not the evening after. The Ameri-
can orchestra is on a European tour
with Raymond Leppard, in his fifth

year as music director, and it would
seem a very worthwhile visitor, if

such comparisons had not been to

hand.

This is a new-world orchestra,

with sound proficiency and determi-

nation to match. Even without the

contrast of the Berlin Philharmonic,
the orchestral sound would have an
industrial-belt hardness and vigour.

The brass predominate, not swamp-
ing the other sections, but promi-
nent enough to give a strong metal-

lic core. Strings wanted subtlety of
colour; they did not provide balm
when it was required.

For all its good features, the
orchestra's playing was not quite

expressive in either Bruch’s first

violin concerto or Elgar's Enigma
Variations. Rhythms were marked
with a degree too much force;

phrases were shaped dogmatically,

as though the music was not being
felt from within. The soloist in the

Bruch was Dmitry Sitkovetsky,
whose almost glaringly bright and
authoritative playing was equally
impressive, rather than moving.
To start, the orchestra had given

us its American calling-card, Wil-

liam Schuman’s New England Trip-

tych. This is a brief concerto for

orchestra, which gives each section

the opportunity to shine. With their

technical dexterity the Indianapolis

players did so. A strong American
contingent in the audience at the

Barbican did not let their virtues go
unrecognised.

Berlin Philharmonic concert spon-
sored by Daimler Benz. Indianapo-

lis Symphony Orchestra concert

sponsored by American Airlines.

The Studio at the Royal National
Theatre is less well known than it

ought to be to the general public.

Physically, it exists in a lot of space
at the Old Vic, provided rent-free by
the Old Vic owner, Ed Mirvish. The
funding fin- its work is largely (and
slightly mysteriously) private: the

names of its benefactors have not

been published. Its purpose is

research and development and the

encouragement of new talent, not
just for the RNT but for British

theatre as a whole. Most of its

works are shown only to invited
amtiencfts.

There is now an opportunity to

see mare widely what the Studio is

up to. Last Saturday three new
plays, developed at the Studio, were
shown at the Cottesloe. More are to

come and the Springboards season,

as it is called, will be extended
around the country.

This was the second time in two
weeks that I spent almost an entire

day in a theatre, the previous occa-

sion being Bin Morrison’s trilogy, A
Love Songfor Ulster, at the Tricycle.

It is an exhausting, but ultimately

rewarding and irin^hnnging expe-

Theatre/Malcolm Rutherford

The old order changes
rience. Seen on separate days, the

three plays at the Cottesloe might
look thin, with the quality of the
acting and the direction far out-

stripping that of the writing. Seen
on the same day, the writing looks

much less random. There is almost
a common theme, which is that
there is not much to laugh about, or
even to hope for. in contemporary
Britain. An three plays show societ-

ies breaking down, though each has
at least one character either striv-

ing for something better or trying

to preserve the best of the old.

Hove is a collaborative work with-

out a single author by the Talking
Tongues Company. It is set in a
boarding house In that amorphous
area somewhere between where
Brighton ends and Hove begins.
One of the guests, a specialist in sea
studies played by Alan David, has
been there for 25 years: he stfll pre-

fers to talk to the sea rather than to

the other inhabitants. The landlady,

majesticaUy performed by Lindy
Alexander, plainly thinks her place

is a cut above the rest: special cook-

ing, special rules.
• That is not how others see it A
married local councillor has been
keeping his girlfriend there for

some time, both presenting the fic-

tion that he is more important than

he is. The arrival of Clare (Rachel

Joyce), who may be an artist but

has a touch of the property devel-

oper about her, disturbs any calm
the place may claim. The words
"dead house” are painted on a walL

The landlady's son covers himself

with petrol, then departs with a box
of matches. In short the old house,

the old order, is failing down.
Hove is not a finished play: too

much is left unexplained - the
apparent suicide, for example. But

played as it is at the Cottesloe, and
directed by David Farr, it is cer-

tainly haunting .

The Neighbour, by Meredith
Oakes, is set outside one of those
tower-block council estates that one
thought were no longer being builL

It also seems slightly odd in the

1990s that the inhabitants are all

white. The characters live in fear

and mutual suspicion. Only one of

them - John, played by Ben Chap-
lin - has much in the way of aspira-

tions: he wants to repair old furni-

ture. His mother throws it out;

another boy sets fire to it, as being

fit only for yuppies and not even

worth nicking. John tells the police

and the community closes in on
him for grassing. He dies, having
drunk a bottle of vodka as a dare to

prove himself to his contempo-
raries. Alcohol plays a strong role

in all three plays.

I found The Neighbour needlessly

brutaL Yet set against Judith John-

son's Somewhere, which is the best

of the bunch, it falls into context.

Here are people without much
money, without decent jobs and
without much hope. They are not
down-and-outers: somehow the
social security must provide, but
ambition is almost unthought of.

In Somewhere, set initially round
Merseyside, the best hope for the

girls is to go to Manchester to work
as escorts for tired businessmen.
Later they move to Amsterdam
where being on the game Is open.

For one of the boys the only hope is

the army. What l admire most
about the play is that, despite all of

that, Ms Johnson has written a love

story. That is a bold thing to do in

such a setting in 1993. Dawn, the

long-time prostitute, is ultimately

reunited with her soldier lover. In a
way, society has held together.

Dawn is magnificently played by
Katrina Levon and the direction by
Polly Teale is faultless.

In repertory, Cottesloe Theatre
until May 15

MERmrMMu

AMSTERDAM

Muztekthoafer Main event this week

is premiere on Fri of hew production

at Le nozze di Figaro, conducted

1
by Nikolaus Harnoncourt, staged

i:
by JGrgen FGmrn, with cast ted by

i Oaf Bar, Charlotte Marglono,

;-A|astair MBes and Isabelle Beyjateo

~ May 9, 12, 14, 17, 19, 22. 24. 27,

29). Tonight Graeme Jenkins

conducts final performance of Tim

Atoe»ys production of Catalanl s

U Wally, with Janet Cessna and

Bany McCauley (625 5456)

Concertgebotiw Thurs: Raphael

Oleg vfofin recital. Sat Verdi s

Requiem (24-hour information 6/0

4411 , reservations 671 8345)

Bams van Serfage Thurs, Fri. sat

Sun teivan Parkanyi conducts

Netherlands Chamber Orchestra^
te Telemann, Bach and Mendelssohn

(6270466) _

ANTWERP
ANTWERP *93 „ ,

Rwrs at deSlngel: Pierre Boulez

conducts works by Schoenberg,

Stravinsky and Birtwistle, with piano

soloist Mrtsuko Uchtda. Fri: David

ShaHon conducts Royal Flanders

Philharmonic Orchestra in Mahler's

Fifth Symphony. Fri, Sun, next Tues:

Red Rubber, Dirk D’Haese's new
opera about Belgian colonialism.

Sat at St Augustinus: Huelgas

Ensemble in Lassus’ Lagrime cfl

San Pietro (226 9300)

OTHER EVENTS
Nathalie Stutzmann gives a song

recital tomorrow at deSIngot

followed on Mon by New Belgian

Chamber Orchestra in a Schubert

programme (248 3800). Imre Paffo

conducts concert performances

of Altila next Tues and Fri at

Kordngen Elisabethzaal (233 6685)

BRUSSELS
Motmato Tonight, Thurs, Sun (also

May 13, 15): Marcello VIotti

conducts Simon Suarez’s new

production of Anna Botena, with

NeHy Mirfcfofu and Martine Dupuy.

Sat Hans Peter Blochwitz song

recital (219 6341)

palais des Beaux Arts Sun

afternoon: Pierre BalhotomGe

conducts Liege Philharmonic

Orchestra In works by Straus,

Dvorak and Rakhmanmov, with cello

soloist Mischa Maisky. Sun evening:

Marcello VIotti conducts Orchestra

of the Mormate In Cherubirti, Mozart

and Schubert, with piano soloist

Alexander Madzar. Next Mon:

Rosamunds Quartet (507 8200)

Cgiiwa saJrit-Jutien Sun: Tom

Cunningham conducts Brussels

Choral Society and Orchestra In

works by Mozart (721 2447)

-ntdatre National The Conquest

of the South Pole. Manfred Karge s

play about five unemployed young
men dreaming of adventure, runs

daily till Sun (217 0303)

CHICAGO
Orchestra Hah Thurs, Fri, Sat
Daniel Barenboim conducts Chicago
Symphony Orchestra In works by
Rat, Busoni aid Brahms (435 6666)

GENEVA
Samuel Rainey stare In a new
production of Boris Godunov at

Grand Theatre, opening on Sat

with seven further performances

tffl May 24. Edo de Waart conducts

a staging by Stein Winge (311 2311)

THE HAGUE
Oanstheater Tonight tomorrow,

Thurs: Nederiands Dans Theater

in choreographies by van Manen
and Kyfian. Sun and Mom Dutch

National Ballet in Peter Wright’s

production of Giselle (360 4930)

Dr Anton PhBpszaal Tomorrow:

members of Hague Philharmonic

Orchestra play chamber music by

Dvorak and Wemick. Thurs and

Fri: Franz Wateer-M6st conducts

Hague Philharmonic in Mahler's

Second Symphony. Sab Ton
Koopman conducts Amsterdam
Baroque Orchestra in aB-Mozart

programme. Sun afternoon: Jean

Foumet conducts Radio

PNBrarmonic Orchestra In Roussel

and Shostakovich (360 9310)

UTRECHT
Vredenburg Tonight Ton Koopman
conducts Radio Chamber Orchestra

aid Chorus in works by HandeL

Fri: Dresden Vocalists in works by
Schubert, Schumann, Marschner
and others. Sat Franz Welser-MOst
conducts Hague Philharmonic

Orchestra and Chorus in Mahler's

Second Symphony. Sim noon: Ton
Koopman conducts Amsterdam
Baroque Orchestra in Mozart Sun
evening: Frans BrOggan conducts
Orchestra of 18th Century (314544)

VIENNA
MUSIC
Staatsoper Tonight II barbiere di

Sivigfla. Tomorrow and Sat La fonza

del destine with Jiriia Varady. Thurs:

Ariadne auf Naxos. Fri and next

Mon: Mlnkus' ballet Don Quixote.

Sun: La traviata (51444 2955)
Muslkverein Tonight Richard

Hlckox conducts City of London
Slnfbnia in works by Haydn,

Krommer, Berkeley and Mozart,

with clarinet soloist Andrew
Marriner. Tomorrow, Thurs, Fri:

Vladimir Fedosseyev conducts

Vienna Symphony Orchestra In

Beethoven. Prokofiev and Berlioz,

with violin soloist Julian Rachfin.

Sun: Alexander Rahbari conducts

TonkOnstier Orchestra and Slovak

Phflharmonic Chorus in Dvorak's

oratorio Sant Ludmilla. Next Mon:
Raymond Leppard conducts
Indianapolis Symphony Orchestra

(505 8190)

Konzerthaus Tonight Ivan Moravec
piano recital. Fri and Sat Anner
Byfsma plays Bach cello suites.

Sun morning, next Mon evening:

Heinz Holfiger conducts Vienna
Philharmonic Orchestra in the 1913
scandal concert programme (712

1211)
THEATRE
A new production of Pirandello’s

Six Characters in Search of an
Author, directed by Cesare Lievi,

opens on Sat at Akademletheater
(51444 2959).

The Burgtheater repertory includes

DOrrenmatts The Visit, Goldoni’s

The Impresario of Smyrna and Peter

Turrini’s new play AlpengIQhen
(51444 2218).
Volkstheater has a new production

of Ibsen’s The Master BuBder
(932776). Peter Shaffer’s Lattice

and Lovage has just opened at

Vienna’s EngBsh Theatre, daily

except Sun (402 1260)

WASHINGTON
Kennedy Center

Tonight’s National Symphony
Orchestra concert, conducted by

Yuri Temiricanov, features works

by Tchaikovsky, Musorgsky and

Stravinsky. Temirkanov conducts

a second programme, indudng

Brahms' First Pfano Concerto (Yefim

Bronfman), on Thurs, Fri and Sat

Sun afternoon: Vladimir Ashkenazy

conducts Cleveland Orchestra in

Rachmaninov and Dvorak. Sun

evening: Jessye Norman song

recital

There are daily performances of

OJeanna, David Mamet's play about

political correctness and sexual

harassment, plus the musical Guys
and Dolls, May 12-16: Washington
Ballet (202-467 4600)

THEATRE
# Mother Courage: Pat Carroll

gives an outstanding performance

in Brecht's play. Till May 16
(Shakespeare Theater at the

Lansburgh 202-393 2700)
• Our County’s Good; Tlmbertake
Wertenbaker’s award-winning play

about the dvffising nature of art.

TUI May 22 (Signature Theater
703-685 4331)
• The Play's The Thing:

P.G.Wodehouse force about the
difficulties of mixing reality with

fantasy. TUI May 23 (Washington
Stage Grid 202-529 2084}
JAZZ/CABARET
Blues ABey Jazz Supperclub Daily

tfll Sun: vocalist Joe Williams (1073
Wisconsin Ave, in the alley, 202-337
4141)
Bams of Wolf Trap Fri: John
McCuteheon, singer songwriter.

Sat evening of comedy. Sun: Smith
Sisters, country songs (1624 Trap

Road, Vienna, Virginia, 703-218

6500)

ZURICH
Opemhaus The main event this

week Is the premiere on Sat of

Nikolaus LehnhofPs new production

of Don Carlo, conducted by Adam
Fischer, wife a cast ted by Francisco

Araiza, Ruggero Raimondi, Thomas
Hampson and Gabriels Benackova.

Repertory also includes II barbiere

di Siviglla on Thurs, Die ZauberflSte

on Fri and Tosca on Sun.

Next Mon: Alban Berg Quartet (262

0909)

Tonhafie Tomorrow, Fri: Yutaka

Sado conducts Tonhaile Orchestra

in works by Ravel and Brahms.

Tomorrow's concert includes

Mozart's Concerto for two pianos

(Joseph and Anthony Paratore).

whtte the Fri concert features the

world premiere of Takemitsu's new
Viola Concerto (Nobuko Imai). Sun:

Edmond de Stoutz conducts Zurich

Chamber Orchestra In Sibelius.

Schumann and Saint-Saens, with

violin soloist Christian Tetzlaff (261

1800)

European Cable and
Satellite Business TV
(All times are Central Euro-

pean 7ime)
MONDAY TO THURSDAY
Super Channel: European
Business Today 0730: 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel;

Financial Times Reports
0930
Sky News: West of

Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

Arts Guide
Monday: Berlin. New York
and Paris.

Tuesday: Austria, Belgium,

Netherlands, Switzerland,

Chicago, Washington.
Wednesday: France, Ger-

many, Scandanavia.

Thursday: Italy, Spain,

Athens, London, Prague.

Friday: Exhibitions Guide.
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The G7 has established a new credibility but
much has yet to be done, says Peter Norman

From Sinatra to

Sinatra-plus

F
our months ago it was
a joke, it now looks as

though we are going to

have to take the Group
of Seven seriously again.

After last week’s spring

meetings of the International

Monetary Fund in Washington,

economic policy co-ordination

is looking in better fettle than
for many years.

The G7 finance ministers and
central bank governors from
the US, Japan, Germany.
France, Britain. Italy and Can-
ada not only managed to meet
without squabbling. They put
their names to mutually rein-

forcing measures designed to

return the world economy to

faster growth and less unem-
ployment. They also broadened
their present efforts to co-ordi-

nate economic policy to

include long-term issues such
as labour market reform and
curbing health care costs.

The day after Thursday's G7
meeting, they gathered with
representatives of the develop-

ing and former communist
countries in the IMF’s policy-

making Interim Committee
and turned their commitment
to growth into a global effort

The Interim Committee
appointed a referee - the IMF
- to blow the whistle and cry
foul if any country's economic
and exchange rate policies

threaten to create currency
turmoil and upset the interna-

tional community’s efforts to

achieve greater growth.

That was the good news. But
past experience tells that there
is many a slip twixt cup and
lip in international economic
policy co-ordination.

The goal of sustained non-in-

Oationary growth is not new. It

was trumpeted by the G7 and
others in the 1980s only to be
followed by the near stagna-

tion of global economic output
in 1991 and recession in many
industrial countries including

the US, Britain and Canada.

Recession has now spread to

Germany and the European
continent while Japan is suf-

fering its most worrying eco-

nomic slow-down since the sec-

ond world war. It does not
require a cynic to see how the

G7 countries can unite in their

concern to foster growth and
job creation.

The one step that could give

a boost to global growth pros-

pects - completion of the Uru-

guay Round of trade Liberalisa-

tion talks - remains uncertain.

The G7 ministers last week
repeated that a further opening
of the international trading

system was indispensable for

maximising world growth,
while President Bill Clinton

pledged “exceptional efforts" to

bring the round to a close by
the end of this year.

But finance ministers can
only exhort on trade issues

while trade and agriculture

ministers have in the past
shown themselves impervious

to their pleas.

The US itself displays a curi-

ously split personality to the

outside world- Hours after Mr
Clinton made his pledge on the

trade round, his administration

launched a volley of trade

sanctions against Japan, Bra-

zil, India and several other
trading partners. This is a
peculiar way of demonstrating

liberal intentions.

in the international mone-
tary arena, Mr Lloyd Bentsen,

the US Treasury secretary, has

not been averse to treading on
his partners’ toes. The courtly

Texan let drop his customary
mask of benevolence when be
talked up the yen in the weeks
ahead of the G7 meeting, much
to the annoyance of the Japa-

nese government However, he
skilfully defused the issue by
the time of the Washington
gathering by permitting the US
Federal Reserve to intervene

shortly before the meeting to

curb the yen’s rise.

The G7 is therefore still oper-

ating according to the Sinatra

Doctrine, by which its mem-
bers clearly put their own eco-

nomic policy priorities first

and “do it my way" in terms of

policy making. But Mr Horst

Kohler, the state secretary at

the Carman finance ministry

and one of the chief G7 fixers,

insisted last week that there

has been a qualitative change
in policy co-ordination. “It is

now Sinatra-plus,” he said.

Certainly the contacts
among the G7 countries have
intensified since the Clinton

administration took office. Last
week's meeting was the third

in as many months at ministe-

rial level. The senior finance
ministry officials who do so
much of the work preparing
the meetings now have a tele-

phone conference line arranged
to improve communications.
Among the ministers, there

seems to be a genuine spirit of

goodwill. Mr Bentsen can
claim much of the credit for

this since first calling for a

strengthening of the G7 co-or-

dination process in January.
Under the Bush administra-

tion, America's partners
learned to construe Washing-
ton’s occasional urge to coor-
dinate policies as an attempt to

secure US policy goals with
other peoples' money and
effort. Mr Bentsen has avoided

giving this impression, stress-

ing the benefits of joint action.

He has been careful to avoid

megaphone diplomacy.
Looking back over the past

three months, there is much
that the group can be pleased

about. Economic policies in the
big industrial countries are in

better balance since the US
took steps to reduce its budget
deficit; Japan announced a fis-

cal package to boost its econ-

omy and the Bundesbank
embarked on a programme of

cautious but relatively fre-

quent interest rate reductions.

The G7 also has completed
arrangements to set up a
nuclear safety fund to deal
with the dangers caused by
Chernobyl-style nuclear reac-

tors in the former Soviet

Union. In mid-April the group
agreed a package of aid mea-
sures for Russia which may
have strengthened the hand of

President Boris Yeltsin ahead
of his referendum victory.

Inevitably, more needs to be
done. Because of their power-

ful position in the world, the

G7 countries carry the over-

whelming responsibility for

bringing the Uruguay Round
trade negotiations to a success-

ful conclusion. Further efforts

will be required in the years

and months ahead to cut the

US budget deficit, stimulate
growth in Japan and reduce
interest rates in Europe.
But it is difficult not to agree

with Mr Bentsen's verdict on
events since he set out to revi-

talise the G7. "Not bad for the

first 100 days," he said.

F
rance, or at least the
entire French political

world, is still in shock
after Pierre Berego-

voy’s suicide on Saturday. The
self-administered death of the
former prime minister, little

less than a month after leaving

office, has put a temporary
freeze on all political activity

and on the announcement this

week of a new government pro-

gramme.
The wider inquest on the

death of Mr Beregovoy, who
will be buried today in the cen-

tral French town of Nevres,
has already begun. The imme-
diate reaction of many politi-

cians has been to take the trag-

edy out on the press.

Few were as extreme as Mr
Francois L6otard, the defence
minister, who yesterday
implicitly accused "certain
media” of the “murder” of the
former prime minister by alleg-

edly hounding him over an
interest-free property loan
which Mr Beregovoy received
from a dubious business
acquaintance.

Other, more thoughtful poli-

ticians acknowledged that Mr
Beregovoy’s death could have
as lasting consequences a rein-

forcement of the already-emol-
lient political style of Mr
Edouard Balladur, who suc-

ceeded Mr B6r6govoy at the
Hotel Matignon, the prime
minister's residence, and an
accelerated drive within Mr
Beregovoy’s faction-tom social-

ist party to close ranks and to

rebuild itself.

There is also the unknow-
able effect of the tragedy on
President Frangois Mitter-

rand’s desire to stay out his

two remaining years in the
Elysee, after the loss of some-
one who was among his most
loyal - yet. by some accounts,

most abused - lieutenants.

It is impossible to be precise

about the consequences of a
tragedy because no one knows
what exactly led to it Mr Bere-

govoy left as for as is known,
no suicide note.

The dramatic headlines all

came yesterday - France has
few Sunday newspapers to do
justice to something that hap-

pens on a Saturday, the day Mr
Beregovoy shot himself with
his bodyguard’s revolver.

But none was as expressive

as Le Figaro’s cartoon, show-
ing the former prime minister

ascending to heaven with the
French republic's symbolic fig-

ure of Marianne simply asking
“Pourquoi?”.

By choosing to take his life

on May 1, Mr Beregovoy
seemed to want to leave a mes-
sage. For this metalworker-
turned-prime minister, the date
had great symbolism, not only
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On November 1st 1992, London Gatwick

launched Fast Track.

Fast Track is our commitment to helping you,

the business flyer, reach your ultimate destination

faster and more efficiently than through any other

airport.

By road it's a quick drive round to the M23 - on

average a 40 minute journey to London Gatwick

where you- will find ample low cost porking at the

terminol.

But Fast Track takes on greater significance at

London Gatwick 's terminals. Here it becomes a

dedicated rapid clearance system guiding you

speedily through the usual handling processes.

There is priority check-in, a priority security

channel, a priority passport control and a priority

Fast Track through Duty Free.

Fost Track is available to anyone with a

business class or first class ticket. What is more, you

can now fly Fast Track on more scheduled oir

services to more business destinations than ever

before. Northwest and Virgin have daily flights to

Boston via London Gatwick. All of it is designed to

make the best use of your time. But only via London

Gotwick.

So when someone asks if you're flying from

London Gatwick, you can now mention that you're

also flying to it. And through it.

London
Gatwick r h AST TRACK AIRPORT

Fgrbom deMOfMd aewnpMaguidr laIm4oh Gotwidt wnicat. eall0272 76 787&

Good soldier’s

bitter end
David Buchan looks at the lasting consequences

of Pierre Beregovoy’s death on French politics

Pierre BdnSgmoy: Ms death may bring together the warring ranks of Ms own faction-tom socialist party

politically but also personally.

As he recounted several times,

it was on May 1 that at the age

of 17 he got his first job on the

railways in 1942, that on demo-
bilisation from the army in

1946 he became a salesman for

Gaz de France, the state util-

ity, and that years later, Ln

1981 he became President Mit-

terrand's first chief of staff at

the Elys6e. But what the pre-

cise message was may forever

remain obscure.

Some fellow Socialists,

including his brother Michel,

were quick to say the last

straw for Mr Beregovoy was
the revelations in February
this year that he had borrowed

FFrlm (£120,000) interest-free

from the late Roger-Patrice

Pelat to help buy a small apart-

ment in Paris’s smart 16th

arrondissement after the
Socialist defeat in 1986 inter-

rupted his stint as finance min-
ister.

Certainly, he had weathered

other scandals that had broken

around him, such as the case

of alleged insider trading con-

cerning F6chiney’s purchase of

Triangle in 1988 and involving

Mr Pelat again and Mr Berego-

voy's own chef de cabinet

when Mr B4r6govoy returned

to the finance ministry in that

year.

The Pelat loan affair, break-

ing less than a month before

the March parliamentary elec-

tions, must have been particu-

larly galling for Mr Beregovoy,

who had always vaunted his

honesty and who made
stamping out corruption a par-

ticular theme of the premier-

ship that he assumed in April

1992.

Was the rhetoric

of the victorious

right responsible
for making

Beregovoy crack?

But Mr Beregovoy's explana-

tion of the loan, and in particu-

lar his repayment of it by the

end of 1992, were accepted with
little demur, and neither the

press nor his political oppo-

nents made much of it during
the campaign. It was hardly

the vendetta that Mr Leotard,

who has had his own real

estate dealings subjected to

judicial inquiry, seemed to sug-

gest yesterday.

Was the rhetoric of the victo-

rious right responsible for

making the former premier

crack? Certainly, leaders of the

new centre-right government
did not spare Mr Beregovoy
and his colleagues in their con-

demnation of the Socialists'

management of the economy.
Even Mr Balladur got carried

away a bit on the campaign
trail, in claiming that the

Socialists were leaving the

economy “in its worst state

since the second world war".

Certainly, France's public

finances, especially its social

security deficits, are in a mess,

and Mr Beregovoy was said to

have been nervous about the

“audit" of state finances,

which was to have been pub-

lished yesterday, but which Mr
Balladur has now delayed. But
such "audits" are not unusual
measures for an incoming
administration to take. The
Socialists did the same when
they first took power in 1981. It

is a standard political means
by which a new government
paves the way for unpopular
measures such as the tax

increases that Mr Balladur
plans.

The bitter pill of parliamen-

tary defeat might have been
sugared for Mr Beregovoy, had
Mr Balladur publicly acknowl-
edged the good part of his

inheritance from his predeces-

sor - the strength of France's

money and its trade balance.

For Mr B$r§govoy rightly

prided himself on his sound

management of France's exter-

nal economic position.

Again, it must have been
piling for the Socialist former

prime minister to see French

interest rates foiling - partly

on the markets' confidence in

so strong a new conservative

government, but also partly

because of the fortuitous

decline in German rates - so

soon after his departure from

the Matignon and before the

new government had the time

to put any pew policies into

action.

If the Balladur government

were rabidly reactionary, one

could speculate that Mr Bere-

govoy’s tragic demise might

have a moderating effect on it

But it is not, and there are

probably enough centrists to

prevent it taking such a course

in the future.

Aside from removing one of

its few working-class leaders,

the long-term effect of Mr Bere-

govoy’s death on his own party

may be to bring its warring

ranks together. The former
prime minister had tried to

stay on good terms with both

Mr Laurent Fabius, the Mitter-

randist party boss, and with

Mr Michel Rocard, the party’s

presidential contender in 1995,

who recently toppled him.

Mr Bgrfegovoy's role as the

unfortunate captain who went

down with his governmental
ship in March was not really a

bone of contention in the Fab-

his-Rocard row. His role was
strongly criticised by the

left-wing Mr Jean-Pierre Chev-

finement, but the latter has

since left the party.

Yet. probably the bitterest

thing which Mr Beregovoy had

to swallow in his long career

was that President Mitterrand

left it until the party was
crumbling into internecine

warfare and the economy slid-

ing into recession to name him
to the top government job.

On entering the Matignon,

he is said to have commented
bitterly of his predecessors:

"The president chose Fabins

because he was the youngest
Rocard because be was the

most brilliant Cresson because

she was a woman. Finally, he
named me, when it was
already too Late.”

Nonetheless, the good soldier

plugged on, apparently believ-

ing that some miracle might
turn up. He even bravely
deluded himself that he could

do something about rising

unemployment, an issue which
mattered greatly to this former

union organiser. But no mira-

cle ever materialised.
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Effective learning and accuracy in school tests
From Professor Paul Black.

In his article on “Hidden
aws in school testing" (April

29). Lord Skidelsky argues that

we should separate the two
functions of assessment and
testing. His vision is that exter-

nally set tests should be used
to pass judgments on teachers'

performance, while assess-

ments designed to support
learning should be left to

schools. A national assessment
system "simplified" in this way
promises to reduce the burden
of testing on schools.

There are several reasons
why the Task Group on Assess-

ment and Testing did not rec-

ommend such a system in its

1988 report. Short external
tests are likely to give unrelia-

ble results, placing a substan-

tial proportion of pupils ln the

wrong grades or levels. The
School Examinations and

Assessment Council does not
have a research programme to

determine the possible error in

the current national tests. In

view of research evidence
about error in such tests, this

is unacceptable - the public
needs to have such evidence.

National assessment results

are not only used to judge
teachers, they give important
evidence about every individ-

ual pupil; errors mean both
that injustice is done and that

inaccurate guidance is given
about learning needs.

A further reason is that
short and apparently simple
tests cannot measure impor-
tant outcomes of learning, yet

they have a strong influence
on teaching. Given that test

results are to be used to judge
them, teachers are bound to

direct their teaching to maxim-
ise test scores. This usually

reduces to drilling pupils to

produce short answers to sets

of questions, each of which
tests small fragments of know-
ledge devoid of any purposeful

context. The evidence about
pupils' learning is that such an
approach is harmful.
A recent survey of science

teachers on the effects of test-

ing at age 14 in 1992 revealed
that most believe that those
tests have had the narrowing
and negative effects on their

teaching that could have been
predicted. However, it should
not be necessary to research
the damage in our own schools
to test the argument Most of
the state testing systems in the
US have been using, for many
years, the type of approach
that Lord Skidelsky is recom-
mending. Most of them are
now abandoning this “econom-
ical" testing and engaging in

programmes to develop
“authentic" forms of assess-

ment which will involve class-

room assessments by teachers

in dose relationship to forma-
tive assessment
The reason for their consid-

erable investment in such
changes is quite simple. Their
experience of the short exter-

nal tests has been that
they give poor policy informa-
tion and inaccurate evidence
about individual teachers and
pupils, while at the same time
they exert pressures which
damage good learning prac-
tices.

Paul Black,

professor of
science education.

King’s College,

London; and
former chairman.
Task Group on
Assessment and Testing

Charging for US calls at BT and Mercury
From Mr Terry Rhodes.

Sir, The complexities of price

comparisons between the US
and UK and between BT and
Mercury are such that even
your reporter has been misled.

The article "Competition on
the line" (April 29) actually

compared Mercury’s best

“peak" price to the US (8am to

8pm) with BT's “off-peak"

price.

The correct comparison for a
three-minute call to the US,
taking the best business price

From Ms Anne Simpson.
Sir, You report that research

shows the latest innovations in

corporate governance have had
little effect in improving the

performance of British busi-

ness (“Governance changes not
productive", April 22.). Sadly,

it seems there is no correlation

between earnings per share
and the number of nonoxecu-
tives on British boards. Would
that we could find a simple
ratio and all would be welL
The research is rather mis-

placed, however. The purpose
of good corporate governance
is to ensure the accountability

of directors to their sharehold-

ers, who by turn have responsi-

bilities as the owners of large

sectors of the economy in

which employees and under

for each company in “peak”
time is 122. 15p from Mercury
and 123.55p from BT. While
Mercury charges for the exact
call length, to the nearest 100th
of a second, BT still charges by
the unit. This means that the
BT customer has to pay for the

unused time left over. Taking
this into account statistically,

Mercury’s best business price

saves customers an average of

8 per cent in the “peak" period.

The leading independent
expert's comparison (Octagon

society have an interest
The Cadbury Committee was

not looking to boost earnings
per share, but to reestablish
confidence in a governance
process that was open to
abuse. It sets out advice to
ensure that power is not con-
centrated, that checks and bal-

ances exist within board struc-
tures. that proper procedures
for financial reporting are
established. Each should con-
tribute to high standards of

administration in public com-
panies and meet the goal of
accountability expected by
shareholders. Perhaps corpo-
rate governance standards
should be regarded as an intan-
gible asset, rather than a
short-term drive towards cash
earning.

Telecomms Tariffs 1993) con-
cludes "if a customer does
have access to the directly con-
nected Mercury 2100 service,
there are no grounds from a
pricing point of view for using
BT for any outgoing calls".

In terms of benefit to UK
business, it is now cheaper to
call the US, or anywhere in
Europe, using Mercury than in
the reverse direction.

Terry Rhodes,
director of competition policy.
Mercury Communications

Our research shows that half
of FT-SE 100 companies still
withhold key executives from
retirement by rotation and
only in rare exceptions are
shareholder proxy votes
reported.

It is still hard going on cor-
porate governance issues in
the UK, Cadbury should not be
set up as a straw man for a
separate set of problems in
business - its fascination with
short-term financial results -
when the key challenges facing
business are long term.
Anne Simpson,
joint managing director.
Pensions A investment
Research Consultants,

ChaUoner House,
19-21 Clerkenwell Close.
London EClR QAA

Ozal’s domestic
achievements
From MrA M Apostolou.
Sir, While Edward Mortimer is

correct to stress the late Mr
Turgut Ozal's international
achievements ("Friend when in
need", April 28), Mr Ozal's
domestic rehabilitation is

equally important. Under Mr
OzaL Turkey became a country
worth dealing with and invest-
ing in. He pushed Turkey away
from nationalism and authori-
tarianism. If western leaders
want Turkey to continue
becoming more tolerant of
diversity and more concerned
with the creation of wealth,
they should have paid Mr Ozal
the tribute he deserved by
attending his funeral.
Andrew Michael Apostolou.
33 Raleigk Drive,

London N20 OOX

Like a virgin
Prom MrG Strickland-Clark.

Sir. You report that All Nippon
Airways is to paint one of its

Boeing 747 aircraft with the
design of a whale (April 28). I

find a certain gruesome irony
In this idea, given the Japanese
dedication to hunting this
unfortunate creature to extinc-
tion.

Perhaps British Airways
should paint virgins on its air-

craft.

G Strickland-Clark.

Royston, Herts

Cadbury not looking to boost earnings
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Keeping up
the pressure
THERE , are no grounds for
euphoria at .the endorsement of
theintemafionaDy.brokered peace
jplan far Bosnia by Mr Radovan
Karadzic, the Bosnian Serb leader
$be United Nations and European
-Community mediators, Mr Cyrus
Vance and Lord Owen, have
sweated to achieve the diplomatic
^reakthraugii achieved in Athens
pp'jSunday and they deserve to be

- congratulated on the outcome. But
ejfen-. .their own spokesman
acknowledged that getting the.
leaders. o£ the warring factions to
sign the Vance-Owen plan was
“the easy part"
: It is only as a measure of the
difficulties that lie ahead that
such a description can be applied
-to the many months of laborious
negotiations between the warring
parties, and the frantic shuttle
diplomacy of the mediators. A
week ago, the process seemed to
be in ruins. Now it has been
signed, its implementation prom-
ises to be an uncertain . -and
immensely complicated task,
given that the Bosnian. Serbs only
agreed after their arms had been,
comprehensively, twisted.

Even if the Bosnian Serb assem-
bly endorses the peace plan, by no
means a foregone conclusionjudg-
ing by the defiant statements of
some hardliners, it is still uncer-
tain whether the military wQl go
along with the decision. General
Ratko Mladic, the commander of

the Bosnian Serb forces, has fre-

quently proved in the past that he
is capable of taking the law into

his OWn hands. - .

The plan is a bitter pill indeed
for the hardliners to. swallow. It

calls for the wtthdrawal of Bos-
nian Serb forces, currently occu-

pying 70 per cent of the land sur-

face of the country, to. areas
making up only 43 per cent of the
total. In return, Mr Karadzic
appears to have wononly two con-,

cessions. The mediators offered to
create a narrow demilitarised cor-

ridor across
;
northern Bosnia, ;•

which would Jink Serbia with
Serb-controlled

;
territory in. Bos-

.

ma. However, it will be not be
controlled by

.

local Serb police, as
demanded byMr Karadzic, but by
UN troops. The other inodfflccttion'

I

1

in favour.of the Bosnian Seths is

repeated to be tlfe initial replace-"

'

meat of Serb by UN troops in
regions like* eastern Bosnia, now

;

occupied by the Serbs, but which
have been allocated either to the

Moslems or Croats under the
Vance-Owen plan. Yet it is clear

that this would be a potential

Bulky prices for

BRITISH and other European
buyers.of compact discs get a raw
deal by comparison with music
lovers an the other side of the

Atlantic. Prices to Europe are

about 40 per cent higher than in

North America. While the precise

size of the discrepancy depends on
the exchange-rates used for. com-
parison, even the record industry
arimWs that European consumers
pay more.
The issue has come' to a head in

the UK, : where a parliamentary
select committee last week -fin-

ished public hearings on the sub-

ject. So far, the industry has foiled

to give a- convincing explanation

ofwhy CD prices are sohigh. It is

therefore welcome that Sir Bryan
Carsberg, director-general of fair,

trading, is considering referring

the matter to the Monopolies and
Merges Commission.
The source of the price discrep-

ancy is still something of a mys-

tery.' The industry’s argument
that the costs of supplying CDs in

the UK are higher than in the US
does not ring true. On. the other

hand, no evidence has "emerged of

a cartel among either record com-

panies orretaflers.
-

' The most convincing explana-

tion Is that the industry, which is

mgreadrigly rkwimahv! by multi-

national companies, has
.
seg-

mented the gtobal market into a

series of national ones. In doing

so, it has decided that it can get

away with charging more for the

sameniQSte In Europe thanit does

in America.

A price-ring cartel is not nec-

essary to achieve this because one

company’s music cannot normally

be substituted for another’s. Some-

body wishing tabuy Pink Floyd’s

Dark Side of die Moon Is hardly

likely to switch, to Beethoven’s

price is lower. Each title is there-

fore effectively a mini-monopoly,

at .least where protected by copy-

right.

Copyright law also buttresses

market segmentation by allowing

record companies to ban retailers

from buying CDs. at cheaper

wholesale prices to other coun-

tries. Thisban on parallel imports

enables -the industry to maintain

wide differentials to wholesale

trices between the US and the UK,

which are then reflected in retail

prices.

Market segmentation and price

discrimination are not to them-

selves always against the public

interest Since record companies

have a high proportion of fixed

costs, it is impractical for them to

price CDs at the marginal cost of

producing them. Doing so would

lead to bankruptcy and the indus-

try is right to stress that profit is

not a dirty word.

To recoup the fixed costs - such

as signing on and promoting art-

ists - the industry has to charge a

mark-up on top of marginal costs.

Bather than charging the same
mark-up for each customer, it may
be more efficient to charge a

higher mark-up for those who
receive more value from the prod-

uct. This argument provides some
justification for the higher prices

of CDs compared with cassettes

despite their similar production

costs: CDs are considered to be

premium products because they

last longer and sound quality Is

superior.

But a similar argument cannot

justify price discrimination

between Europe and America,

. 'unless one argues that Britons

and Italians derive more value

from listening to music than

Americans end Canadians and so

should pay more to subsidise their

transatlantic brethren. Market •

segmentation in this case works

against consumer interests and

the competition authorities should
j

act to remove it
j

The best way of achieving this ,

would probably be to follow the
j

lead set by the Australian compe-

i

tition authorities which have con-

cluded that the ban on parallel

imports is against the public inter-

est and should be outlawed from

next year. Similar action to

Britain would give record compa-

nies an incentive to cut their

wholesale prices or face a flood of

cheaper imports.

If record companies wished to

be imaginative, they might lower

their prices even without such an

incentive, as high pices may be

stifling the growth of the market

Given that the average American

buys 30 per cent.more CDs each

year than the average Briton, the

industry might find that lower

prices were compensated through

increased sales.

T
he trouble with Mr BJfirn
Engholm, the daubing
and popular leader of
Germany’s opposition
Social Democrats, is that

he never really seemed to want the
power which he was supposed to be

- seeking.

He was the man who should have
been campaigning furiously to over-
throw Mr Helmut Kohl as German
chancellor to next year's national
elections. His heart was never In it.

Instead he has become the most
important victim in a series of
self-inflicted resignations at the
heart of the political establishment
His sudden and extraordinary

decision to quit yesterday for an
apparently trivial mistake in mis-
leading a parliamentary inquiry five
years ago provides graphic confir-
mation of the malaise affecting the
German body politic in the wake of
German unification.

At a moment when the SPD
should be far more popular than the
ruling conservative coalition, which
is undermined by its own internal
squabbles and an acute downturn
in the national economy, the resig-

nation has thrown the opposition
into disarray.

On the one hand, it reflects the
struggle for a new Identity among
social democrats throughout
Europe. More than that, it seems to

reflect a pervasive pessimism,
almost a will for self-destruction, in
the whole German political estab-

lishment
The same could be said of the

strike launched at midnight on Sun-
day night by thousands of steel and
engineering workers in east Ger-
many. They are demanding pay
rises which might be expected to

force many of their employers into

immediate bankruptcy. The only
obvious logic behind the engineer-

ing workers' campaign for a. pay
rise of more than 20 per cent is that
they are seeking to raise the level at

which they can claim unemploy-
ment benefit when their firms close

down.
Less than three years after the

process of German unification was
launched with heady optimism, the

country has slipped into a recess-

ionary gloom which is in danger of

becoming self-fulfilling. And yet the

facts, berth political and economic,

do not seem to justify the extort of

the pessimism.

The last major figure to resign

was Mr JUrgen MffQemann, the for-

mer economics minister and candi-

date for the leader of the Free Dem-
ocrats, the junior partner in the

ruling coalition. He quit in January
after admitting signing a letter pro-

moting a product - a plastic safety

chip
.

for supermarket trolleys -

manufactured by a distant relative.

ffis successor as economics minis-

ter; Mr flflnter Rexrodt, says that

the economy may now be faring its

steepest recession since the second
world war. 110 mood of German
industry, as measured by the
respected ifo institute in Munich,
has been In virtual free foil once
last year. Industrial orders were
down 15 per cent to the first two
months of the year compared with
the same period in 1992,_and manu-
facturing production was down 11

per emit Retail sales fell nine per
cent, and unemployment, both east

and west, has topped 3m.
The economic gloom has com-

pounded fears that the process of

German unification has brought
postwar economic prosperity to an
end for good.

The merchants of doom declare

that eastern Germany will be eter-

nally condemned to be an industrial

backwater, a German Mezzogiomo,
while the western economy will be
dragged down by the burden of
interminable cash transfers to sup-

port it

They fear that the country’s
structural problems are com-
pounded by a political vacuum at

the top, and the disturbing reap-

pearance of the for right in local

elections. They even question the

reliability of Germany as a bastion

of postwar west European democ-
racy. There is gloom at home, and
schadenfreude abroad.
The truth is flm* the pessimism is

as overstated today as the optimism
was in 1990. It is all too simplistic,

short-sighted, and ultimately

source of conflict since both the
Moslems and the Croats would,
sooner or later, want to provide
their own security.
For the United Nations and the

western allies, in particular, the
enforcement of the peace plan
presents an enormous challenge.
Nato, which has offered to assume
the task on behalf of an over-
stretched UN, has estimate that
it will need at least another 60,000
troops for an unspecified period to
do the. job properly. Such a large

.
force' will require a substantial
contribution from the US, which
should be facilitated if American
troops are placed under Nato
rather than UN command.
Yesterday's announcement by

the White House that the US
would be prepared to provide
ground forces for such a purpose i

was a shot in the arm for Nato
planners. But the US contribution
is unlikely to meet more than one
quarter of the total number
required. Britain and France, with
peacekeeping forces already in
Bosnia and other- parts of the for-

mer Yugoslavia, will also be asked
to make bigger contributions
along with other western nations .

They mil have to do so quickly,

since any delay will certainly
ensure the unravelling of the
peace plan, which provides for the
withdrawal of all the warring par-

ties’ forces to their designated
provinces within 45 days of a
ceasefire. Mr John Major, the
Prime Minister, and Mr Warren
Christopher, the US Secretary of
State, were also right to empha-

.
sise at their weekend meeting that
the pressure on Belgrade and the
Bosnian Serbs must be maintained
until a. ceasefire is in place and
the peace agreement implemented.
The. emphasis has shifted away

from "military action following the
outcome

,
of the Athens summit,

.
though the US still insists that it

should be retained as an option in

case- the
.
Bosnian Serbs do not

stick to. the agreement.
What is clear, however, is that

international economic sanctions

must not he lifted until the imple-

mentation of the peace plan is

well advanced; The evidence is

that tr- was, above all, the fear of

the effect -of reinforced sanctions

and the threat of .permanent eco-

nomic and political isolation that
finally persuaded Presideut MDas-.

eric tomake his vital contribution

to the peace process. Such pres-

sures still have an important role

to play in the enforcement of the

plan.

Schmidt to do
his bit

Helmut Schmidt, the former
West German chancellor, has been
growing ever crasser about what
he sees as the shortcomings of Ms
successor Helmut Kohl in steering

a unified Germany towards a
healthy future.

Not content with doling out
schoolmasterly advice in his recent

book Handeln ffir Deutschland

(Action for Germany), the crusty

74-year-old is putting his money
where his mouth is.

Banking on a bumper first

print-run of 200,000 copies, he plans

to sink the ensuing DMim (£400,000)

profit Into a charitable foundation,

based in Weimar.
He is also well on the way to

persuading five other likely

dignitaries from the world of

business and finance to dig into

their pockets to the tune of DMlm
each to help get the foundation

going.

The loot will he devoted

principally to that great German
nactime. nrmrrisin? talkme-Sha©

to dissect the country’s

ever-complicated future.

One of Schmidfsmain worries

is that ordinary Germans do not

yet feel a common bond of

“Germanness”. Ifo says he wants

people from Dresden to feel athome

in Aachen.
Since he that happy state

may be about 40 years oft the

United we stand,

divided we fall
Quentin Peel reports on the malaise in

Germany after the latest political resignation

wrong. German democracy is not in

danger, and the German economy is

fundamentally strong, if mus-
cle-bound. But the country is going

through a traumatic period of read-

justment There is a threat that the
pervasive gloom could prove
self-fhifilling, by extending and
aggravating that process of read-

justment
First the recession. It is so sharp

precisely because of the artificial

boost to the economy which came
from unification. Parts of German
industry were working at extraordi-

narily high levels of capacity utilis-

ation (90 per cent and more) in the
post-unification boom to cope with

domestic demand.

Democracy is not in
danger, the economy
is strong, if muscle-
bound. But Germany
is enduring traumatic

readjustment

The belated effects of the interna-

tional recession, coinciding with the
end of the first east German spend-

ing spree, has seemed unnaturally
drsstic.

Clearly that is a temporary prob-

lem, although one which has caused

a slump in business confidence. The
Ifo institute says the pessimism is

exaggerated. "In spite of the

extremely precarious situation, one
cannot talk of *the worst recession

since the war1

,
or of an ‘economic

catastrophe', as some people are

doing," it said in its March report

Ifo suggests that recovery could
begin even before the end of the

year, thanks to a recovery in

Schmidt foundation should be

assured of a healthy life long after

its founder passes on.

Going for broke
So chancellor Norman Lamont

was right all along - those green

shoots were stirring even in the

depths of recession.

The latest retailer profitability

rankings, drawn up by market
research firm Corporate

Intelligence, show Harvey &
Thompson, Britain’s 581st largest

retailer - since last year trading

as Lightship - firmly at the head

of the league table achieving an
extravagant 46.4 per cent pre-tax

margin on sales to 1990-91. Its

business? A pawnbroker.

On a whim
So why is Wim Duisenbeig

playing hard to get?

The affable and capable head

of the Dutch central bank, who
also chairs the European

Community's committee of central

bank governors, has to be the
leading candidate for the presidency

ofthe European Monetary Institute.

Favoured by both Chancellor

Helmut Kohl and President

Francois Mitterrand, Dtrisenberg

would be charged with trying to

steer EMI, which under the

Maastricht treaty is due to spring

to life at the beginning of next year,

towards - maybe - a fully-fledged

European Central Bank.
Word is that Duisenberg, 57 ,

is

exports to the US.
What of the unification process?

Most westerners actively involved

in the eastern economy are con-

vinced that the mood is worse than

the situation merits. It is a reflec-

tion of the trauma of abandoning a
monolithic socialist society for divi-

sive capitalist competition. East

Germany is today a divided society,

primarily defined by who has a job

and who is unemployed.
Manufacturing industry is what

has been devastated. Against that

must be put the investment being
pumped into rebuilding. Mr Kohl
summed it up recently. Between
1990 and 1992 almost DM27bn
(£l0.9bn) was spent on rebuilding

the transportation system: 5,600km
of roads were renewed, 770 bridges

rebuilt, 2,200km of railway track

relayed, and 650km electrified. Any-
one who drives around the so-called

"new federal states" in the east can
see both the results: road works in

every town and village, sewers and
water mains being rebuilt

On top of the transport invest-

ment comes Deutsche Telekom. As
the largest stogie investor in the

eastern Lander, it spent DMllhn on
capital Investments in the east last

year, and will do the same again in

1993: DM5bn went to east German
manufacturers and suppliers.

Then there is the housing pro-

gramme. The government has dou-

bled - from DM30bn to DM60bn -

the amount that can be borrowed to

finance modernisation of the

decrepit east German housing
stock. It will, Mr Kohl believes,

become "the locomotive for the

upswing in the east”.

Such huge sums of money are

haring a knock-on effect Small ser-

vice operators - plumbers, electri-

cians, painters and paint-suppliers.

Observer

ft.

-u«. **"

not interested - not because he

dreads a political minefield, but

because he apparently believes

that running the Dutch bank

presents a greater challenge. He
may not escape that easily.

Another candidate, Jacques de

Larosifire, governor ofthe Bank
of France and former managing
director of the IMF, turns 64 later

this year, and so is a less likely

choice on grounds of age alone.

Meanwhile, Horst Schulmann,

a free-thinking Germanwho is a
mere 60, is also mentioned but is

reckoned to be quite content in

bis newish job as head of the Hesse
branch of the Bundesbank.
Could it be that the wily

small builders and decorators - are
springing up to every small town
and village. Their activities are
slow to show up in the statistics,

especially when the statistical base

is still suspect But they are making
a visible contribution.

The great worry about east Ger-
man industry is that the high wages
demanded to catch up with the west
will discourage big investors. Mr
Lothar Spflth, former prime minis-

ter of Badeu-Wflrttemberg, the most
prosperous state in the west, and
now chief executive of Jenoptik, the

laser-electronics arm of what used
to be Carl Zeiss Jena, is convinced
the problem is not insuperable.

“It is too late to keep our wages

Mr Kohl sees a
DM60bn housing
programme In the
east of the country
as the locomotive
for an upswing

down," he says. “So we must
become a high-technology, capital-

intensive economy instead." At Jen-

optik, he has scrapped every prod-

uct the company makes but one - a
laser machine making semiconduc-

tors for the former Soviet military -

and is reorienting the company to

identify competitive products for

western markets.

The combination of a modernised
infrastructure, investment in the

most up-to-date manufacturing
plant (such, as the Opel factory at

Eisenach) and a workforce which is,

by all accounts, more flexible and
adaptable than in the west, suggest

that recovery in the east may come

Dutchman might just change his

mind if a deal were reached to site

EMI, not in Bonn or Frankfurt,

but to Amsterdam?

Two nations
Senior Bank of England

apparatchiks, still sore about
haring been pipped at the post for

the deputy governorship by a
financial journalist, will not find

next month’s Issue of Vanity Fair

exactly calculated to lower the

blood pressure.

In an article entitled The Tweed
Jungle, Jacob Weisberg delivers

a blow-by-blow account of “the

bitter power struggle’
1

that erupted

in the "once chummy corridors”

of the Economist during the bid

to succeed editor Rupert

Pennant-Rea now the latter is off

to the “troubled” Bank.

While not always totally au fait

with the byways of the British

establishment, Weisberg, deputy

editor of New Republic magazine,

manages to score a direct hit

surprisingly often.

But what does the Bank have

to say about the way its number
two designate strikes the author,

namely as “rangy, goofy-looking

with . . .
pre-fashionable sideburns

and a greasy comb-over”?

Chinese take-away
The Chinese answer to George

Soros has just been made a

university professor in the hope
that some of his Midas touch will

more swiftly than expected. The
more intractable challenge may
prove to be reforming the western

economy.
Mr Rexrodt may believe the reces-

sion is steep. But he is not a pessi-

mist Rather, he is convinced that

painful structural changes in Ger-

many are now possible. He is plan-

ning to produce a package of mea-
sures for reform tv the autumn, to
make Stondort Deutschland - Ger-

many as an investment location -

attractive once more.

“It is not just a question of wages
policy,” he says. “It is much more.

Our socio-political structures need
to be changed.” He spells out a
series of areas for reform:

• reduced enterprise taxation;

• better promotion of R&D;
• more flexible labour practices;

• promotion of technical education
vs academic disciplines;

• a reliable energy policy. Includ-

ing nuclear energy;
• accelerated privatisation of rail-

ways, roads and telecommunica-
tions.

Last month, Mr Kohl announced
plans for a national conference on
the educational system: “We are a
country where the pensioners get
ever younger, and the students get

ever older.” he told the Bundestag.
"We have ever shorter working
lives, ever shorter working weeks,

and ever longer holidays: our com-
petitiveness is in danger.
"A successful industrial nation

which hopes to have a future can-
not afford to become little more
than a collective amusement park.”
The question is can he, or Mr

Rexrodt, deliver? For the Kohl coali-

tion stands accused of failing to pro-

vide leadership, failing to take
tough decisions on economic
reform, and felling back on easy
compromises.
That is the background against

which Mr Engholm has decided to

quit He was, it must be said, a
confirmed pessimist himself: both
over the process of German unifica-

tion, and over the medium-term
prospects Em the German economy.
But he has also been a committed
player to the game of German con-
sensus politics, like Mr Kohl him-
self.

Both leaders showed that they
could do business when they suc-

ceeded before Easter to negotiating

a "solidarity pact” to help revive

the east German economy. The deal

has been criticised for its failure to

reduce government spending
enough in the wealthy west to

finance the subsidies to the east
too much win come from borrow-
ing, and too little from savings.

Yet the importance of the deal

was its political message: that both

sides of the political establishment,

along with employers and trade

unions, and the powerful German
Lander, were prepared to bury their

differences in the Interests of
national unification. It was a result

greeted with obvious enthusiasm
and relief fay both Mr Kohl and Mr
Engholm.
The SPD leader had also shown a

willingness to seek consensus solu-

tions on other key issues, like the

control of the flood of asylum-seek-

ers and would-be immigrants from
eastern Europe, and the use of Ger-

man soldiers to international peace-

keeping operations.

On those issues, he faced constant

criticism from within his own party

ranks. His failure to persuade the

party to seek and hold the centre

ground to German politics was
almost certainly a reason for his

decision to quit
The question now is whether Mr

Enghohn’s departure from the polit-

ical scene, and the disarray it has

left behind, will undermine the ten-

tative cross-party consensus on uni-

fication.

Any successor - such as Mr Ger-

hard Schroder, the current premier

of Lower Saxony - will be tempted

to opt for confrontation.

What is certain Is that it leaves

Chancellor Kohl without a serious

challenger, either in his own party,

or in the opposition. It is an ironic

position for a man whose popularity

is supposed to be at an all-time low.

On the other hand, it may be a just

reward for a man who has stead-

fastly refused to be a pessimist in

politics.

rub off on the country's eagre

youth.

"Million Yang”, probably China’s
best-known securities trader,

recently waxed lyrical on the art

of stock dealing before an audience

at me of the world's hitherto more
obscure seats of learning, Shenyang
Finance College. He Is now a
"full-time” professor at the

institution.

But it remains to be seen just

how much rime the smart

Shanghainese will spend up north.

Lacking any form of financial
training, Yang skipped a university

education and toiled long as a

humble worker to Shanghai before

essaying the delights of stocks and

shares.

But since the Shanghai bourse

opened for business In 1968, Yang
has devoted himself night and day

to its every gyration, accumul-

ating an enviable pile in the

process.

He is even taking small steps

to emulate Soros the benefactor,

Yang’s meagre monthly professorial

emoluments will go to a good cause,

namely a Shenyang charity called

Project Hope.

Great
Just when Observer assumed

ithad published the only Danish

joke last week, a reader's Danish

fiancee produces the other one.

What do the Swedes have that

the Danes don’t? is the question.

Nice neighbours, of course.
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Plunge in key indicator brings

hint of US economic weakness
By Michael Prows© -

in Washington

FRESH SIGNS of US economic
weakness emerged yesterday
with an unexpected plunge in

one of the key indicators for the
manufacturing industry.

The Purchasing Managers'
index foil to 49.7 per cent in April

against 53.4 per cent in March,
partly as a result of a sudden
drop in new orders.

This was the lowest reading
since last September and far

below the projections of Wall
Street analysts, who had expec-
ted a modest firming of the
index.

A reading below 50 per cent is

generally regarded as evidence
that the manufacturing sector is

contracting.

In a separate report the Com-
merce Department said construc-
tion spending, hit by severe win-
ter weather, had fallen 0.8 per

cent in March, the first decline in

seven months. Spending, how-
ever, remained 5 per cent higher
than in March last year.

The fail in the purchasing man-
agers' index is significant
because it suggests that eco-

nomic weakness in the first quar-
ter carried over into April. Last
week the Commerce Department
reported a sharp decline in eco-

nomic growth - to an annual rate

of 1.8 per cent in the first quarter
compared with 4.7 per cent in the
fourth quarter of last year.

“After sustaining a high level

of growth for five months, new
orders collapsed,'' said Mr Robert
Bretz, a spokesman for national
purchasing managers. If orders
did not revive, the “current eco-

nomic malaise" would continue,
he said.

He said the figures Implied that

the overall economy was still

growing last month even though
manufacturing had "come to a
halt."

The purchasing managers' new
orders index fell to 51.1 per cent

last month against 58 per cent in

March. The index for production
Tell to 51.8 per cent compared
with 57.4 per cent
Some relief, however, was pro-

vided by an unexpected increase
in the index for new export
orders, which rose to 53.2 per
cent against 49.9 per cent in

March, despite the slowdown in

Europe and Japan.
Analysts are now anxiously

awaiting employment figures for

April, due on Friday, which will

provide a more comprehensive
guide to economic trends.

A field day for the bears. Back
Page, Section n

British advertisements in Germany may fuel concern about ‘social dumping’

UK overstates cost savings says study
By Diane Summers, Labour Staff,

bi London

BRITISH government adver-
tisements in the German press

aimed at enticing businesses to

move to Britain are exaggerating
the savings in labour costs to be
made by the switch, says a study
published today by the indepen-
dent UK research group Incomes
Data Services.

A recent advertisement in Han-
delsblatt, the German business

daily newspaper, said that in

Britain: “Wages and social

charges are significantly low-

er... the labour costs index for

Britain is 1(h) compared to 178 for

Germany."
The advertisement invited com-

panies to “find out more about
how your firm can profit from
making Great Britain your place

of business" by contacting the
British consulate in Diisseldorf.

Mr John Major, UK prime min-

ister, has in recent months been

NEDKIGERE LOHNKDSRN M
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promoting Britain's attractions to

foreign Investors. He applauded,

in particular, a controversial plan

by Hoover to move vacuum
cleaner production from Dijon in

France to Cambuslang, near
Glasgow. The plan enraged the

French authorities and is now
being re-examined by Hoover as

part of a cost-cutting review.

IDS said the British govern-

ment's claim in the German

advertisement might “fuel con-

cern in other European countries

about social dumping - the idea

that businesses will move to low-

cost countries and thereby
depress wages and conditions of
employment throughout the
Community".
An examination by IDS of offi-

cial figures on comparative Euro-
pean manufacturing labour costs

indicates that German costs were
likely to be about 33 per cent
rather than 78 per cent higher

than Britain's.

There were wide variations

depending on sector and size of
company: Britain had low costs

in aerospace, for example, while

labour costs were closer to other

European countries’ when It

came to vehicle production in

companies of more than 1,000

employees, said IDS.

The figures also showed that

Britain's main cost advantages
in the EC came from relatively

low national insurance and pen-

sion contributions. IDS found.

However, in 1988, when the last

full EC comparative survey was
carried out, nearly half of British

occupational pension schemes
were taking a total or partial con-

tribution holiday. Taking this

into account could add 45 per
cent to the underlying non-wage
006ts in Britain, said IDS.

Mrs Gillian Shephard. UK
employment secretary, told the
French employers federation in

Paris on Friday that the “real

danger facing Europe is not one
In which jobs move within the

Community, but one in which
they are increasingly moving out
of the Community altogether".

She was warning against the

introduction of “extra layers of

social protection on top of the

necessary standards which ali

member states have already
developed".

JDS Foes 67. Social Dumping.
IDS, 193 St John St, London ECIV
4LS By subscription

S Africa tension rises after killings
By Patti Waldmeir
in Johannesburg

SOUTH AFRfCA yesterday
braced for more racial tension

after five whites were killed by
blacks at the weekend, and a
group of retired generals said

they might turn to violence to

protect Afrikaners.

A man claiming to represent

the Azanian National Liberation

Army, the little-known armed
wing of the ultra-radical Black

Consciousness Movement of Aza-

nia, telephoned a local news
agency to claim responsibility for

the murder of five whites in an
eastern Cape hotel bar on Satur-

day night. But another caller to a
different Dews agency denied the

claim.

The attack by black gunmen
followed several similar killings

in recent months, and has fur-

ther exacerbated white fears. The
Azanian People's Liberation

Army, the military wing of the

black-supremacist Pan Africanist

Congress, has been blamed by
police for most of these attacks.

The attack came on the eve of

the funeral on Sunday of African

National Congress leader Oliver

Tambo. which went off without

incident However, white televi-

sion viewers will have been fur-

ther alarmed by live coverage of
the funeral, which involved a
long parade by guerrillas of the

ANC armed wing, Umkhonto we
Sizwe, wearing full battle dress.

Meanwhile, a group of former
army and police generals say
they will try to mobilise right-

wing whites behind the demand
for self-determination for Afrika-

ners. General Tienie Groenewald.
one of the conveners of the “com-
mittee of generals", has denied

press reports that the generals

aimed to establish an army of the

right, but said the group would
turn to violence if constitutional

options proved unsuccessfuL He
said the group's aim was to

ensure that the government and
the ANC did not ignore the views
of rightwing whites, and ethni-

cally based parties such as the

Inkatha Freedom party, in consti-

tutional talks.

Political analysts believed the

group would find it difficult to

unite the fractious and divided

right. But given the group's con-

siderable potential support
among the largely rightwing
armed forces, its formation could

further exacerbate tension.l oiuuu, muvu ui1 w&mmwm* —-- - — —— —

Prison escapes add farce to

Belgian ‘trial of the century’
By Andrew Hill In Brussels of coalition government securing his release.

Pan African Congress members protest in King Williams Town

By Andrew Hill In Brussels

THREE of Belgium’s most
wanted men yesterday embar-
rassed the country's prison ser-

vice and police with an audacious

armed break-out from a Brussels

jail. The trio were still on the run

last night and were reported to

he holding a senior prison official

hostage.

The escape may set the farcical

seal on what was supposed to be

Belgium's “trial of the century” -

that of the notorious Haemers

gang, nine people accused of 15

bloody armed hold-ups and the

1989 kidnapping of former prime
minister Paul Vanden Boeynants.

It will also put further pressure

on the Belgian political establish-

ment, which is already under

stress from accusations of politi-

cal and business corruption as

well as the more familiar strains

of coalition government
Two of the Haemers gang were

among the prisoners to escape

yesterday morning, as riots broke
out at two Brussels prisons.

Tlieir trial was supposed to

have begun last month but was
already in a state of suspension,

folk)whig the court’s failure to

round up enough jurors and

potential jurors.

It could resume in September,

assuming the two defendants are

recaptured, and the government

can rush through emergency leg-

islation changing the rules for

picking juries.

Mr Patrick Haemers, leader of

the gang, has escaped custody

before, fleeing to Rio de Janeiro

in 1986. before being recaptured

in 1989. This time he was not

among those to make the break

for freedom: his lawyers are

exploring a more orthodox way of

securing his release.

They argue that he has already
served nearly five years while

awaiting trial. A Brussels court
yesterday rejected their request

that he be temporarily freed, but

Mr Haemers' lawyers are likely

to appeal against the decision.

Mr Haemers’ alleged accom-
plices. Mr Philippe Lacroix and
Mr Basri Bajrami. were sprung

from St Gilles prison, in a Brus-

sels suburb, yesterday morning.

Several other inmates also tried

to escape during the riot, but

were recaptured.

The trio immediately took four

prison officers hostage using two
handguns and three grenades

and escaped in a stolen BMW,
before leading the police across

Brussels, leaving behind them a
trail of abandoned getaway cars

and hostages.

BAe-Matra
missile deal
Continued from Page I

ra’s defence and space
operations, stressed in Paris last

week the importance his group
attaches to European industrial

partnership. He indicated Matra
had been discussing new defence
partnerships with BAe and GEC
in the UK and Deutsche Aero-

space in Germany.
Matra already has a joint com-

pany in the space sector with
GEC, called Matra Marconi
Space. It is a long-standing col-

laborator with BAe.
The Matra/BAe move coincides

with an intensification of mis-
siles collaboration talks between
Aerospatiale and Thomson-CSF,
as well as between Aerospatiale

and Deutsche Aerospace.

BAe recently merged its

regional jet activities with
Taiwan Aerospace, and is talking

with Casa of Spain and others

about its turbo propeller com-
muter aircraft business.
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THE LEX COLUMN

Limiting security risk
The Basle-based committee of banking
regulators has not been idle since its

capital adequacy rules were published

in 1988. The complex standard pro-

posed last week is based on market
risk rather than credit risk and
amounts to another turn of the screw.
Ranks which trade bonds, equities and
currencies will in future have to bold

more capitaL If that blows some froth

off the foreign exchange and deriva-

tives markets, so much the better.

But the new rules win have less

impact than the earlier Basle guide-

lines, which arguably encouraged
banks to buy government bonds
rather than lend to companies.
Depending on the level of market risk

on its books, the proposals might lift

the average international bank’s capi-

tal requirement one percentage point

from the current 8 per cent of risk-

weighted assets. Most already exceed

that target, so liquidity in securities

markets where banks play a leading

role should not suffer. There is any-

way the separate promise that banks
will be allowed to net off credit expo-

sures to each other. Such a relaxation

of the 1988 rules would free up capital,

especially for banks active in swaps.

Bankets will doubtless still grumble
that the regulations do not take into

account the sophisticated hedging
strategies they put in place to guard
against market movements. More
importantly, the Basle proposals are

tougher in some respects than last

year’s EC directive on capital ade-

quacy. How Basle will be reconciled

with" Brussels, and whether
tough-minded regulators such as the

US Securities and Exchange Commis-
sion are prepared to relax their

harsher rules, remain open questions.

Without harmony among regulators,

capital will simply flow to where regu-

lation is most relaxed.

Ladbroke
Since Ladbroke announced its

results two months ago the shares
have fallen by 23 per cent Clearly the

fall-out from the Queens Moat debacle

has cast a pall over the leisure sector.

Gun-shy investors are less inclined to

give complex groups like Ladbroke the
benefit of the doubt in such tough
times. But there is more than poor
sentiment at work. Ladbroke’s high
debt reduces flexibility, and the prop-

erty division is something of an alba-

tross. Despite the upturn in the UK
there are still worries about competi-

tion in the DIY sector. The national

lottery ups the ante for the betting

Ladbroke

Share price retetiv-s to the

FT-A All-Share hide*

no - —

division, and hotels are seeing only

patchy demand.
If the company wishes to counter

market nerves, there are things it

could do. Sentiment improved towards

Forte when Lord Forte's diminishing

influence allowed the dividend to be

cut. Ladbroke could follow suit An
accelerated property disposal pro-

gramme would cut borrowings faster,

while the sale of Texas Homecare
would also bring in cash.

The company may set its face

against such moves, arguing that this

is not the stage of the cycle to selL But
the luxury of choice will be lost if

Hilton starts to suffer from the more
rapid expansion of its rivals. If Lad-

broke cannot yet face drastic steps

then it could at least strengthen its

board and improve disclosure of infor-

mation to the City. As a FT-SE 100

company yielding over 8.5 per cent.

Ladbroke might also consider buying
in its own shares if it is so confident of
its story. Instead it has opted for an
enhanced scrip dividend which looks

like a mini-rights issue.

Continental Airlines
Continental Airlines’ emergence

from the Chapter 11 bankruptcy proce-

dure raises intriguing valuation ques-
tions about the airline industry. A
mysterious $L8bn intangible asset has
popped up on the US carrier's reconfi-

gured balance sheet relating to the
value of its routes and slots. The item
accounts for 37 per cent of the new
entity's total assets. No value was
ascribed to the routes before.

There is nothing wrong with this

from a technical accounting perspec-

tive. In the US, route allocations are
tradeable commodities which can
legitimately be capitalised. Three
years ago United Airlines bought Pan

Am’s international routes into Heath-

row for $400m. It treats such route

acquisition costs as intangible assets

and steadily depreciates them. The
surprising aspect to Continental's val-

uation is its scale and theoretical

nature. Such accounting inventions

beg a string of questions about the

methods employed. What happens to

route values if a more aggressive com-

petitor starts operating alongside?

What would be the effect of a revision

of bilateral aviation agreements? US
accounting rules recognise such assets

can be subject to "permanent impair-

ment" and should then be written

down. At a practical level though, the

debate quickly veers into the farcical.

For European airlines, such issues

are academic because routes are not

traded and thus not treated as intangi-

ble assets. Though a carrier’s slots are

arguably its most precious asset, this

is probably just as well If it applied

the logic of the Continental valuation

and the market worth suggested by
the United deal, British Airways could

invent a value of more than $5bn for

its Heathrow slots. Sensibly it says it

has no intention of doing so.

Owners Abroad
Companies normally put on their

best face during a hostile bid. But it

now appears Owners Abroad applied

some thick make-up while fending off

Airtours. During the bid. Owners did

not issue a profits forecast but made
much of its strong trading and the

savings that would stem from its

link-up with Thomas Cook. Just weeks
later it has been steering profit expec-

tations lower. Owners’ shares have

dropped 28 per cent since the bid

failed.

A period of underperformance is

common for companies which have

escaped takeover. Besides, tour opera-

tors’ trading conditions are notori-

ously volatile. Nevertheless, it is sur-

prising how quickly Owners has
changed its tune. The costs of carrying

extra aircraft through the winter are

higher than the market assumed. The
rationalisation costs accompanying
the Thomas Cook alliance also appear
unexpectedly large.

That must grate with shareholders.

Owners’ management has a history of
disappointment and there is now little

prospect of a bidder salvaging the
share price should the company falter.

Following its tender offer. Thomas
Cook accounts for 21 per cent of Own-
ers' shares. That makes the company
all but impregnable.

The leading edge in Asia Pacific
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IBM lures Chrysler
finance chief
Mr tou Ge^er, the new chairman of International
Susnass Machines, yesterday made his first

l^ofrtevel executive appointment by naming Mr

?flcer Qf a**** » the
sameporftonatjBM. Mr York, 54, has been chief
fi^nctel Officer of Chrysler since May 1990 and
has p«yed ffli important role In the carmaker's
successful efforts to cut operating costs. Page 19

KSefnWort Benson looks outside
Weiriirort Benson, the merchant banking group is
toiQOk outside for a new chief executive to replace
Mr Jonatban Agnew. Mr Agnew has been chief
exacotwe of Kleinwort Benson for the past five
years. Page 18

Diguing for victory
“We’re the most efficient coal miners in the coun-
try, boasts Richard -Budge as he strides across
the English countryside. Before him lies a gigantic
hole In the ground. This fa CoUiersdean, one of the
UK’s largest open cast mines, operated on behalf
of British Coal by RJB Mining, Mr Budge's com-
pany. Over the past month, scores of visitors have
come to peer into its grey.depths as a prelude to
the flotation of RJB. Page 18

Not just a hangover

EC set to reclaim Klockner-Werke loan
By David Walter in Frankfurt
and Andrew HIM in Brussels

THE European Commission is pnfeed to
demand the full recovery of its DMl75m
(5108m) loan to Kfockner-Werke, the Ger-
man steel and engineering group which
filed for protection from Its creditors in
December.
The move, which Is up for riigcnftripp at

the full meeting of the EC -executive
tomorrow threatens to push the KlOckner
group into outright bankruptcy.
Bankers to the group believe the ECs

stance will lead to the unscrambling of a

complicated debt restructuring deal under
which the bulk of the group's creditors

had agreed in principle to forgive DMl.4bn
Of the group’s DM2.7bn debt
The restructuring plan was designed to

guarantee survival of the group and pre-

vent problems of the steel businesses -

Kldckner Stahl and Kldckner Edelstahl -

from dragging down Klfckner's engineer-

ing subsidiaries.

The non-steel companies employ 25,000
out of the group’s 33,000 workforce and are
not formally touched by the “composition
proceedings’* which KlOckner has
launched under German insolvency law.

But three large German banks warned in a
letter to the commission yesterday that
these jobs would be at risk If the the EC
called in- its loan.

The EC, which granted the loan for
investment purposes under the European
coal and steel treaty, ranks among Rlfick*

ner’s biggest creditors.

The biggest is Deutsche Bank, the
group’s house bank which is believed to be
owed DM450m.
Other leading creditors include the

Westdeutsche Landesbank, state hank for
North-Rhine Westphalia, believed to be
owed DM255m; Dresdner Bank, with

DM175m and the Bayerische Vereinsbank
with DM150ul

Hard-line EC commissioners, believed to

be in a majority, are demanding that the

Duisburg-based fQflckner should not be
given special treatment amid the crisis

afflicting the EC steel industry.

But bankers, including Mr Ulrich Cartel-
lien from the Deutsche Bank, said in their

letter yesterday that the bankruptcy of the
group would give the opportunity for rival
steel manufacturers to buy KlOckner’s
steel-works at knock-down prices, thereby
contributing to the glut of steel capacity in
the EC.

Richard Waters on moves to put the world’s financial centres on an even footing

Tough time making a
level playing field

I

it seems a neat conclusion to pin the blame for last

week's dive In the UK gift market on a painful

hangover after the Bank of England’s E3bn
($4.62bn) auction of five-year stock. But there were
plenty of other much more serious reasons. To lure

overseas investors in. yields will probably have to
go up. Page 20

Prospective p/e ratio.

The latest prospective p/e ratio, for the ”500” Index
for calendar 1993 is 143 according to IBES, the
consensus estirhates service past week; 14.3). This
compares w(tfi an JBES'.wtirnatBcf.p/e.ftirlhe3*500"

oMSL4.(l&.*$ for calendar 1992.*-The’official FT cal-

culation of the histone p/e, based on the latest
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reported earnings, is 17.81 fl 7.87). ;
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NTERNATIONAL agree-
ments between reg-

ulators are seldom what they
appear. Ostensibly devised to
ensure the integrity of interna-
tional markets or reinforce the
financial system against unex-
pected shocks, they are often the
result of a quite different motiva-
tion: the desire by heavily-regu-
lated nations to prevent compa-
nies in lightly-regulated ones
from gaining an advantage in
international marimtu.

Last week’s proposals from the
Basle Committee on Banking
Supervision on the market risks

run by banks fit the usual pat-

tern. Laying down common mini-

mum capital levels for banks
which trade equities, debt and
foreign exp-hange. as well as the

derivatives which have grown up
around thiyg core marfrpfo

,
has

obvious prudential attractions.

However, the move springs at

least as much from a drive to put

the 'world's main finaiiriai cen-

tres on an equal footing.

Securities firms in London in

particular have long eqjoyed a
lighter capital regime than else-

where.
’Hie Basle Committee’s last

attempt at international"harmon-
isation - the 1988 accord which
established an 8 per cent mini-
mum capital level to back credit

risks - was motivated by similar

concerns. By forcing Japanese
banks in particular to back their

loans with more capital, the
accord helped more heavfly capi-

talised banks to maintain their

position in international banking
markets. Establishing file same
“level playing field" in other
financial markets is proving
more difficult

The Basle Committee had
hoped to reach a common agree-

ment on market risk with the
International Organisation of

Securities Commissions (Iosco),

which represents securities regu-

lators. Ibis would have led to a
common framework for commer-
cial hanica as weH as investment
hanks and securities houses.

That plan foundered last year
when Mr Richard Breeden, outgo-

ing head of the US’s Securities

and Exchange Commission,
vetoed the proposals on the
grounds that they were too Lax.

Making the playing field more
uneven is a European Commu-
nity directive on capital ade-

quacy for both hanks and securi-

ties firms, agreed last year.

The result is a mess: securities

firms outside the EC will not
have to adhere to any interna-

tional guidelines, while banks
inside it will have to meet two
different sets of rules for measur-
ing market risk.

. In at least two respects, the
Basle rules have been pitched at

a more stringent level than the
" EC’s directive. Foreign exchange
risks - against which banks pre-

viously have not had to provide
any capital at all - will eat up
more capital.

Also, the “specific risk" in
equities (the risk that a particu-

lar stock wifi fall in relation to

the market, as distinct from the

general market risk that all

prices will fell) will need 4 per
cent capital hacking

, rather than

the 2 per cent required by the EC.
The complex rules apply differ-

ent risk-measurement systems to

debt, equities and foreign
exchange. They also recognise
different methods of measuring
risk for the same instruments,
particularly when it comes to
derivatives: banks which have
Invested in sophisticated risk-

management systems wifi be able

to use these in determining the
risk they report for regulatory
purposes, provided they are
approved by national regulators.

However, Mr Gerald Corrigan,

chairman of the New York Fed
and of the Basle Committee; con-
cedes: “No regime is capable of
capturing all of the activities and
trading strategies that individual
institutions use.”

The treatment of even rela-

tively familiar practices could
arouse opposition- For instance,

banks involved in stock index
arbitrage - which involves tak-
ing opposite positions in a stock
index future and the underlying
stocks - are allowed a conces-
sionary 2 per cent capital weight-
ing on each leg of the transac-

tion, adding up to 4 per cent
overall, even though an effective

arbitrage trade can leave a bank
with no market risk.

It is the treatment of strategies

like these, and the many situa-

tions in which banks use posi-

tions in different financial mar-
kets partially to offset one
another, that Will determine just

how hard the Resin rules bite.

Meanwhile, banking regulators

are holding out the hope of
renewed agreement with securi-

ties regulators before the Basle
rules come into force, which will

not be until 1997 at the earliest

The European directive pro-

vides for a review of EC law after.,

three years. However, the pros-

pect of revising the rules to con-

form with tougher requirements
from Basle fills securities regula-

tors with horror. “We certainly

don’t want to have to re-open the
directive," one said.

Lydia *oo dor Mwr
Gerald Corrigan: 'No regime can capture all activities and strategies’

W hatever agreement is

reached, the playing
field will continue to

look uneven. Banks will have to

put up capital to reflect the effect

that changes in interest rates will

have on their holdings of debt

securities, but win not have to

take similar steps to guard
against interest rate risks in
their normal hanking operations.

This could help to reverse the
bias in regulation in recent years
that has encouraged the securi-

tisation of bank assets.

Instead, the Basle Committee
last week published a paper pro-

posing a common method for

measuring a bank’s overall inter-

est-rate risk-

While the latest Basie propos-

als may have wide-ranging and
as yet unpredictable effects on
banks’ activities in the financial

markets, they seem unlikely to

have as profound an effect as the

1988 capital accord. That agree-

ment helped to stem the growth
of credit markets as banks
sought to strengthen their capital

bases. A similar damping of
activity is unlikely.

However, the proposals could
change the way banks trade for

their own account. As Mr Cor-
rigan says: “I would hope they
would work in the direction of

encouraging more conservative
trading strategies and appr-
oaches as they pertain to banks'

proprietary trading activities.”

Sales fall

puts Iveco

in further

big loss
By Kevin Done,

Motor Industry Correspondent

IVECO, the commercial vehicle

subsidiary of Fiat of Italy, suf-

fered a second successive heavy
loss lost year in the face of the
continuing steep fall in west
European truck sales.

Last year's loss of FI 187m
($105m) was only marginally
lower than the loss of FI 199m
suffered in 1991.

Iveco is incorporated in the
Netherlands.

Other leading European truck
makers such as Volvo and Ren-
ault also suffered substantial
losses last year, while Daf of the
Netherlands was forced into
receivership in February.

Iveco’s loss last year was also
cushioned by the one-off gain of
around FI 90m from the sale of a
51 per cent stake in its forklift

truck subsidiary, Fiat OM Carelli

Elevatori, to Linde of Germany.
The group's financial perfor-

mance m the past two years has
been burdened by the heavy
launch costs for several truck
ranges, which have been devel-

oped as part ot the group's ambi-
tious five-year, L5,000bn ($3.3bn)

investment programme from
1988 to 1992 in new products and
manufacturing facilities.

Iveco’s commercial vehicle
sales fell by 6 per cent to 115,500
last year.

Sales in Europe fell by 9 per
cent to 93,000. but this was com-
pensated by a 14 per cent
increase in sales outside Europe
to 22300.
Iveco sales volumes in the past

three years have fallen by 21 per
cent in west Europe from 118,400

in 1989 and by 15 per cent world-
wide from 136,100.

Demand continues to weaken
and Iveco estimates European
truck sales fell again in the first

two months of 1903, by around
28 per cent from the same period

a year ago.

The company suffered heavy
losses last year in particular in

Spain, where it took over Enasa,
the loss-making state-owned pro-

ducer of Pegaso trucks in 1990.

and in the UK, where it took
over management control of the
former Ford truck operations in

1986.

Iveco Pegaso’s net loss deep-

ened to Pta32bn (S275m) from
Pta20bn in 1991, while Iveco
Ford truck’s loss totalled £31m
(548.7m) following losses of£39m
in 1991 and £2Dm in 1990.

Iveco Magirus, the group’s
German subsidiary, fell to a loss

of DM56m (535m) from a profit

of DM52m a year earlier.

THEIR role In society is

invaluable. We depend on them
for our security in old age. But
pension funds have also
emerged as one of fi» great

potential destabilising forces in
the " ward’s financial markets.

Last week in Washington,
finance ministers'' and senior
officials from toe world’s lead-

ing industrial -countries took
time out from their everyday
pre-occupations

-
to

.
ponder

some of -the lessons of last

autumn's crisis on the world's

currency markets.

Their conclusions - summed
up;in. a communique by the

GrOup^af Ten industrial coun-
tries^ -amounted to little. But
thatijttQld cause no surprise.

Two 8bjgie5 - one by staff of
the- ^afenatiooal Monetary
FtekP and another- by senior

G10 officials chaired by Mr
Umberto Dini of the Bank of

Italy - served to highlight the

pbweriessness of governments
and central banks in- the face

of massive currency, .move-

ments.
" A quick statistical overview

Qf the foreign exchange market
[shows what problems govern-

ments face.

Daily foreign exchange trans-

actions have grown rapidly

over the past decade, fuelled by
the liberalisation of capital

markets, technological adduce
Id;computers and telecommu-

nications and. the rapid expan-

sion ol the amount aif funds

iBfBhaged* by "institutional

Investors.

As a result, dally net turn:

rer of the nine,biggest foreign

- Exchange markets • totalled

"HlQbn last year, a sum much

Higher than the total non-gold

Mfcerves of all the industrial

aountries. According to the

a IMF,."these totalled. S555.6bn in

v ;
4prSl992.

= Tfortotal reserves of the

: industrial countries are also

/

:

dwarfed, by the volume of
:

I
ftoaariaTassets held by foreign

‘ fov^prs. ; : -

* xTotal ; cross-border equity

foldings in the US, Europe and
4 Japan increased from $80Qbn in

1088 to‘&Mn in 1991 while

Pension funds

can rock the

financial markets
the IMF estimates that the

total cross-border ownership of

tradeable securities has
increased to $2,500bn.

-Institutional investors, of

which pension funds are the

most important, have played a
prominent role in this process

of portfolio diversification. In

Europe, institutions invest

about 20 per cent of their

assets abroad, while foreign

investments of US and Japa-

nese institutions generally

range between 5 and 7 per

cent. -

These relatively modest

If true, global pension fond
assets will rise to around
$7,200bn by 1996, of which
$880bn will be cross-border

investments.

US pension funds are proj-

ected to double file share of
foreign securities in total

assets to 10 per cent by the

mid-1990s.

Such portfolio diversification

can be a tremendous force for

good in the world. By putting

resources where they are

needed, the investment of

savings from mature industria-

lised countries in higher-yield-

Economics Notebook
By Peter Norman

sounding percentages can

translate into potentially large

financial flows.. US pension

funds, for example, bad

invested just 4.6 per cent of

their assets abroad in 1991. But

these were worth $i25bn. Simi-

larly, the 6.6 per cent of assets

invested outside the US by

American mutual funds was

worth $90bn.
.

Moreover, the IMF and Dim

reports both predict that the

trend to international portfolio

diversification will keep grow-

ing. The IMF quotes research

by InterSec Research Corpora-

tion. a company that tracks

pension fund investments

worldwide. This estimates that

the share of foreign currency

denominated assets in the port-

folios ofthe world’s 300 largest

pension funds will increase

from about 7 per cent atpres-

ent to about 12 per cent by the

middle tif this decade.

mg opportunities abroad
should bring benefits to both

the investing and the host

countries.

But the sheer scale of the

present and prospective invest-

ment flows Is also 8 big head-

ache For governments, particu-

larly as institutions which
used to invest for the long

term are taking advantage of

improved liquidity in financial

markets and falling costs of

financial transactions to

switch in and out of currencies

and their derivative securities.

Rapid action is not just the

preserve of the hedge funds,

such as those run by Mr
George Soros which shot to

prominence in the attack on
sterling last September. These

privately subscribed funds,

which are mostly based in

unregulated offshore centres,

are notable for their ability to

take highly speculative, lever-

aged positions In currencies.

The Dini report notes that

some pension funds have also

started to treat foreign
exchange as an asset class in

itself, separate from any debt
or equity security.

According to the IMF, “rela-

tionship buy-and-hold finance

Is giving way to transactions-

driven finance, leading to the
observation that it is no longer-

clear what a ‘long term Invest-

ment* means".
All this is bad news for gov-

ernments. When private mar-
kets change their mind about a
currency, a defending central

bank can be faced with a run
of $100bn to $200bn in a week
and run out of reserves.

But it is a sign of the
dilemma faced by monetary
authorities that the Dini report

was unable to come up with

any clear recommendations for

dealing with these problems.

It talks in a “motherhood
and apple pie” sort of way
about the need for close con-

sultations among governments,

sound policies at home and
co-operation among countries

to ensure that interest rates

changes or intervention to pro-

tect currencies are as effective

as possible. But at one point it

actmowledges that "a country

can experience downward pres-

sure on its currency despite

the tact that its macroeco-

nomic policy and performance

have been sound”.

A case in point was France

last year which eventually

fought off speculation against

the French franc and and
forced losses estimated at $lbn

on speculators in the process.

But although the French

franc is doing well in the

honeymoon period after the

centre-right government’s
sweeping election victory, few

foreign exchange operators are

yet willing to give it a com-

petely clean Mil of health.

international Capital Mar-

kets Exchange Rate manage-
ment and International Capital

Flows. $20from the IMF, Publi-

cation Services, 700 19th Street

NW, Washington DC.

Four banks

withdraw
from BT
share sale
By Richard Gourfay In London

AT least four European banks
excluded from the global syn-

dicate to market the UK gov-

ernment’s remaining BT share
stake have withdrawn their

support as regional managers
to the £5£bn (S8.47bn) issue.

The banks, which include
Eleinwort Benson the UK mer-
chant bank, Banque Nationale

de Paris and Banque Indosuez
of France and Enskilda of Swe-
den, are understood to be
unhappy at being prohibited

from marketing to the 500
global institutions most likely

to be interested in the issue.

Under the rules set by the

SG Warburg, adviser to BT
and global co-ordinator for the

sale of the 21.9 per cent stake,

11 global syndicate banks have

been given exclusive access to

these institutions.

Ibis structure moves away
from previous practice.

Advisers hope the new struc-

ture will increase competition

among the co-ordinating

banks - who will now compete

with each other across

national boundaries - and
maximise the return to the UK
treasury.

While the 11 global syndi-

cate banks will have exclusive

access to these top institu-

tions, they will also be allowed

to market to smaller investors.

Warburg ' has named as

co-ordinating banks: Barclays

de Zoete Wedd, Cazenove,
Dalwa Securities. Deutsche
Bank, Merrill Lynch, Morgan
Stanley, NatWest Securities,

Paribas Capital Markets, NM
Rothschild and UBS limited.

Warburg will be co-ordinat-

ing the global book-building

exercise.

REAL PROJECTS,

REAL DEADLINES.

the realities of
OUR MBA.

As one of the very first business schools in the UK, Manchester Business School has

eondnuaHy pioneered new ideas and approaches in management education.

Our innovative ideas and foresight are soundly based

on practical achievement.

For over 20 years our MBA ^aduaxes have reaped

the real benefits of our 'hands-on* project based

approach.

That means real projects, for real companies.

completed to real deatfllnes.

These projects are wide and varied, ran$ng

from tee European re-launch of a sports car,

to market penetration strategies in US

telecommunications and world markets for

ffitration.

Such a tee calibre of the work completed by our MBA gradates that

companies such as ICl, Shell, Xerox, Chrysler and Dow, right through 00 smafl single product

companies, continually approach us with requests for specific projectwork.

This project based approach to our MBA, which has been aptly named the “Manchester

Method
1

, is now being copied by other business schools both In the UK and abroad.

As part of our proud tradition of developing management exce&nce, MBS is able to award

substantial bursaries to outstanding candidates. For full details of our MBA programme phone the

MBA office on the number below.

ManchesterBusiness School, Booth Street West, ManchesterMI5 6PR

MBA Office Tek 061-275 6311. Fax: 061-27564®. Telex: 668354.

For details ofour other managementprogrammes ’phone 061 275 6398/9

THE MVS MBA AN ACCLAIMED WORLD LEADER
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Kleinwort looks

outside for new
chief executive

COMPANIES AND FINANCE ,

Aiming to carve out a niche in the market
RJB Mining sees a promising future in the UK coal industry. David Lascelies reports on its pending flotation

W'E’RE THE most effi- ^ of its former size “."SSfbilSiM l
cient coal miners in RJB was bom as a separate

a rower generator,
the country” boasts company only a year ago. ora u

By John Gapper.
Banking Correspondent

KLEINWORT Benson, the
merchant banking group, is to

look outside for a new chief

executive to replace Mr Jona-

than Agnew.
Mr Agnew is leaving this

summer by agreement with
Kleinwort's new chairman.
Lord Rockley.

The company yesterday
declined to comment on Mr
Agnew's departure.

However, it is thought to

have been agreed with Lord
Rockley following his dec-
ision that the group needs a
fresh strategy to take it for-

ward.

Mr Agnew has been chief
executive of Kleinwort Benson
for the past Five years, and has
overseen its attempt to build

securities operations on top of
its traditional banking busi-

ness following the Big Bang
City deregulation.

Lord Rockley is thought to

have decided to look outside

the group for a chief executive,

although the deputy chairman,
Mr Simon Robertson, is expec-

ted to be given a strong role in

establishing a long-term strat-

egy for the group.

No announcement of the
change has yet been made to

MIN to

acquire 10

new titles

MIDLAND Independent
Newspapers, publisher of the

Birmingham Post and MaLl,

will today announce a

multi-million pound deal to

buy 10 free newspaper titles in

the East Midlands from the
Thomson Free Newspapers
group, writes Raymond
Snoddy.

The agreement in principle is

the latest sign of expansion at

MIN since the £l25m manage-
ment buy-out from Ingersoll

the group's staff, although they
are expected to be informed
officially of Mr Agnew's depar-

ture today.

The group is keen to dispel

any suggestion of him being
forced out.

Mr David Peake, its former
chairman, retired at the
group's annual meeting last

week, and handed responsibil-

ity to Lord Rockley. He said at

the group's preliminary results

that he had been thinking
about retiring “for some
months".
Kleinwort's pre-tax profits

recovered last year, after a
drop in bad debt provisions
from £39m to £7m, by 66 per
cent to £46.3m. Attributable
profits rose by 10 per cent to

£21.3m.
Although the group has

developed under Mr Agnew, It

now lags well behind SG War-
burg in market value.

Lord Rockley is thought to

want to find ways of
integrating the various
operations more effectively in

future.

The group, which made a
loss in 1990, is 6.6 per cent
owned by American Interna-

tional Group, the US Insurance
company, while Banque Nat-

ional? de Paris holds 4.7 per
cent.

Newspapers in November 1991

and will give the group titles in

all areas or the East and West
Midlands.

Last year MIN, the main
business of which includes the

Sunday Mercury and Coventry
Evening Telegraph as well as

the Post and. Mail, acquired 18

titles and launched five more.

The group will also

announce today an increase in

operating profit on its newspa-
per activities from £5.8m to

£13-2m in the year to Decem-
ber.

Gieves
Gieves Group, the retailer and
publisher, may have to make a
provision in its results for the

TT TE'RE THE most effi-

\/\f cient coal miners in

T the country," boasts

Richard Budge as be strides, a
hard-hatted burly figure,

across the Northumberland
countryside.

Before him lies a gigantic

hole in the ground. At the bot-

tom, a 1,600-ton dragline scoops

up dirt in 50-ton bucketfuls.

Dump trucks capable of carry-

ing 185 tons at a time growl

their way along muddy tracks.

This is CoUiersdean, one of the

UK’s largest open cast mines,

operated on behalf of British

Coal by RJB Mining, Mr
Budge's company.
Over the past month, scores

of City visitors have come to

peer into its grey depths as a
prelude to the flotation of RJB
on the Stock Exchange. The
pathfinder prospectus is due
out later this week.
Mr Budge’s boast may not

seem too startling in an indus-

try where British Coal sets the

pace. And even if RJB's £l00m
worth of high grade equipment
enables it to compete with
imported coal, what future is

there in a business seemingly

in such steep decline?

The answer, according to Mr
Budge, is that the govern-
ment’s White Paper. Jar from
sounding the death knell of

coal, will open up big opportu-

nities for the efficient pro-

ducer. He believes that RJB
can grow even as the UK coal

industry shrinks to maybe only

NEWS DIGEST

year to January 31 because
Redwood Press, a former sub-

sidiary. has been placed in
administration.

Within tbe sale agreement
terms of March last year,

under which Gieves sold Red-

wood to BPMG, Gieves contin-

ued to provide guarantees on
certain outstanding leasing

and hire purchase obligations

relating to printing equipment
used by Redwood.
The amounts outstanding at

January 31 were £3.5m, of

which BPMG provided counter
indemnities to Gieves in

respect of 42 per cent of the

outstanding amount
Gieves' directors believe

there is a likelihood its contin-

gent liabilities under tbe guar-

half of its former size.

RJB was bom as a separate

company only a year ago,

when it emerged through a
management buy-out from AF
Budge, a construction and min-

ing company run by Mr
Budge's older brother Tony,

since placed in receivership.

The £106to deal was financed

by Schroder Ventures (about 50

per cent). Charterhouse (25 per

cent). Midland Montagu (5 per

cent), with Mr Budge owning
20 per cent, and the rest of

management a small fraction.

The company now operates

11 open cast sites, nine of them
on behalf of British Coal, and
two in its own right It also has
two underground mines, and
various ancillary activities

such as coal washing.
Last year's turnover

amounted to £73m. Tbe operat-

ing profit was £16.4m, but the

cost of financing the buy-out
debt reduced the pre-tax profit

to £llm. The after-tax result

was £7.3m.

But though these figures

point to a strong financial per-

formance, how will the market
react to a company in a wan-
ing industry, subject to politi-

cal and environmental pres-

sures, to say nothing of foreign

producers mining thick seams
at a fraction of the cost?

Mr Budge, who is 46, has a
jovial disregard for these objec-

tions. His vision of the future

rests on the many advantages
which he thinks the upheavals

antees will crystallise and a
provision will have to be made.
The results will also contain

a substantial provision in

respect of the write-down of

assets employed after closing

the Milan store.

Benchmark
Benchmark Group, the prop-

erty investor, incurred a lass of

£1.39m pre-tax for the half year

ended December 31 compared
with £1.75m previously.

The deficit was struck after

taking account of an excep-

tional provision of £926,000

(£1.6m) against properties sold.

A fall in turnover to £1.48m

f£8.07m) reflected the disposal

in July of the banking division.
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fuel markets - and even forg.

mg a direct business link with

a power generator.

RJB expects to be selling

between 600,000 and 700,000

tonnes of coal by 1996, up from
350.000 to 450.000 this year. The
growth prospects for the com-

pany thus depend greatly on

Mr Budge's success in seizing

the new opportunities.

But the prospectus will not

flesh them out in detail. Mr
Budge says he wants investors

to judge the company on its

current merits, and make their

own assessments about what,
tbe future might hold.

Richard Budge: has his eye on 11 of the mines which British Coal has earmarked for closure

in coal can bring to companies
like RJB.
The first is that laws restrict-

ing the size of the private coal

industry will be lifted - as
promised in the White Paper.

These currently limit the out-

put of mines to 250,000 tonnes,

and the number of men under-

ground to 150.

T be second is that the
private sector will be
allowed to bid for mines

which British Coal intends to

close down. Mr Budge says he
has his eye on 11 of these,

though he declines to identify

them ahead of the purchase
negotiations.

The third is that RJB can be
a lot more efficient than Brit-

Extraordinary charges of

£1.69m (£3-3m) left a retained

deficit of £3.08m (£5.05m).

Losses per share emerged at

0.87p (L08p).

Office & Electronic
Office and Electronic
Machines, which has changed
its year end to June, announ-
ced a profit of £94,000 pre-tax

for the six months to December
31 against losses of £71,000 in

the comparable period of 1991.

Turnover, which included
£721,000 from discontinued
activities, amounted to £2.3m.

That compared with £734.000

from discontinued businesses.

Exceptional credits amoun-
ted to £265.000 (£385,000).

ish Coal, and thus transform
British Coal’s uneconomic pits

into money-spinners. As an
example, he cites the Blenkin-

sopp colliery in Cumbria,
which RJB bought in 1990. At
the time, the two pits there

were producing SO,000 tonnes a

year with a workforce of 76.

They now produce 160,000

tonnes with 90 men.
Open cast mining also repre-

sents the low-cost end of the

business. A pit like Colli-

ersdean produces coal at 80p a
gigajoule, compared with
between £1 and £1.20 for

imported coal, and £1.33 to

£L5i for coal sold to electricity

generators under long-term
contract
Although environmentalists

are trying to get open cast min-

ing stopped, file White Paper

says permission should not be

withheld from economic pits.

Open cast coal is also needed

to blend with deep mined coal.

The fourth is that the private

sector will be able to expand

its sales to the electricity gen-

eration Industry. Mr Budge has

his eye on a share of the 8m to

i!>m tonnes a year of additional

coal which the generators are

expected to buy over and above

the five-year contracts which

have already been negotiated.

This supplementary coal

would attract the promised
government subsidy. But Mr
Budge also sees prospects for

expanding sales to tbe domes-

tic, industrial and smokeless

M r Nigel Hawkins,
utilities analyst at

Hoare Govett, says

that RJB’s expansion plans

face significant hurdles, for

example in obtaining planning
consent for mines, and negotia-

ting the legal complexities of

buying redundant pits from
British Coal
The flotation is expected to

value the company at between

£ 100m and £110m. This would
pay off some of the venture

capitalists and allow the com-

pany to get its gearing down to

the 30 to 40 per cent which Mr
Budge is aiming for.

The prospectus will make
clear that the flotation is not

intended to raise funds for

future acquisitions, so inves-

tors should expect to be
approached again if there is a

big deal in the offing.

BIDDER/INVESTOR

CROSS BORDER M&A DEALS
ET SECTOR

Mstsuahtta Electrical

Industrial (Japan)

Matsushita Electronics

Cixp (Japan/Nethartands)

Semiconductors Cl.lbn Buying out

PhBps' stake

am Nabisco (US) Unit of TabacaJera
(Spain)

Food El asm Beats UB
partial bid

Coca-Cola (US) Fotnento Economlco
Mexicano (Mexico}

Bottling El 23m Taking 30%
stake

BTP (UK) Assets at MTM (UK) Chamtab El00m Secures US manu-
facturing base

Mark IV Industries (US) Unit of PtreKl (Italy) Power
transmission

£73m Ptreflt completes

disposals w
T Cowfe (UK) Unit of Frtzwflton

(Ireland)

Vehicle

distribution

E40m FitzwWon
refocusing on
food

Howden (UK) Unit of Buffalo Forge

(US)

Engineering E22m ConsoDdating
global position

Boots (UK) La Sodets Franraise du
Tridocarban

Healthcare El 4.5m Total price for

further. .

.

Boots (UK) Marco Vrti (Italy) Healthcare n/a ...OTC portfeflo

development

Kvemetand (Norway) Taaup (Denmark) Agriculture n/a Strategic I

expansion
|

Penningtons

We are glad to announce that from today - Tuesday 4th May -

the firm will be operating from:

Royex House
Aidermanbury Square
London EC2V 7HD
Tel: 071-457 3000
Fax:071-4573240

The speed with which we hare been able to establish ourselves in these

new premises is due in no small measure to the substantial help we
hare received from all our professional colleagues. Thank you.

QGZaXCSOIML®
US$200,000,000

Floating rate depository

receipts 1998 issued by

77ie Law Debenture Trust

Corporation pic evidencing

entitlement to payment of
principal and interest on
deposits with

Cariplocassa di Risparimo
Delle Previncie Lombarde
S.pA, London Branch

Notice is hereby given

that the receipts will bear

interest at .7.5625% per annum
from 4 May 1993 to 4 August

1993. Interest payable on
4 August 1993 will amount to

US$91.04 per USSIO,000 and
US$910.43 per USSIOO.OOO
receipts.

Agent: Morgan Guaranty
Trust Company

JPMorgan
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ENGELS - HOLLANDSE BELEGGINGS TRUST N.V.
(English and Dutch Investment Trust)

Established in Amsterdam

PARTICIPATION CERTIFICATES
(Issued by Royal Exchange Assurance)

NOTICE IS HEREBY GIVEN lint a grays dividend on the Panidpanon CcrtHkatcs of Dtfc.
14JS Ifourteen Sorias and thirty IWe oentat mil be payable hi Slurling cm or alter 1 lilt May IV»3
ogaiizaprciciiuuioti tilcoupon no. 41.

The dividend will bo payu bfc as fuHawi.ru bjeci lalftc prwtnonof the appropriate Nelhurtxteb
TbrAffi&ml*here occcaary

To Certificate HoMcn »ho ate wb|ccT to Untied Kingdom Income Tji». lea 15 per cent
Neihcrfinds WTrhfwWiog Tux. and Untied Krnpfcun Income Tux or J peram on the grass
dividend.

To residents ol othercountries with which The Netherfcindi lute cowhidcri us agreemeau.
under deduction of IS per cent Netherlands Withholding Tax.

To residentsofjUothercount rtes. leaIS percent Ncthe rtimla WithhutdingTax.

Certificate Holden resident outside the United Kingdom will nxeaue payment leu United
Kingdom Income Tm at tbe rate of 20 pci cent on the ner atnounr unless the coupons arc
accompanied by a United Kingdom Affidavit ot non-nsidenre. Tbe aioretnenrioned raictolm
reply only In respect ofcouponspresented lor payment tip loamUnriuding I Ith November 1993
ThereafterNctbatuads WithholdingTa*wt hededucted atthe rateof2Jpci cent and the United
Kingdom Income Tax. •here applicable, at ihc rate irf20 fwrcent rrora thenci Sterlingamount

.

Foi the periodof 1 1 Ih May 1993 to I lib November 1993 die dividend wfll be paxl in Sterling dt (he
rale of eachan^c ruling on tbe day of presentationofthe coupons. Coupons presented the rentier
will be paid in breriing at rite raleofexchange rulingon the 1 Ith Nosenter 1993

Tijdbwlri payment, coupon no. 43, mustbe presented at theoffice nfHH] SamuelBank
Limited, 45 Beech Street, London EC2P2LX. (“the PayingAgent”).
Coupons must be listed in numerical orderonneU formsobtainablefrom iho Paying
Agent and must be leftfivedeardays farexantniation.

Copiesareanilobtcoo requestWthePayrvfAgent at theaboveaddressoftheprewar Coodiliurtt

rclatingioitePanicipHkeiCenifiainwIuiiiCandiiioai replace those priniction tbetncfcolihe
existing Porridpwicn Certificates.

Holdenol Pnniapanon Certificates arc entitled toconvert their Certificates intoonfinarysham
quoted in Amsterdam. HaUcn wishing loconvert shooId apply » the Paying Agenttoobtain rhe

necessary form,

ROYAL EXCHANGE ASSURANCE
OneAWgate, London EC3N I RE

& ESSELTE
ANNUAL GENERAL MEETING
Shareholders of EsseUc AB are hereby in*tied to attend the

Annual General Meeting of the Company to be held on
Tuesday, 25lh May, 1993, at 11.00am at the offices of tbe Company,

Sundbybergsvafien 1, SoIna, Sweden

Right to participate and notification

Shareholders who wish to participate in tlte Mccung must be recorded in the

share register maintained by Vlrdepappersceaualen VPC AB (Swedish
Securities Register Center) not later than Friday. 14lh May. 1993. and must
notify cite Company oftltdr intention to attend not Liter chan 4.00pm Friday. 2 1st

May. 1993 by writing lo Esselte AB. Box 1371, S-171 27 Solna or by
telephone hu + 46 8 27 27 60.

S1tarthoIderx most stoic their name, address, personal or registration number
(wIhxc applicable) and teleplione number.

Slunvliofdcrs. whose slurcs arc registered in the name of a trusl deportmenI of a
bonk or a private broker, must, in order to be eligible to participate in the

Meeting, temporarily register their shares in Uieir own name with VPC. Such
registration must be executed no or before Friday. |4dt May. 1993. and sliould

tiicrcfon: be applied for via such bank or broker ui due utue before the said date.

Agenda
At i lie Annual General Meeting such matters will be addressed that are

prescribed by the Swedish Companies Act and tile Articles of Associate®.

Dividend

The Board of Directors has proposed Friday. 28th May. 1993, os the record date

for payment of die dividend. If die sliareliolders at die Anmi.il General Meeting
approve the proposal, it is expected dial die dividend payment will be mailed by
VPC in Monday. 7lh June. 1993.

Solna, May 1993

Board of Directors

Notice of Noteholders’ Meeting

U.S.$20,000,000

Banco Itamarati S.A.
(Incorporated In the Federative Republic of Brazil)

1136 per cent. Notes due 1995
Banco Itamarati SJL (the "fssuer*j hereby gives notice to Ifie fxjfcters of
Banco Itamarati S.A. U.S.$20,000,000 Ills per cant Notes due 1995
(the "Notes’) that, pursuant to the Provisions for Meetings of

Noteholders contained in the Fourth Schedule of the Agency
Agreement, a Meeting ol Noteholders, at which the quorum shall be one
or mare persons present in person (not being the Issuer orany nominee
thereof) holding Notes or voting certificates or being proxies and being

or representing in the aggregate a dear majority In principal amount of

the Notes tor the time being outstanding, wffl be convened at the offices

of Clifford Chance. 200 Awersgate Street, London EC1A 4JJ (which

place has been for the purpose approved by the Fiscal Agent) on
Wednesday May 26 at 11 :00 a.m. London lime in order to consider and
vote upon the following Extraordinary Resolution proposed by the

Issuer:

THAT the assumption by Internationale Nerderianden Bank
(Luxembourg) S.A. of all the authority, rights, powers, duties
and obligations of Internationale Nerderianden Bank (France)ank (France)

LANDSVIRKJUN
U.S. 560,000,000

Floating Rate Notes

Due 2000
in .uxuiJuni'i- wirh the piuvi-

»k>iw ol the Note*, notice it

hereby jjiven time die Rate of

InwiCNt for rhe period JOdi
April, 199) rn 2<»rh October,

1993 |3 p.,i. Gwpon
amount* will K.- LISS26v42 for

rhe US 5 10,000 denomination
iinJ US S6.635.42 for (he

L'S S2 50,000 denomination,

and will be payable on 29th

Oe ruber. N93 rtjr.un<r surrender

ofCoupon N«. 16.

BankersTru»t
CtiAtptiny,London Agent Bank

ALLIANCEr LEICESTER

Alliance & Leketler Building Society

£40,000.000

Subordinated Floating Rate
Notes 1998

F«ir the six month* 30rh April,

1993 ro 29th October. I«3. the

Niue* will cjrry an interest race

of 6.8025% per annum with an

interest amount of £17.109.25

pvr £500,000 Note, payable on
29th October, 1993.

ii.iJ.mk Lniriuai Ii.hni.v.

BanketiTnni
Company, Loitilaiv AaenlSult

CIVAS INTERNATIONAL LIMITED
SERIES CtVAS 19
U.S.0*000.000

Secured Bonttng Rate Natce due 19*3

Interna Rare 15125% p.a. tarenwf

Period May a. 1993 to October 19. 1933

Interest Payable per USSIOO.000 Note
USS1.B39.17

May 4 »9S3 London
BrCttowA.NA.0iMNA, Ouutir Senates), Agent Bank

CHEMICAL NEW fORK COBP
USImfioom FLOATING RATE

SENIOR NOTES DUE ftl!I9

In acennlAnee with f.rovwton? of
lire Notes, notice w liervhy given
that for Uw bucrest period rr*jm 30
April l«tl to 28 May im Ihc Noto
carry on hitcrcsA rate of 355 V, per
annum.

The inLcrent payable an the
relevant interest payment date 28
May JPP3 against coupon no 102
will be US* 40.10 |kt US* Id.Wm
Note.

Z%CHEMtCAL
As Agent Bank

iaiNTEnNlTIONAL||f
BusinessWeek

This week's topics:

Clinton's First IOO Mistakes

Voters To Yeltsin: Seize The Day

The Optoelectronics Revolution Arrives

is America's Patent System Unfair?

Deutsche Aerospace's Power Grab

(For subscriptions: From UK call 0628 * 23431)

Now available at your newsstand!

S-A. In respect of the Notes be hereby approved.

Ai the meeting of the Noteholders a report containing the severe!
documents and legal Minions related to the assumption referred to

above wfl! be made available for inspection.

Terms used in the Terms and Conditions of the Notes bear the same
meaning in this notice. The provisions governing the convening and
holding of the meeting are set out In the Fourth Schedule to the Agency
Agreement, a copy of which is available for inspection at the offices of

the Fiscal Agent, The Chase Manhattan Sank, NA, London Branch,
Wbofgate House, Coleman Street. London EC2P 2HD. Only bearers of
voting certificates and proxies named in a block voting instruction may
vote at the meeting.
If a Noteholder wishes to vote in person, he must deposit his Notefs)
with The Chase Manhattan Bank, N.A., London Branch no later than 48
hours before the scheduled time of the meeting. The Chase Manhattan
Bank, NA London Branch will then issue a voting certificate in favour
of such Noteholder.
If a Noteholder wishes the Fiscal Agent to appoint a proxy to vote on hte
behalf at the meeting, he must deposit his Note(s) with The Chase
Manhattan Bank, N.A, London Branch no later than 48 hours before
the scheduled time of the meeting, specifying whether the vote(s)
attributabte to such Note(s) should be cast for or against the resolution.
The Chase Manhattan Bank, NA London Brand) will then issue a
block voting instruction to a proxy of its choice, instructing such proxy to
cast such vote(s) in the specified manner.
Accounthoktere of Euroclear and CEDEL to whom Notes are credited
in the relevant clearing system (exdudJng Eurodear and CEDEL
themselves to me extent to which they are accountholders with each
other for the purpose of operating the ‘bridge" between them) should
notity the relevant clearing system to inform the Fiscal Agent no later
than 48 hours before the scheduled time lor the meeting ofthe number
of votes to be cast for and against the resolution.

This notice is governed by, and shall be construed in accordance with,
English law

FISCAL AGENT
The Chase Manhattan Bank,NA London Branch

Wooigate House
Coleman Street

London EC2P 2HD

By:The Chase Manhattan Bank, NA
London, Fiscal Agent

May 4, 1993

CHASE

BusinessWeek International

14, av d'Ouchy, CH-1006 Lausanne Tel. 41-21-617-4411

For subscnpiions all UK 44-628-23431 Hong Kong 852-523-2939

Lavoro Bank Overseas N.V.

ECUI 50,000,000

Floating Rate Guaranteed Notes due 2000

For the six months 30th April 1993 to 29th October. 1993 rhe Notes will
interest rate of8. 34375% fxrr annum with an interest amount of

ECU422.00 per ECU 10,000 Note anj ECU 10,546.00 per ECU250 000
Note, payable on 29th October. 1993.

Listed on the Luxeiiiixiurs Stock Exchange

BankersTrust
Company,London Agent Bank

KB IFIMA N.V.
KB Internationale Finandenngsmaatschapptj N.V.

USS 150,000,000
Guaranteed Floating Rate Notes due 2011

In accordance with the Description of the Notes, notice rs here-

by given that for ihe Interest Period from April 30. 1993 to
J'jfy 30, 1993 the Notes wfll carry an Interest Rats of 5% per
annum

The Interest Amount payable on the relevant Interest Payment
Date. July 30. 1993 against coupon No 29 will be US$ 126.39
per USS 10,000 principal amount
of Note and USS 3,1 59 72 per The Agent Bank
USS 250.000 principal f(y* tf, ...

amoun, ol Note.
^
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Gerstner lures
Chrysler finance
chief to IBM

COMPANIES AND FINANCE

fyLoutee Keftoo in San

Rear—

.

MR LOU Gerstner. the new
gtairman °f International
jfr^jess Machines, yesterday
made his first top-level execu-
tive appointment by naming
M* Jerry York, chief finSSal
officer of Chrysler, to the same
position at IBM.
Mr York. 54. has been chief

fuiancial officer of Chrysler
smce May 1990 and has played
an important role in the car-
maker's successful efforts to
cut operating costs by $3bn,
sell non-core assets, issue some
?3im m equity and renegotiate
its credit agreements - all in
the midst of a severe motor
moustry recession.
He is well respected on Wall

Street, where analysts said his
experience would be extremely
valuable at IBM, which is
struggling to cut costs and
return to profitability after two
years of heavy losses.
Mr York, who becomes a

senior vice-president of IBM, is

the first person selected by Mr
Gerstner for his corporate
management team.
Mr Gerstner, former chair-

man of foods and tobacco
group RJR Nabisco, took over
as as chairman and chief exec-
utive of IBM on April i. He
replaced Mr John Akers, who
retired early because of the
group's financial problems.
Mr Frank Metz, IBM chief

financial officer, retired in Jan-
uary and had been replaced on
a temporary basis by Mr Paul
Rizzo, who returned to the
group from retirement.
IBM announced last week Mr

Rizzo would remain at the
company as vice-chairman and
would be responsible for
manufacturing and develop-
ment operations on an interim
basis.

Mr Gerstner said: “Jerome
York not only has extensive
financial experience, but he
has a significant background
in operations as well
"He has helped lead Chrys-

Ier’s cost-reduction pro-
grammes while successfully
managing the company’s over-
all financial portfolio. He wifi
be a valuable member of our
team."
Mr York, who worked for

Ford and General Motors early
in his career, joined Chrysler
in 1980.

Ems-Chemie offers

to repurchase shares
By Ian Rodger

EMS-CHEMIE, the speciality
chemical group led by the con-
troversial Swiss politician Mr
Christoph Blocher, is. offering
to buy back and cancel up to 36
per cent of its bearer shares for
SFr550m ($383-5m).

The move is the latest in the
group’s unusual strategy of
distributing excess cash flow.

Mr Blocher is sceptical of
acquisitions and diversification

and believes the company
should stick to its business,
rather than be a fund manager
as well
Last year, the group repaid a

portion of the nominal value of

the bears- shares to sharehold-

ers in Heu of a: dividend.

This year’s buy-back offer,

also in Heu of a dividend, takes

advantage of last year’s- revi-

sions to Swiss company law.

permitting such purchases.

The offer, at SFrt^OO per

share for up to 250,000 of the
689,646 bearer shares, repre-
sents a SFr200 premium on the

market price at Friday's dose.
BZ Bank Zurich, which is

advising Ems, said the offer

would not be of interest to

individual shareholders
because they would have to
pay 35 per cent withholding
tax on the difference between
the buy-back price and the

‘ SFrlOO nominal value of the
shares.

Corporations pay tax only on
the difference between book
value and the offer price.

Individuals could realise the
offer premium without having
to face a heavy tax burden by
selling in the market

If the offer were folly sub-

scribed, Mr Blocher’s share of
the capital, in the form of reg-

istered shares, would rise from
18.45 per cent to 263 per cent
and his voting power from 53-1

per cent to 64 per cent

Matif to list

on Globex
THE Matif, the French futures

exchange, will list its French
government bond futures and
options, contracts on Globex,
the after-hours trading system,

on : May 13. writes Tracy
Corrigan.

The tannch of the so-called
“notionnel" contract, the
world’s second-largest interest

rate contract was postponed, in

March due to intermittent dis-

connections of Globex screens

in Paris, but this problem 1ms
now been largely solved by
Reuters, the service provider,

according to the Matif.

• Euroclear and Cede!, the

two European clearing houses,

have set a. new target date of

-

September 17 for the imple-

mentation of the electronic

bridge - the mechanism by
which, settlement is exchanged

;
between the two systems.

They will miss a June dead-

line due to further delays in

:testing.
• The new bridge is expected

- to save the market between

S30m and $40m a year-

Support for

Kodak head
INDEPENDENT directors of
Kodak, the US film-to-phanna-

centicals group, yesterday
issued a statement of support

for Mr Kay Whitmore, the
amhattlgri chairman, but also

insisted the company's perfor-

mance “must be improved sig-

nificantly”, writes Martin
Dickson in New York.

The statement followed a

plunge in Kodak’s share price

last week when Mr Christo-

pher Steffen, its new chief

financial officer, quit after just

U weeks because of differ-

ences with Mr Whitmore.

Kodak’s outside directors

said yesterday the board
expected management to sub-

mit a comprehensive plan,

including expense and debt

reduction and strategic focus,

between now and September.

They said they were commit-

ted to achieving “significantly

greater shareholder value in

1993 and beyond" and folly

supported the efforts of Mr
Whitmore and senior manag-

ers to accomplish this.

CGIP raises FFr338m
By ABce Raswsthom in Parts

CGIP, the French holding

company which recently

increased its investment in the

CarnaudMetalBox packaging

group, has raised FFr33&55ni

($82J5m) by selling part of its

stake in Cap Gemini Sogeti,

the French, computer services

concern.
- - Proceeds of the sale,

'announced last month on pub-

lication of 1992 results, will be

used to finance the FFrlbn

deal in which CGIP raised its

hoHBxtg in CarnaudMetalBox to

39.3 per cent from 253 per cent

by buying shares from MB-
Caradon, the UK building prod-

ucts group. CGIP has sold half

its shares in Cap Gemini, rep-

resenting 4.41 par cent of the

latter’s equity. It sold 1.85m

shares, reportedly to Merrill

Lynch, at FFr183 each. The

Cap Gemini stake was valued

in CGIFs accounts at FFrlffim.

tax-free* speculation
IN FUTURES
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Continental

again passes

dividend
By David Waller in Frankfurt

CONTINENTAL, the German
tyre company, has decided it

would be “premature" to pay
its shareholders a dividend for

1992, in spite of a return to
profitability after steep losses
in 1991.

The company said yesterday
that in view of the difficult

economic climate shareholders
would be better served if prof-
its were transferred to
reserves. This will be the sec-

ond successive year sharehold-

ers will receive no dividend.
Continental reported net

group profits for last year of
DM133m ($82.6m) after a loss

of DM128.2m in 1991. The par-

ent company made a profit of
DM38m, against a loss of
DM417.lm the previous year.

The profits turnround was
expected, but the figures imply
a sharp downturn in the sec-

ond half of last year as Conti-

nental made profits of
DM118m in the first six

months of 1992 alone.

Mr Ganter Sieber is resign-

ing his post as board member
responsible for passenger
vehicles due to “differences of
business policy”. He is being
replaced by Hr Wilhelm
Schafer, previously chief exec-

utive of Semperit Reifen in
Austria.

Austrian banks in takeover struggle
By fan Rodger in Zurich

CREDITANSTALT-Baukveretu,
Austria’s second-largest bank,

is in a stiff fight for its inde-

pendence following a hostile

takeover bid launched last Fri-

day by Raiffeisen Zentralbank

Oesterreich (RZB), the clearing

house for a large group of rural

Austrian savings banka.

RZB said it had offered to

buy at least half of the 70 per

cent voting stake in Creditan-

stalt (CA) held by the Austrian
Ministry of Finance.

It would propose then to seD

Itself to CA in return for

enough shares to give the Raif-

feisen a majority holding - in

effect, a reverse takeover.

The proposed merger would
create Austria's hugest bank,
with assets of Sch703bn
($63.2bn), compared with the
Sch544bn balance sheet of
Bank Austria, itself the result
of a merger in September 1991

between LSnderbank and the
Zentralsparkasse group of
savings banks.
Both CA and the Raiffeisen

have large non-banking activi-

ties. CA mainly in industry
and the Raiffeisen in insurance
and retailing.

CA said in a terse statement
it did not see “any compelling
need for growth via mergers".
The bid comes against the

background of a long period of
severe trading conditions in
the Austrian hanking industry
and the need to reduce the
excessive number of hanks,
branches and employees in the
largely publicly-owned sector.
The country has one bank
branch for every 1,340 people,
more than double the ratio in
the UK
The pressure for rationalisa-

tion has been intensified by
the government’s desire to sell

its holdings of bank shares and
to liberalise laws and regula-

tions affecting banks.
The Raiffeisen, with 1,700

outlets and only Schl85bn in

assets, is one of the groups

most in need of rationalisation.

CA, by contrast, has only 201

outlets and assets of Sch5i8bn

in assets. However, it has been
hard hit by loan losses in

recent years, initially in inter-

national lending, but latterly

in the domestic market Its pro-

visions last year amounted to

Sch5.7bn.

The government has been
searching for strategic part-

ners for CA, and last year
there were contacts with Gen-

eral Electric of the US. Mr
Guido Schmidt-Chiari, CA’s
executive chairman, has said

he would prefer to see the gov-

ernment’s stake dispersed
among institutional investors.

IRI moves to ease financial problems
By Haig Slmonten m Milan

IRI, Italy’s biggest state

holding company, has taken a
further step to alleviate its

financial difficulties with a
L600bn ($402m) cash-for-divi-

dends and tax-credits deal with
a group of hanks.

The transaction involves tax

credits on l.5bn ordinary
shares in IRTs Stet telecommu-
nications subsidiary.

In return for making over
the dividends and associated
tax credits until the end of

1995, DU will receive around
LfiOObn.

The transaction is similar
but almost twice the size of a
similar deal agreed in March
involving tax credits on shares
in Banca Commercials Italians,

the large bank controlled by
IRI. In that instance, the taker
for the tax-credits was Stet.

Separately. Stet reported yes-

terday that group net profits
rose marginally to Ll,425bn
last year from Ll.4l.3bn in 1991.

Group sales climbed sharply
to L27,l67bn from L22^46bn.
Parent company profits rose
marginally to L775bn from
L761bn in 1991.

The group is paying an

unchanged dividend of L100 a
share for ordinary shares and
L120 a share for savings stock.

Stet Said although earning
last year bad been affected by
the recession. Investments
remained at Ll0,637bn. Net
group debts amounted to
L22,9i6bn last year.

The latest tax-credits deal
involves four banks, only two
of which come from within the
IRI group.

The four takers are BCI and
Credito Italiano (both con-
trolled by IRI), Banco Ambros-
iano Veneto and Carimonte
Banca.

As with its previous deal
involving shares in its subsid-
iary, IRI stressed the transac-

tion was of limited duration,
and could be cancelled by
either side prior to the agreed
termination date.

ERI is planning an ambitious
disposal plan to raise cash to
reduce group debts of over
L70,000bn.

However, the group has been
severely criticised for using
“financial engineering", involv-
ing deals such as that on
shares in its subsidiaries,
instead of pushing ahead with
asset sales.

>9

Record loss

for Hafnia
Holding
By Hilary Barnes
in Copenhagen

HAFNIA Holding, parent
company to the Hafnia insur-

ance group, established a
record in Danish corporate
losses last year, with a deficit

of DEi9.l4bn (31.5bn), against

one of DKrl^lbn in 1991.

The previous biggest loss

was reported by Unibank in

1992, when the bank was in the

red to the tune of DKrl.Tbn.
Hafnia Holding's equity capi-

tal was turned from a positive
DKr3.l2bn at the end of 1991 to

a negative DKr4.13bn last year,

while assets tumbled from
DKr9.48bn to DKr2.40bn.
Hafnia’s collapse was caused

by its investments in Baltics,

its Danish rival, and Skandia,
the Swedish insurance com-
pany. The collapse in the share
prices in these two companies
wiped out its equity capital
last year.

In March, Hafnia's insurance
divisions were sold to Codan,
the Danish insurance company
controlled by the UK's Sun
Alliance.

Creditors in Hafnia Holding
are due to meet on May 6 to

decide whether to force the
company into bankruptcy.
Among the biggest creditors

are Den Dansk Bank and Ger-
many's Commerz bank.
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INTERNATIONAL CAPITAL MARKETS
UK GILTS

Most investors continue to take bearish view
IT SEEMS a neat conclusion to

pin the blame for last week's

dive in the UK gilt market on a
painful hangover after the

Bank of England's £3bn auc-

tion of five-year stock.

But two nagging doubts get

in the way of this view. The
first is the auction was not as

bad as all that. The second is

there were plenty of other
much more serious reasons for

the fall.

The auction of 7% per cent

bonds due 1998 was covered
1.77 times, which only looks

weak in the light of some high-

lv-optimistic estimates that it

would be at least three times
covered. More sober commen-
tators stayed in the 1.5 to 2

range.

A background of tight insti-

tutional cash-flow raises the
question of where this hypo-
thetical £9bu of cash would
have come from for three times
cover, especially as there was
little reason to switch from

UK equities to gilts.

The answer was supposed to

be: from overseas. But the evi-

dence suggests Foreign inves-

tors had come into the market
ahead of the auction, benefit-

ing from the strengthening of

the pound from a low of

DM2.32 in February.

By Wednesday, the attrac-

tion of UK gilts had dimin-
ished. The pound had risen to

about DM2.50 and a growing
raft of upbeat economic news
had doused hopes of further
interest rate cuts and reawak-
ened fears of inflation.

This leads into the more seri-

ous concerns which increas-
ingly undermined the market
throughout April.

At the beginning of the
month, the June gilt futures

contract hit a high level of
107.16. But by Thursday It had
shed four points, reflecting

general unease about the out-

look for gilts.

The market is refocusing on

UK gilts yield

Restated at par f96)

9.0
Apr 30. 1983

SeumMWugSKKHw -

the sheer size and duration of

the debt financing exercise.
“The age-old question is: who
will buy £50bn of gilts?” said
Mr John Shepperd, an econo-
mist at SG Warburg.
He pointed out that the

amount was roughly twice the
estimated £25bn to £30bn of
domestic institutional cash

flow this year. If overseas
investors were not active buy-

ers of gilts, fears would be
raised of a cash crunch, he
said.

To lure them in, yields - and
yield spreads over the bench-

mark German bund - will

probably have to go up.

Mr Ifty Islam, an economist
at Barclays de Zoete Wedd, pre-

dicted that the yield on the

benchmark 10-year gilt would
continue to rise from 8.1 per
cent at the end of the week to

8.3 per cent in June.
If this provided a gilt-bund

yield spread of 150 basis points,

it would attract overseas
inflows.

Currency movements were a
crucial factor. “When sterling

was at DM2.32, a gilt-bund
spread of 100 basis points
would probably have been suf-

ficient given the cheapness of
the 00176007,” Mr Islam said.

Apart from the supply head-
ache, two other factors are

CANADIAN GOVERNMENT BONDS

Buyers are undeterred by uncertainties
THE Canadian bond market
suffered its nastiest jolt for

some time last week.
Long-term bond yields jumped
more than one-third of a per-

centage point in a single day
after being hit first by unex-

pectedly mild spending cuts in

the federal budget, then by a
domestic rating agency's down-
grade of federal government
debt.

The question now is whether
this setback to a market often

seen as a high-yielding surro-

gate for US Treasuries was a
storm in a teacup, or the pre-

cursor of a bumpy - and
mostly downward - ride for

the rest of the year.

Several forthcoming events

could again unsettle Canadian
bonds. All eyes are on the

Ontario provincial budget due
to be tabled in mid-May. The
provincial government has
pledged a bracing combination

of spending cuts and higher
taxes to contain a runaway
budget deficit.

But the market remains
unsure whether the social-

democrat government will

deliver. A shortfall of more
than C-$10bn-C$12bn in the fis-

-rtmi
.*>***'»«

Mazankowski: budget neither

cut taxes nor raised spending

cal year to March 31 1994 (last

year’s deficit was C$11bn)
could again knock the wind
out of all Canadian bonds.

Other uncertainties centre

on the ruling Progressive Con-

servative party's vote on June
13 for a successor to prime
minister Brian Mulroney. and
the outcome of the general
election which the new leader

will call before the end of

autumn.

For the time being, however,
evidence abounds that the
market has put the April 26

budget surprise behind it.

Since the budget, “ail we’ve
seen have been buyers,” says
one London-based securities

dealer.

The gap between US and
Canadian bonds, which wid-
ened sharply on the day after

the budget, is almost back to

pre-budget levels. According to

Royal Bank of Canada, the
five-year spread had narrowed
to 182 basis points by last Fri-

day from a peak during the

week of 226 points.

The market is rewarding
those provinces which have
brought down belt-tightening

budgets. The gap between 10-

year provincial and govern-
ment of Canada yields has nar-

rowed by 10-15 basis points
over the past month.

Criticism of the federal bud-

get is centred less on its con-

tents than on the expectations

of deep spending cuts built up
by finance minister Don
Mazankowski ahead of budget
day.

Ms Anita Lauria, who covers

Canada for Salomon Brothers

in Hew York, says projected
annual spending increases of

1.7 per cent over the next five

years make the budget “quite

austere". She notes that,

despite this being an election

year. Mr Mazankowski neither

lowered taxes nor pumped up
government outlays.

Canadian Bond Rating Ser-

vice downgraded Ottawa's debt
from Triple A to Double A plus

the day after the budget
speech, but no other agency
has so far joined it or even put

Canada on rating alert.

Mr Daniel Kelly, vice-presi-

dent for fixed-income research

at Wood Gundy in Toronto,
says that much will depend in

coming weeks on the course of
the Canadian dollar. One posi-

tive sign was last Friday's

report that Canada's GDP grew
by a seasonally-adjusted 0.4 per
cent in February, equal to an
annual growth rate of about 4

per cent.

But few investors are likely

to take a strong view on the

direction of either the dollar or
bond prices until the Ontario
budget is out of the way.

Bernard Simon

NOTICEOF REDEMPTION
Tb the Holders of

RENOWN INCORPORATED
(K«hu«hflri Kaisha Renown)

{the “Company”)

U.S. $35,000,000

S3A per cent Convertible Bonds Due 1996
(the “Bonds**)

NOTICE IS HEREBY GIVEN that, pursuant to Condition 6fB) of the

onds, the Company has elected to exercise its option to redeem on June

10, 1993 (the "Redemption Date”), ail of the outstanding Bonds in total

principal outstanding as of April 8, 1993, of UJ5.$ 1,410.000 at the

Redemption Price of 100'S- of their principal amount together with

interest accrued to the Redemption Date (Die “Redemption Price").

Commencing on the Redemption Date, the Redemption Price will be

paid to holders of the Bonds upon the surrender of their Bonds in the

manner provided in the Conditions of the Bonds at the offices of the

following Payi rig Agents:

Banque Nationale de Paris
16, Boulevard des Italians, 76009 Paris

Morgan Guaranty Tl*ustCompany ofNewYork
Avenue des Arte 35, 1040 Brussels, Belgium

Pierson, HeldringA Pierson N.V,
Rokin 55, 1012 KK Amsterdam

Robert Fleming& Co. Limited
25 Copthall Avenue, EC2R 7DR

Daiwa Europe Limited
Documentation Department

5, King William Street, London EC4N 7AX
The Sumitomo Bank, Limited

Thmple Court, 11 Queen Victoria Street
London EC4 England

DG Bank Deutsche Genossenschaftsbank
Am Plata der Republik

60325 Frankfurt am Main
Union Bank ofSwitzerland

45, Bahnho&trasse, CH-8021 Zurich

The Industrial Bank ofjapan TriistCompany
One State Street, New York, NY 10004
Attention: Corporate Trust Deportment

ilbr payment ofprincipal only)

All Bonds redeemed should be presented for payment together with aQ
coupons appertaining thereto maturing on or after December 31, 1993.

Interest on the Bonds will cense to accrue on the Redemption Date.

As of April 8, 1993:

( I \ the Conversion Price in effect is Y732.40,

(2) the Closing Price of the shares on the Tbkyo Stock Exchange is

V5I5,

<3i the rate ofexchange applicable upon conversion is

Y216.S0 = U.S.$1.00, and

(4> the Bonds remainingoutstanding is $1,410,000.

IS) and to backup withholding of 20% of

proceeds ifthe payee fails to provide the New York PayingAgent with an

executed IRS Form W-8 in the case of non-U.S. person or an executed

IRS Form W-9 in the case of a U.S. person. Those holders who are

required to provide their correct Luxpaver identification number and who
fail to do so may also be subject to an IRS penalty or U.S.$50.

Accordingly, please provide all appropriate certification when presenting

the Bonds for payment

THE INDUSTRIAL BANKOFJAPANTRUSTCOMRANY
asTrustee

on behalfo£

RENOWN INCORPORATED
i Kabusiki Kaisha Renown)

Dated: May 4, 1993.

— =

THE BANK OF NOVA SCOTIA

§ i.t ( jmio/mn flxincm/ Ihuik)
E

§1 £100.000,000
=

1 Floating Rate Debentures 2000
= Issue Price t(W. It) per cent. =

For the three months .Ultlt April. 1993 to Jllth Julv, =
1993 the Debentures h*ill hear interest rate of

~
= o.2S75% pur annum and the coupon amount per

5t 10,1)0)1 denomination will lie S 15b. 70. =
Agent ifemk =

Samuel Moutagu & C«. Limited

=

fW

!«!:

GROUPE
MOULINEX

Consolidated results

as at December 31, 1992
(The first 12 months of tileoxepBorai 9393 franca! year ctmsgtng of 15 morehsj

(n accorOance with the dectsion ol the Extraordinary General Meeting ol 28/1 2/92).

nder extremely unfavourable economic conditions,

particularly in Europe, the Group's turnover increased by
0.9% at a constant exchange rate and decreased slightly

(by 1.66%) at the current exchange rate. The turnover of the

Krups brand, acquired in 1991. Increased by 2.5%, mainly as a

result of sales on the North American market.

consolidated results

(in roftlons of Frencft francs)

1992

1

1991

consolidated turnover SP9 8 357
operating result 499
financial charges (345) (270)
result before tax H09) 229
nei result aftertax (115) 171

The Group, which generates 80% of its turnover outside
France, was hit strongly by the drop In various European
currencies (pound, lira and peseta), as well as throughout the year

by that of the dollar. This affected the result by over FF 125 million.

The Group's restructuring operations accounted for

exceptional expenditure of approximately FF 45 million.

The amount of loans and continued high interest rates had an
unfavourable impact on the financial result

In 1992 the Group pursued its investment and research
programme for brand strategy and product development.
Research costs were partially recorded as intangible assets, to

the amount of F 90 million lor the year.

Turnover of the first quarter 1993
growth of 4%

Turnover

pr millions of French francs)

1st Quarter 1993 1st Quarter 1992

consoUdaled turnover 1711 1645
Moulinex SA turnover 1188 1082

in a gloomy economic dirrate, the Group's sales Increased by 4%,
while ata constant exchange rate they vrouW toe risen by 6%.

Espirito Santo Financial Holding S.A.
U,S, $100,000,000

Floating Rate Notes due 1996

In accordance with the provisions of the Notes, notice is hereby
given that the Rate of Interest for the six month period ending
29th October. 1993 has been fixed at 4.3125% per annum. The
interest accruing for such six month period will be U.S. $2,180.21
per U.S. $100,000 Note against presentation of Coupon Number 5.

Union Bank ofSwitzerland
London Branch Agent Bank

28th April. 1993

bugging the market. The first

is the string of good news on
the economy.
Last week. GDP figures

showed non-oil growth of 0.6

per cent in the first quarter

over the last quarter of 1992.

Then the Confederation of Brit-

ish Industry reported a surge

in business confidence to its

highest level for 10 years. This
came on top of previous upbeat

headlines about unemployment
and retail sales.

This is seen as all but ruling

out a further cut in the base

rate from 6 per cent, although
some economists feel this bear-

ish assumption for the gilt

market has been overdone.

Worse still, it has reawak-
ened fears in the fixed Income
market of inflation.

As one marketmaker said:

“Can the government control

the economy so that we can
have non-inflationary, sustain-

able growth? The answer is

no."

Not everyone agrees with
that answer. But the question

“will it be different this time?”
is a universal one. Those with

a rosier view of the inflation

outlook point to such comfort

factors as high unemployment,
lower earnings growth and
under-used capacity.

What emerged last week is

that the bears have it for the

time being. After the futures

contract fell through its key
support level at 104.30. a new
floor of 102.1 was being
suggested.

Jane Fuller

US MONEY AND CREDIT

Prices marked higher as

fears of inflation subside
THE US bond market has been

lacking direction for several

weeks now. Last week, as little

categorical information
emerged on either the political

or economic fronts, there was
no reason for this to change.

With all sorts of political

question marks hanging over

A WEAEER-than-expected
purchasing managers' report

boosted longer-dated US Trea-

sury prices yesterday, writes

Patrick Harverson in New
York. In late morning trading,

the benchmark 30-year govem-
meet bond was up § at 103£,

the Clinton economic package. - yielding 6.866 per cent. At the

traders attempted to focus on short end, the two-year note

more tangible data about the

economy’s progress. For the

first four trading sessions, this

was mildly discouraging.

The gold price rally spurred

fears that inflation may be

creeping back into the system,

while the consumer confidence

figures for April showed a

fairly significant rise, reinforc-

ing this impression.

By Thursday night, the yield

on the benchmark 30-year long

bond had risen from 6.79 per

cent at the end of the previous

week, back to 6.91 per cent.

But on Friday, bond prices

suddenly reversed direction,
taking heed of the Commerce
Department's latest report an
gross domestic product. This

showed the value of goods and
services produced in the US
advanced at an annualised rate

of 1.8 per cent in the first quar-

ter 1993.

This compared with the sig-

nificant 4.7 per cent rate seen

in tire last quarter of 1992. For

bond traders, it was confirma-

tion the steam had gone
out of the recovery, and that

the trek out of recession

was up i at 100£, to yield

3.760 per cent

would be slow, uphill work.

With the embryonic inflation

fears temporarily allayed, trad-

ers marked bond prices higher,

pushing down yields. The long

bond ended at 103&, up by
almost half a point, where it

yielded 6.88 per cent.

The coining week, however,

may be more testing. Friday

wifi bring the April jobs data,

widely expected to show a
rebound for the weather-

depressed slide in the previous

month. The question is. how
big will die revival be?

The consensus centres on a

fairly modest recovery, coining
mainly in the construction sec-

tor and with manufacturing
employment growth remaining
lacklustre. Most pundits are

predicting the overall unem-
ployment rate will be
unchanged at 7 per cent How-
ever, any significant progress

in the jobs market could rea-

waken the inflation fears.

On a different front, bond
traders must also absorb the

Treasury's plans for this

month's quarterly auction and

its related report on how its

borrowing costs can be
reduced.

Most traders agree the report

will focus on the role which

longer-dated securities - and
the 30-year long bond in partic-

ular - will play in the govern-

ment's future funding efforts.

In an effort to prune borrowing

costs, the Treasury could
choose to issue more shorter-

dated, low-yielding securities.

If so, smaller auctions of 30-

year bonds could tighten the

market for the stock and push
prices higher.

That said, treasury secretary

Lloyd Bentsen has pledged
there will be no radical change
- although he has never speci-

fied exactly what this might

mean, and there are strong
political reasons for saving the

maximum number of dollars

this way. Conversely, with
Interest rates at a low ebb, this

could be a poor time in the

interest rate cycle to start

shortening the maturity of gov-

ernment debt
Analysts at Donaldson, Luf-

kin & Jenrette, for example,
advise that the 30-year bond
offering be reduced by $lbn to

$8.25bn, the 10-year note by
$500m to $l0.25bn. and the size

of the three-year note issue be

unchanged at $15.5bn - an
overall package of $34bn.

Nikki Tait

FT/tSMA INTERNATIONAL BOND SERVICE
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Gradual recovery from
Europe’s currency crisis
*mjT> ix^.

INTERNATIONAL CAPITAL MARKETS

Asia may offer opportunities

caIre“y crisis lastyear helped fan concerns aboutsome sovereign credits.
particularly badly mt
land and Italy. Eurobond rfeldtreads in these sovenri^credite

gSt*- d
J
ebt' and the fight

isJET* a “Boat one.
Swedish borrowers have been theQUi^est to recover. LurSiSZ

five-year deal for Sptotab theSj^ish mortgage bank^mchS
S 4^* P0^ over the compara-
ble us Treasury, showed a marked
®P^fd contraction, a five-year
SPinlab deal launched in April 1992
at a° basis points over the curve
had widened to 135 basis points by
November.
Sweden’s continuing presence in

the primary market, paying higher
spreads where needed, has proved
successful. Its cost of funds has
fallen from about 25 basis points
over labor on D-Mark and sterling
deals at the end of last year, to just
above labor on recent French franc
and. Canadian dollar issues.
Finland, which fared rather

worse, followed the same pattern.
Finnish Export Credit's funding
costs, which rose as high as 50

US DOLLARS

Mart) Lynch & CoJdft
InfeNedertanden Bsnkp)
Banco Bradescofcp
Export Import Bk. of Japan

points over Libor, are closer to
labor flat now. However, Finnish
banks would still find it difficult to
come to the market.

Italy is having the roughest ride.
It Is still trading largely on an asset

-

*wap basis. This means that, unlike
most high-quality debt, gauged in
terms of its yield spread above the
relevant government bond, it is

treated as a high-yielding floating-
rate asset, viewed in terms of the
margin, over Libor produced by
asset-swapping. In these terms,
Italy's 10-year Eurobonds are trad-
ing at 50 basis points above Libor.

_

Last month. Italian Treasury offi-

cials hosted presentations in Lon-
don In the hopes of crnno

of the concerns of International
investors.

Italy is expected to return to the
Eurobond market once Moody's has
completed its latest review of the
country. In March. Moody’s placed
Italy's AA3 rating under review for
possible downgrade. If a downgrade
goes ahead, the potential investor
base for Italian debt will shrink fur-
ther,. as many investors cannot buy
debt rated below AA.

Tracy Corrigan

INTERNATIONAL investors are
well-acquainted with the Asian
stock markets, but tend to be far

less familiar with the region's band
markets, most of which are
and undeveloped. However, as
investors scour the globe for a
wider range of investments, some
are asking whether the Asian bond
markets can provide interesting
investment opportunities.

The outlook for fixed income
securities markets in the Asian-
Pacific rim is brightening, accord-,

tog to a recent report from the

I
OECD* which looks at toe debt
securities markets in the “Dynamic
Asian Economies” (DAEs) of Hang
Kong, Korea, Malaysia, Singapore,
Taiwan and Thailand.

The OECD report points out that
“the promotion of these [debt] mar-
kets has become an almost common
goal of government policy among
the DAEs” for several reasons.
These include a perceived

.

increase to government borrowing
needs (for example, for large infra-

structure projects), toe desire to
have a broader range of monetary
instruments and the need for a
wider variety of means by which
private enterprises can raise money.
The Asian Development Bank has

taken some steps towards promo-
ting the Asian raplhil markets. In

1991, it launched its so-called
Dragon Bond * a bond issued in the
main Asian bond markets. The aim
was to widen its investor base in

the region, diversifying its own
funding sources away from the
Euromarket, Yankee bond and Jap-
anese markets, and to encourage
other bond issuers to use the Asian
capital markets.

Mr Andrew Ferguson, deputy
managing director of Wardley in
Hong Kong, the local lead manager
for the ADB's Dragon bond issue in
1991, says in the OECD report that
the ADB’s issue has alerted other
multilateral development agencies
and tripte-A issuers to the possibil-

ity of tapping the Asian market now
that a useful benchmark issue has

been established.

“Regulatory controls that have
impeded the development of the
capital markets have been brought
into sharper focus, questioned and,

in some cases, relaxed,” Mr Ferg-
uson says.

Even so, problems remain. Mr
Robert Posen, a managing director

of Fidelity Investments in Boston,
points out in the OECD report that
big US investors prize the following
attributes when considering
whether to buy a country's sover-

eign debt: political stability; the
ability to service debt; a fully con-

vertible currency; unrestricted capi-

tal movement; market liquidity; and
reliable pricing.

One global securities house which
has made a preliminary study ofthe
investment opportunities available

in Asia highlights poor secondary
market liquidity as the key obstacle

when it comes to investing in toe
region’s debt markets.
On the demand side, the report

notes that many investors prefer to

hold debt until maturity for tax rea-

sons, which does little to encourage
secondary market activity.

The OECD sees tile existence of
controlled interest rates - particu-

larly in countries such as Korea,
Malaysia, and Thailand - as a
severe obstacle in the creation of
more liquid markets.

It points out that the effective

yields of the bonds are below free-

market levels “with the result that
the securities are only held by cap-
tive holders, that is, financial insti-

tutions which are required to do so
to fulfil reserve and liquidity
requirements.”

Sara Webb
*Emerging Bond Markets in the
Dynamic Asian Economies. Pub-
lished by the Organisation for
Economic Cooperation and Develop-
ment

NEW INTERNATIONAL BOND ISSUES
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RISK AND REWARD

Computer-based
approach to

stock-picking

0
BARR Rosenberg
probably knows as

much about toe use

of computers in tak-

ing investment deci-

sions as anyone.
Bare, a consultancy

whose risk manage-
ment model is used

widely by quantita-

tive investment managers, was
founded to his basement to Berke-

ley, California. It still bears his
name, though he left eight years
ago to put his money where his

month is and set up a fund manage-
ment firm. It now has $4bn under
managewiPTit

The recessionary 1990s, though,
proved there Is nothing infallible

about computer-based stock-pickers.

They make mistakes just like their

human counterparts. And like

humans, they try to learn from
those mistakes.

Rosenberg's approach is close to

that of an active stock-picker,
rather than that of the typical quan-
titative investment manager.
His computer sifts the details of

individual companies in search of
undervalued stocks, using an exten-
sive historical database. The data-

base is the key to such computer-
based investing: Rosenberg’s firm
has just spent three years building
a database of 28,000 European com-
panies to add to its existing US and
Far Eastern systems.

The “bottom-up” technique sets

Rosenberg apart from most active

quantitative managers, who start

with a portfolio that matches a par-

ticular index and then “tilt” it

towards particular characteristics

to try to outperform the index.

The Rosenberg system looks at

the fundamentals which should
affect a company’s performance to
different circumstances, and tries to

assess how the market is likely to

appraise the ftinriampnhals

Theory suggests, for instance,

that cash on a company’s haianre

sheet is worth less to investors than
its face value, due to the tax that

would have to be deducted if it was
paid out In practice, though, each
dollar of cash held by a company is

always valued by the stock market
at more than a dollar, the sight of

cash gives investors confidence.

This is especially true during a
recession, when the stock market

valuation of SI of cash typically

rises to $1.45. says Rosenberg.

It is assessments like these,

drawn from historic experience, and

the consistent, systematic and com-
prehensive approach which are

meant to give the computer its

edge. Rosenberg targets a return of

4 per cent over whatever bench-

mark his computer is measured
against, and is paid on results.

The 1990s have not been kind to

this method The Rosenberg com-
puter underperformed by between 4

per cent and 5 per cent for two
years running. “Our system was not
as wise as we would have liked,"

says Mr Rosenberg ruefully, though
he claims to have emerged with a
more robust model.
The computer proved incapable of

anticipating how both companies
and investors would behave to the

depths of the US recession. For a
start, it produced a weighting
towards companies which exhibited

balance sheet strength.

Many of these companies, says
Rosenberg, reported one-off charges
or other non-recurring items as
they used the recession to reduce
staff or otherwise rationalise their

businesses. Stronger companies
were best able to take these
charges, and so suffered some of the

biggest earnings reductions.

The computer also failed to pre-

dict how investors would flee into

what they saw as “quality” stocks.

Tlie portfolio of stocks it selected

may have exhibited adequate risk-

diversification qualities according
to modem portfolio theory, but that
is of little use if the bulk of inves-

tors choose to act “irrationally” -

that is, in a different way than the
one predicted in the text books.
Do these experiences invalidate

the use of computers, at least as

applied by Rosenberg? Not neces-

sarily. His system has achieved an
average outperformance of 2 per
cent a year over the past eight

years, even after the bad years. It is

also “learning”: earnings forecasts

have been added to the system,
along with a model which attempts

to analyse market sentiment. “If

you can think of a reason to over-

ride the system, then you should

make the system better,” says
Rosenberg.

Richard Waters

New Issue

May 3. 1993

These securities having been sold, this

announcement appears as a matter of record only.

DePfa Finance N.V.
Amsterdam, The Netherlands

DM 500,000,000

672% Bonds of 1993/2000

unconditionally and irrevocably guaranteed byQ DePfa-Bank
Deutsche Ptandbdef-und HypotbekanbankAG

Wiesbaden, Federal Republic of Germany

DEUTSCHE BANK
aktjengesellschaft

COMMERZBANK
A1CT1ENGESELLSCHAFT

DEUTSCHE GfRQZENTHAlE
- DEUTSCHE KOMMUNAIBANK -

SCHWEEERJSCHER BANKVERBN
(DEUTSCHLAND) AG

BAJ^C BRUSSEL LAMBERT N.V.

csfb-effectenbank
AKrtENGGSELLSCHAFT

DRESDNER BANK
AlCrtENGESELLSCHAFT

TRUMKAUS & BURKHARDT
KOMMANOTTGESELLSCHAFTAUF AICTTEN

BANK JULIUS BAR
(DEUTSCHLAND) AG

YAMAICH1 BANK
(DEUTSCHLAND) GMBH

DG BANK
DEUTSCHE GENOSSENSCHAFTS8ANK

SCHWEfZBBSCHE BANKGESSXSCHAFT
(DEUTSCHLAND) AG

WESTDEUTSCHE LANDESBANK
GIROZENTRALE

SWISS VOLKSBANK
LONDON BRANCH

Nazionale del Lavoro S.p.A.

-{London Branch)

DM 75,000000
n«vYRitarv Receipts due 1995

In accordance wmh the CpncBoonsof tha

given that for ihe Interest Period Uom Apri 30

1993 the Receipts win canyan Interest Rate of 7375% per annum.

The Coupon Amount payable onthe r^nt imetesi Payment

Date. Ocrober 29. 1933 will be DM372.85

perDM 10,000 principal amount and The Fteterence

.DM 3.728 4? per DM 100.000 A0e"t

. pmdpai amount cTryyO KratSedbstdc

SAKURA FINANCE ASIA LIMITED
(Incorporated in the Cayman Islands)

MITSUI FINANCE ASIA LIMITED

US$150,000,000

Guaranteed Floating Rate Notes 1997

In accordance with the provisions or the Notes, notice is

hereby given that for the three month period, 30th April, 1993

to but excluding 30th July, 1993 the Notes will carry an

Interest Rate of 3.4375% per annum. Coupon will be

US$86.89 on the Notes of USS 10,000.

SAKURA TRUST
INTERNATIONAL LIMITED

Agent Bank

I

.....

Sometimes the best way to set a trend

is to follow one.

Our new, exclusive contract of work

in Indonesia increases our area of opera-

tions to 6.5 million acres. And it sits

squarely on line with the New Guinea

Mineral Trend — a trend that has

already yielded massive finds and provid-

ed Freeport-McMoRan with the largest

single gold reserve and one of the largest

.

copper reserves of any mine in the world.

What’s more, we will optimize mill

throughput from 57,000 to 66,000 met-

New Gtiim'

Changes in Reserve Position 1986 to 1991

low few! WM1

tie tons of ore per day during the second

half of 1993. With plans to reach

90,000 metric tons per day by mid-1996.

Yet even at this increased rate, our

reserves will last more than 23 years.

Through our exploration successes

and timely increases in production

capacity, we are providing substantial

rewards for our shareholders. We invite

you to learn more about Freeport-

McMoRan and how we are managing

our success.

Freeport-

A Natural Leader

For a copy of our Annual Report, FAX your name, compart}' and mailing address to ( 1 Wi) 8895889 or

write Frrepott-McMoRan Investor Relations. Dcdl V-j. P.0. Box 61119. New Orleans, LA "016 1, USA
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WORLD STOCK MARKETS
3 AMERICA

(A

Dow hesitates

as doubts grow
over recovery

EUROPE

Euro Disney regains favour with rise of 3%

Wall Street

US share prices struggled to
make headway yesterday after

of a decline in warmfa^.
ig activity raised fresh

doubts over the strength of the
economic recovery, unites Pat•

rfcfc Hanxrsm in New York.
Ai midday, the Dow Jones

Industrial Average was
unchanged at 3,427.55. The
more broadly based Standard
& Poor’s 500 was down 0.71 at
439.48, while the American SE
composite was 0.07 firmer at
42i.03i and the Nasdaq compos-
ite up 2.03 at 663.45. Trading
volume era the New York SE
came to 97m shares at noon.
The markets opened the

week in a cautious mood. The
first-quarter reporting season
proved that corporate profit-
ability is improving, but a slew
of recent evidence suggesting
that economic growth is slow-
ing down has clouded the out-
look for fixture earnings.
Yesterday’s economic data

was especially disturbing, The
National Association of Pur-
chasing Management reported
that its index of business activ-
ity fell to 49.7 per cent last
month, from 53.4 per cent in
March. A measure below 50 per
cent is indicative of a contract-
ing manufacturing sector, and
it is the first time the index
has been below 50 per cent
since September 1992.

Coupled with, news of a small
decline in March construction
spending, the NAPM added to

investors’ concern about the
state of the economy- The fact

that share prices managed to

hold their ground yesterday
was primarily due to the rise

in bond prices Oat was trig-

gered by the NAPM data. The
benchmark 30-year govern- -

ment bond rose well aver half

a point, pushing the yield
down to &873 per cent. -

Among individual stocks,

Eastman- Kodak, which has
suffered recently because of
the turmoil among the. compa-
ny's • top .

nranagpjtient, - tallied

$% to *49% in busy trading

.after Kodak’s independent
board of directors called for a
significant improvement in the
company’s performance, a call

that was seen as backing for
Kodak’s chairman, Mr Ray
Whitmore.
Minnesota Mining& Manu-

facturing rose $1% to $113 after
the company unveiled first-

quarter net income of $1.51 a
share, up from $1.38 a share a
year earlier.

Brokerage stocks, a sector
hit recently by profit-taking,
were in demand as investors
'took note of the recent heavy
trading activity on domestic
stock markets. PaineWebber
rose $35 to $2435, Bear Steams
added $% at $20% and Merrill
Lynch firmed VA to $70%.
Oil issues, which climbed

sharply last weak on brokers’
recommendations, retreated
yesterday. Chevron weakened
$1 to $85%, Exxon slipped $%
to $65% and Mobil softened $%
to $70%.
On the Nasdaq market, Chi-

ron jumped $3% to $57% on
news that in recent tests a her-

pes vaccine produced by the

company in a joint venture
with Ciba-Geigy was shown to

significantly reduce the fre-

quency of outbreaks.

Canada "

TORONTO foQ in early trade

on profit-taking. The TSE-300
index slipped 1L38 to S,77&03

in turnover of 17.3m shares
valued at G$150.85m. Declines

outpaced advances by 209 to

200, with 223 Issues steady.
" The conglomerates sector
saw Canadian Pacific, one of

last week's solid gainers, relin-

quishing C$% to C$20% in

brisk trade.
' -

SOUTH AFRICA
GOLD shares gained ground,
the index adding 44, or 3 per
cent, at 1,505, but after an
intraday high of 1,531. The
overall index also pot on 44 to

dose at 3,777, while industri-

als rose 16 to 4,387. De Beers
moved up Bl50 to R80.75.

WITH THE UK and Tokyo
closed yesterday, trading in

continental Europe generally

lacked direction and volume.
PARIS lest a little momen-

tum in late trading as the
CAC-40 index finished 2.06

easier at 1,936-97

Euro Disney was back in
favour, improving some 3 per
cent to close FFr2.35 np at
FFr75.85, helped by last Fri-

day’s. announcement of the
appointment of a new chief
financial officer. There was
also speculation that the group
might reveal further restruct-

uring proposals this week.
Michelin suffered another

fall after Friday’s 6 pa- cent
loss, finishing FFrl.80 lower at
FFr141.70. Peugeot declined
FFr5 to FFr550.
CGIP, up FFr20 at FFr1,090,

confirmed that zt had sold part
of its stake in Cap Gemini
Sogeti, down FFfLSO, or 23 per

cent, at FFr189.00.

MILAN found comfort in the
growing view that Prime Min-
ister Carlo AzegHo Ciampi win
be able to stitch back together

a broadly based coalition gov-

ASIA PACIFIC

eminent, possibly including

the ministerswho resigned last

week. The Comit index rose

1232, or 23 per cent, to 538.62,

but trading volume was
restrained.

This takes prices back to

around the levels of last Thurs-

day before the resignations

prompted a sell-off by private

domestic investors early on
Friday and Institutions stepped

in to recoup some of the losses.

Analysts expect the market
to remain around current lev-

els until Mr Ciampi’s govern-

ment announces a programme
and puts it to a parliamentary

vote on Thursday.

Mr Fahlo Ferrando of Alber-
Hni in Mfian said: “Given the

current political and economic
situation, the support of

the PDS to the government
would be a good thing because
broad support will mean a
strong government able to take

tough decisions. The next step

will be to see whether Mr
Piarnpl wins Thursday’s vote
of confidence. Investors will
tairo their cue from that."

Stet, the state telecommuni-

cations group was a strong per-

former, rising LlM, or 4.1 per
cent, to fix at 13,635, before

slipping to 13.630 after hours.

FRANKFURT managed a
slight improvement but most
traders said activity remained
unenthusiastic. The steel

strikes in east Germany, which
began yesterday, are also
affecting investor interest The
DAK Index was finally 1.97

ahead at 1329.16, after a day’s

low of 1317-40.

Among the actives. Siemens
gained a net DM1.10 at
DM617.10, after falling to
DM61130. Continental was up
DM230 at DM19150 ahead of

reporting a group net profit of
DM133m, against a DM128m
loss in 1992. Elsewhere in the
automotive sector, Volkswagen
lost 70 pfg to DM323.00 as BMW
and Daimler made respective
gains of DM6 and DM2 to
DM470 and DM57730.
ZURICH was higher in active

trade, led by chemical and
pharmaceutical shares, and the
SMI index rose 23.1 to 2.1G2A
Ciba-Geigy, SFrl4 ahead at

SFr604, was the most active

stock. The sector is gaining
ground on a growing view that

US plans for health reform
may be less damaging to the
outlook for Swiss groups than

originally thought. Roche cer-

tificates rose SFrSO to SFr4370.
Bearers in Sms Chemie, a

medium-sized chemicals group,
rose SFrl50, or 75 per cent, to

SFr2,l50 after the company
said it planned to buy back up
to 250,000 of its own bearer
shares for SFr2£0D per share.

Among banks, UBS bearers
added SFr? at SFr94l.

Ascom bearers came under
renewed pressure, falling

SFr7Q, or 5.6 per cent, to
SFH.180.
BRUSSELS remained weak

in very thin trading. The Bel-20

index fell 83 to 1,18932, regis-

tering the market’s 12th fall in

the last 13 sessions.

Petrofina, which breached a
technical support at BFt8£00
on Friday, recovered most of
its intra-day losses just before
the market closed, ending
BFr20 easier at BFr8380, hav-
ing dipped to a low of BFr8£20.
UCB, the chemicals, pharma-

ceuticals and packaging group,

extended recent weakness,
closing a net BFJ35G down at

BFr21,525, after an 18-month
low of BFr21300.
Delhaize, the retailer that

was hit on Friday by union
action and picketing at its

stores, was one of the few blue

chip stocks bucking the lower

trend. It finished BFr6 firmer

at BFrl,l44.

AMSTERDAM, which was
closed on Friday, was able to

react to the news that Philips

was to end its partnership with
Matsushita in their semicon-

ductor joint venture. Philips'

shares gained FI 1.00 at

FI 2530, but after a day’s high
of FI 26.10. The CBS Tendency
index ended 0.4 easier at 1072.

STOCKHOLM was active in
banking issues, with S-E
Banken up SKrS in the "A”
shares to SKrl7, on expecta-
tions that the sector is set for

recovery. The Affarsvdrlden
index rose L8 to L0323 in turn-

over of SKrSSSm. Store lost
SKril to SKr299 ahead of
tomorrow’s first-quarter
results. HELSINKI fell on prof-

it-taking. The HEX index
closed 13.6 down at 1,1733 in

turnover^ FM793m.
ISTANBUL made a spirited

early effort to maintain the
upward momentum but a
broad wave of profit-taking left

shares slightly easier.

The market index ended 233
lower at 730531, bringing two-

session losses to 91.61 since
Thursday's all-time high of

7,896.92. which was the loth

closing peak recorded during

April. The index had surged
271 points, taking it above the

8,000 level. In the first half-

hour before profit-takers
stepped in.

Investors became cautious
ahead of the expected formal

nomination today of Mr Suley-

man Demirel as president,
intensifying speculation about
who will take over as True
Path Party chairman and
prime minister if parliament
elects him.

• The Enrotrack 100 index
was unavailable owing to the
closure of the London Stock
Exchange.

Manila at a record high as Australia retreats
WITH Tokyo remaining closed

until Thursday for the Golden
Week holiday, markets in the
region moved in various direc-

tions yesterday on domestic
issues. Bangkok was also shut
for a holiday.

MANILA climbed to a new
high in quiet trading, breaking
last week's record as demand
for equities outpaced supply.

Some analysts noted that the
market continues to benefit

from toe increasing liquidity

brought about by the reduction

of banks’ reserve requirement

last Friday to 23 per cent from
24 per cent
The composite index dosed

1L13 up at L615.4& It has risen

28 per cent since the start of

toe year. flafaw led by
34 to 13, while 25 issues were
unchanged. Volume fell to

584m shares valued at 218m
pesos from Friday’s 2.ibn
shares worth L6bn pesos.

AUSTRALIA ended at its

lowest level since April 7 as

profit-taking took hold The All

Ordinaries mdey shed 17.0 to

1,664.5 in volume of 246m

shares worth A$252.3m. The
An Industrials index fen 233 to

2392.0 and All Resources weak-
ened 12.0 to 9559.

Gold shares receded from
recent higha and the sector’s

index dropped 239 to 1,432.1.

Newcrest eased a cent to

A$3.14, Poseidon Gold fan 13

cents to A$2.67 and Placer
Pacific lost 4 cents to A$134.
Banking issues held up weD

on hopes of a further reduction

in interest rates. National Aus-
tralia finned a cent to A$9.03,

Westpac eased a cent to A$332,
ANZ dipped 3 cents to A$3.40
and Commonwealth Rank shad

4 cents to A$8.14.

Elsewhere. BHP slipped 18
rente fo A$1496 and Rramhlps

was down 22 cents at A$1490l

HONG KONG finfohpri easier,

but well off the day’s lows,

helped by lata bargain hunting.

The Hang Seng index lost 40.40

at 6,790.11, having initially

touched 6,727.64. Turnover
shrank to HK$3.15bn from Fri-

day’s HK$496bn.
Blue chips, which bore the

brunt of early profit-taking.

recovered lost gronndrwith
Cheung Kong unchanged at
HK$26.10 after bouncing from a
low of HK$25.60. Actively
traded HSBC was down HK$1
at HK$7090, bat after HK$70.
Profit-taking was also out-

meni affected by disappointing
full year results from Reliance
Industries. The BSE index
slipped 19 to 2,081.

Although Reliance reported
1992 profits of Rp39bn ($103m)
against RplJttra last year, the

Colombo calm after assassination
THE stock market reacted calmly yesterday following toe
assassination on Saturday of President Ranastaighe Premadasa,
Reuter reportsfrom Colombo.
Economists and bankers said future foreign investment might

be affected, but changes in economic policy were unlikely.

The Colombo All-Share index fell 699 to 535.76. National

Development Bank, one of the most active stocks, finished

Rp395 down at Rp8995, hot well above the day’s low of Rp85.
Mr Iffikar Ahanimi, treasurer at Deutsche Bank, said: "Foreign

investors who are looking to come in will probably tend to shy
away and adopt a more wait-and-see attitude, but for foreign

investment already in the country, I do not see much going out.”

weighed by switching to mar-
ket laggards, particularly sec-

ond and third liners, including

Seabase International, up 30
cents at HK$4.12S, and Conic
Investment, 62 cents stronger

at HKJ4J75.
BOMBAY fell back, senti-

market had been expecting a
figure in excess of Rp39bn.
The shares finished Rp5
cheaper at Rpl77.50.

KARACHI gainpri ground as
investors brushed aside news
of political uncertainty and
gave fresh buying orders. The

KSE index put on 3.86 at

L098.45 and rises led falls by
155 to 126. Volume improved to
g-im shares from 19m.
JAKARTA closed slightly

softer in moderate trade. The
official index eased 092 to

31399. Trafindo lost Rp300 to

Rp2,800 after a number of bro-

kers downgraded the stock.

TAIWAN saw some late buy-
ing that pulled the rrtarfcwf: Up
from early lows but turnover
contracted to its lowest level

since February. The weighted
index was off 27.20 at 4,47330,

after earlier dropping more
than 40 points. Turnover
declined to T$2198bn from Sat-

urday’s T$23-2bn.

The mood was soured by
falls on Saturday and news
that villagers protesting
against pollution were blockad-

ing the Tashe Petrochemical
Industrial Zone in southern
Taiwan.
SEOUL ended a lethargic ses-

sion a «thade firmer in what
brokers described as a techni-

cal improvement centred on
blue chip manufacturing

shares. The market index
added 091 at 718.59.

Late institutional bargain
hunting helped the market
higher, although many remain
cautious after recent steep

rises.

SINGAPORE was higher,
with last-hour demand for blue
chips pushing the market up.

The Straits Times Industrial

index ended 737 ahead at
1,790.90 in volume that dipped
to 24734m shares.

KUALA LUMPUR declined
on profit-taking after an early

sharp advance as investors
turned cautious. The compos-
ite index ended 234 down on
balance at 717.37, mainly due
to a 60-cent drop in Telekom
Malaysia to M$15.60. The index
initially set a new all-time

peak of 724.16.

NEW ZEALAND continued
to be affected by weakness
in Carter Holt Harvey and
Fletcher Challenge, the former
losing 5 cents to NZ$3.02 and
the latter 7 cents to NZ$2.74.

The NZS&40 index fell 1739 to

139435 in turnover of NZ$23m.

PolyGram

DIVIDEND1992
At the annual general

meeting of sharehoMets of

PofyGram H.V. held an 28

April 1993 a dividend In

cash for Ora financial year

1992 has been declared of

0.65 (Mhatfaods gadders

per share on the company's

outstanding common shares

of 0.50 Nettmriands guilders

par value.

ThedMctend torholdersof

bearer shares will be payable as

0112May1993onde#wy ofthe

dividend coupon Number3;

payment is subject to deduction

of25 per cert Netherlands

withholding tax The dividend
couponNumber3 Is payable at

theABNAMRO Bank N.V,

Herengracht 587, Amsterdam,

The Netherlands.

Holders ofCFcertificates are

entitled totha dividend providing

thattheyhava depositedtheir
(fividend sheets by the CF
closing date of28 April1093
witha custodian affteaed
to the ‘Centrumvoor
Fondsenadmlnotratie B.V.’;

payment is subject**deduction

of25 per cent Netherlands
withholding tax.

The dividend forshareholders

on the company* register in

Baam as at28Apik1993wBbe
wired on 12 May1993 to the

shareholders concerned, alter

deduction of25 per cent
Netherlands withholding tax.

ThedMdendforshareholders

onthe company's regteterto

New Yorkasat5 May1993wB •

‘ be payableon 19May 1993.

ShareholdersvriB receive advice

by maU regardingpaymentend

withholding taxarrangements.

NORWESTCORPORATION

Norwest Corporation
U.S. $100,000,000

Floating Rate Subordinated Capital Notes due 1998

for the six.months 30th April, 1993 to 29th October. 1993 the

SLs will carry an Interest rare of
mourn with an

interest amountofU.& $265.42 per U.S. $10,000 Note.

I BankersTrust AgentBank

SiBank
Australia andNew Zealand

jrpetualcapTO“* lv“““e

WO Note, payable on 29rh

t ^r^i nnthe Luxembourg Stock
Exchange.

This announcement appears as a matter ofrecord only.

Warrants

INTERNATIONALE NEDERLANDEN GROEP N.V.

Secondary offering 23,148,750

warrants 1991 per 2001

Arranged by:

ingAdinvestment bank

March 1993

SCHRODER INTERNATIONAL SELECTIONFOND
SodftSdThrrestaaana2l a Capital Variable

Register**! Office: Luxembourg, 14, rue Aldrinscn

R.C. Luxembourg Section B 8302

DIVIDENDANNOUNCEMENT

The Annual General Meeting of slureboldera has enootmeed a dividend for

SCHRODER INTERNATIONAL SELECTION FUND - EUROPEAN
SMALLER COMPANIES of XEU 0.008 per share and a dividend for

SCHRODER INTERNATIONAL SELECTION FUND - GLOBAL BOND of

XEU Q3S9 per share tostuns subscribedand in escalation on April 26, 1993,

ex-dfridemi dale April 27, 1993 and payable on or after May 7. 1993 against

presentation of Coupon No 1 for SISF-EUROPEAN SMALLER
COMPANIES and coupon no 3 for S1SF-GLOBAL BOND.

Thedorchoklon can cash tin dividend at flic following buds
BANQUE GENERALEDULUXEMBOURG SLA.

27, Avenue Monterey

Luxembourg

Tbe Board ofDirectors

EUROPEAN SMALLER COMPANIES FUND
SKJAV

8, Awmjs Maria-Thfrtss

L-2132 Luxembcwg

R.C. Luxembourg No B 20093

DIVIDEND NOTICE

By resolution ol the Annual General Meeting held on Apil 27, 1993, a dMdend

of ECU 0,175 per share Ass ’A’ and por share class "8* h declared payable

on or after May 6, 1993 to shareholders on record on Apri 27, 1993,

and to holders of beerer shares upon pressrtaOon of crayon NoA The shares

are quoted ex-tflvktondas from May S, 1993.

Paying agent:

Cr&S CcmmeftfaJ da Francs {Luxsmbourg) S-A.

8, Avanue Marie-ThSifese

L-2132 Luxembourg

By order of tf» Board of Director*

TOTAL strengthens its equity and
establishes strategic alliances

The Board of Directors ofTOTAL, at a meeting held on

April 27, 1993, decided to propose to the Extraordinary

MeetingofShareholders to beheld on June 2. 1993 (*), a capital

increase in the amount of 4,070 million francs, reserved to

Cogema, Lvonnaise des Eaux-Dumez and Socifte G6n£rale.

The subscription price for the TOTAL shares, to be

deemed issued as or 01.01.93 for dividend purposes, will be

equal to 106% or ihc average of the opening quoted prices

forTOTAL shares (ex-dividend) in the twenty trading sessions

on the Paris Stock Exchange preceding the Extraordinary

Meeting of Shareholders of June 2. 1993 (*> but in no event

less than 260 francs. Therefore, the maximum number of shares

to be issued is (5.7 miffion.

For TOTAL these transactions accomplish a triple

purpose:

- strengthening its equity;

- reinforcing the stability of its capital following last

year's partial divestiture by the French State;

- in this context, bringing TOTAL closer to companies

likely to undertake joint strategic actions with TOTAL.

L. In the case of Cogema, Cogema will subscribe shares

for an amount of 2,520 million francs upon TOTAL’S capital

increase. This investment is in line with the long-term

investment policy of Cogema. which is consistent with the

nature of its activity.

For its part. TOTAL will sell its uranium business to

Cogema for approximately 1,000 million francs, and will

receive approximately 10% of the capital of Cogema by

subscribing to a capital increase for l .500 million francs.

This transaction will allow:

- the integration ofTOTAL’s uranium mines into a setting

of worldwide dimensions, thereby consolidating their

development: and

- the extension of TOTAL'S interest in the nuclear sector

to the entire fuel cycle, through its participation in the capital

of Cogema. world leader in this field.

2. The investment of approximately 550 million francs

by Lyonnaise des Eaux-Dumez in the capital of TOTAL will

reinforce the long-standing cooperation between the two

groups. Likewise. TOTAL will enter in the Energy-Heating

business ofLyonnaise des Eaux-Dumez through the acquisition

of 209b of the capital of Ufincr-Cofreth. a listed company. This

partnership will accelerate the attainment by TOTAL and

Lyonnaise des Eaux-Dumez of their goals concerning the

cogeneration and distribution of energy.

3. Finally, Soci£r£ Generate has chosen to participate in

this transaction with an investment of 1 .000 million francs in

order to become a stable shareholder of TOTAL, for which it

already acts as an important banker. TOTAL, in tum, intends to

invest 500 million francs in the capital of Socidtri Gcrrfrale.

representing 1% of such capital.

By means of these transactions, TOTAL will create a

new stable group within its shareholders, representing

approximately 7% of the strengthened capital. The

shareholders' equity of the Group will be noticeably increased,

without dilution of net income per share.

On the industrial level, the relations established with

Cogema and Lyonnaise des Eaux-Dumez illustrate on important

aspect of TOTAL'S strategy, which consists in developing a

network of reciprocal tics and support with few industrial

partners who, though involved

in different sectors or activity

than the Company, may participate

in joint development actions, in

particular at the international

level.

(*i on second call.

TOTAL

TOTAL, Tour TOTAL 24 Cours Michelet cedex 47. 92069 Paris la Defense. France.

The Chart Seminar - p.v-onvd by David r^ior - 25'h V ea.-

Ccponhagen 1 & 2 July Call Jam:- fc xx
Luxembourg 2 8 3 September Tel: 07 ; -439 4961 x ^
Zurich 7 & 3 October Fax: 071--iJ94766 xoxo
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Realisation

Company PLC

Shareholders are hereby

notified that the

unaudited net asset

value per Ordinary Share

was 82.54p as ar

31st March 1993.

KcaBaaoa Gonpiiij PIC
Sucttaoa Knot
Bank Bridge toe
tBftdon SSI 2101 ,

Krpuerrd No, 270710b

Notice ofInterest Rates

To the Holders of

The United Mexican States
CoDateraHzed Floating Rate Bonds Due 2019

NOTICIi IS 1 IliREBY GIVliN that the interest rates covering the inrerest period from
April 30. 1993 to November 1. 1993 are detailed below:

Interest

Payment
Scries Designation Kate Interest Amount Date

USD Discount Series K 4. 1 25 Pet. P.A.

YEN Discount Series 4.121 Pet. P.A.

April 30. 1993

USD 21.20 Per USDS 1.000 November 1. 1993

YEN 2.120.00 Per YEN 100.000 November 1. 1993

CITIBANK, N.A., Agent

-ii
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NOTICE OF MEETING
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Baldea Bank A/S
¥13,000,000,000

0.6 i»er cral. Guaranteed Notes due 1995

LnruuiJilifinally am] irrnni'aiilv guaranteed by

Finansicringsseiskal)et Gefum A/S
<f<iriiii>rl\ ILiltica I lull ling A/S]
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N*ilr- t ill*- “N»lrlinlili,r.“l cnii'i'iwil lij Rallied Dank .WSlfhr “Uaiier") ami
l 'iu.ni'.ii iriii*>>«i'UkalH-t IIf Tn in .V? (funner!) Baltics Huklittg V/S) (the

'« inarJiil»r~) Mill |m- hdil «ui 2lilh Way. IWS ol Hu.rn. (iximUm time) at ibr

•ifliwi uf llif ('.Ium! Manhattan Rank, X..I.. Vtmil-ui.- Iliui-r. (ailnimn

hlrvci. I >ini!un KC2P2IID fnrlhe[iur|j<iwofniii',Mlrriii«;iiiil. if (liniiglil lit.

I'-n'inS flic fnffiiwinjt rtM>l\iliini which will be pru|,,>%r«i «« mi K%tranntiiiiir}

ill- Killin' in in w.-eiinluni-e miiIi tin- penlimit-, uf tin* hWfll Vp-ii.')

Iprivinent i the "fi<i,*l AjriKJ V-rifinrnl''
I tlulcil llilli Jeiniur), WMI

Ih-iwi-i'ii i lie Iwiirr, l lie Gmiraiitur, Tile Chn*e Mmi hull an Rank. VI. u-.

fiv.il apent .mil the ntlii-r (myin? y^nt niinu.il therein.

FLVTKAOKniiVAKY KESOUTION
“Tli . 1

1

I l*i, Mavliii|> uf the liolilcr. nf llic uutitnniliiip V IS ,000,0110.1)00 h.6
|iit fill, i IiiHniiilvcil Niilc line IWS ftfie “\11lc3") of Rallica Bank .VS (the

“!i»»iit“i i'Mif.1 ,ii|ij.-c( «*. iln- Kimeal \j*ncy Vjrvenimt ,lalcl I2ih January.

tin- "KW'iil Aisniiy IpwiH-nO hetwren 1 lie Imivr, Pinonaieriii^Mcl-

mkiilifl I iiTii.ii VS ifnrmi'rlv Uullicu Iluiiling VS I llhr “Guarantor”). Tlir

<!liii>r Manhattan flank. VA. dm fura I apent ami the other paying agent

imiiii-’I therein HKRKflY RKSOI VKSTII.VT:-

If I the folfowing If <nifi»1itulrti forlhwilfa in place of the first two

M'lili-iH'fm of r.finilitinn A of theTerms anil Omiliiiong nf the Notes:

“'I'lii- Noli-, hear iiilrn-st /mm ami inrliuli»£ 12 Juiuury I!U/fl to

hut melinliiif L’X Mny TO at (hi- rale of fi.li jirr cent, per annum.
•Siiili iuti-rv-it 4I 111 I! he piiynhlc in arreur on 12 April In each year

mul tin 28 Vfaj tW>.1 (each Jit “Inferred Payment Date"). The
[i.'iymrtli of inli-rosl in respect nf tlir jicricil from anil including

12 \pril I'WI tn hill iacIimIhi] 2H May 19*13 will amount to ¥84,3.33

per ¥ I0/Hhl.000 Note.

*

<2| tiie rollowiu- he miilimtitiiieii forthwith in plan- ofCo million 4(a|iif tlie

Terms ami Ciimliliniis of the Notes:

“(n I Finn I Krilentpliini

Inloi pn-vioiiily rvilevnictl or piu-cliascl ami cancelled as

hereinafter prnviilnf. (he Issuer ,ha(f redeem tftc ftotira ut their

|irinri[ial unionnt on 28 May 1993.**;

f 3 J (hr N0I1-1 ihsll hrnrrfortli he known as tin- “¥ 15,'>00,000,000 6.6 per
cent. (!ti a ran 1 ceil Nulra due 1993** of the Itiuer. ami

) 1) every nirelificalion. ahrngalinn. variation, compromise oG or

arrangement in ir-ipevt of. the right, ofthe Noteholder* ami holder* of the

coupon* npjie ruining to the Note, agnin.,1 die l*nuer or tlx Guarantor
involved in or molting from the adapt in a of, and modi Ren tiotu referral

to in paragniplu 111. (2) and 13) of tin* reanlution be *anctionnl.
M

VOTING ANDQUORUM
1. A Noteholder wishing to attend and vote at the Meeting in person must

ppnlnee at the Meeting either the Nolens). or o valid voting errtificafc or

taliil voting certificate* indue, I hy a Paying Agent relating to the Nalrfsj, in

re,peel nf wliirli lu wishes to vote.

A Imliler uf Notes not wishing to attend anil vote at the Meeting in

|ier»on may either deliver his Noted I or voting certificate^*} to flic person

whom lie wislte, tn attend on his beliatf or give a voting instruction (on a

voting iiutruetion form obtainable from Lite specified offices of tbe Paying

Agent, ictoiit hriuw) iiuimctinga Paying (Agent to appoint a proxy to attend

and vote ut the Meeting in accordance with hi* iiutmcliuiu-

iViifex may he rleptmlled with any Paying Apritt or Ito the aa tiefactum of

welt Paying Agent) held to its orderor iimteril* control by Ceild S.A. ordm
Operator of tile Kiimdear System or any other person approved by it, for

the purpose of obtaining voting certificates or appointing proxies, until

fnriy-eiglil hours before the time appointcil for bolding the Meeting (or, if

applicable, any ai(jiHiriinviit of the Mn-lingJ but not tbereafler. giving

voting instructions in respect of the Meeting- Notes so depositesl nr held will

not be released until the earlier of the conclusion of tlx Meeting (or, ir

applicable, any adjournment nf such Meeting) and die surrender of the

voting eertificnteW *>r, not less tluin forty-eight hours before the time far

which the Meeting lor, if applicable, any adjournment uf such Meeting) is

convened, the roccipNv) issued in respect tbemif.

2. The i|unrum rc«|uirc«l at tlx Meeting is two or more persons present

in penwu holding Note, or voting certificate* or being proxies and holding

or representing in the aggregate at least iliree-quartom in principalamount
i»r tlx Note* for the time being outstanding la* defined in the Fiscal

/Agency Agreement). If within halfan hour from the lime appointed for the

Meeting a quorum is not present the Meeting shall stand adjourned for

such pc rim I, not being leas than fourteen days nor more than forty-two

•lay*. os may be appointed by the Chairman of the Meeting. At such

adjourned Meeting the quorum shall be two or more persons present in

person holding Notes or voting certificates or being proxies and holding or

representing in the aggregate at least one-half in principal amount of the

Notes for the time being outstanding.

3. Every question submitted to the Meeting will be decitlet! tin a show of

hand* unless a poll is duly ilemandeil by ilu.- Chairman nf tbe Meeting or the

Issuer nr by nne or more persons holding our or more Notes or voting

certifies tea or being proxies anil holdingor representing in the aggregate not

lea* than une-fiftieth part of the principal amount uf the Notes for the lime

beingoiilsUimling.On a show of hands every person who is present in person

ami produces a Note or voting certificate or is a proxy shall have one vole.

On n |»ull every person who i* so present shallhave one vote in respect ofeach

Note so produced or represented hy the voting certificate so produced or in

respect of which lx is a proxy.

t. Tn he passed, the Extraordinary Resolution require* a majority in

favour consisting of not less tlwn three-quarters of Ihe votes cast, (f passed,

the Kxlnmnlinury Resolution will be binding on all the Noteholilers,

wixtiier or not present at the Meeting, and on all tW liolders or the coupon*

relating In llx Notes.

5. Notice nf the result of the Meeting will be given in accordance with the

Term* and Conditions of the Note* on 27lh May, 195*3.

Fucal Agent and Paying Agent

The Chaw Manhattan Bank, N,A.

Wnolgaio House
Coleman Street

laomlott KC2P2HD

Paying Agent

CW- Manhattan Luxembourg S.A.

5 Rue Plactis

I/-2338 Luxembourg

ilollies flank A/S

FlnamlvrlngsstMiabet Gefiun A/S

till May, 1993

Aina lor aocacitv norernSvn fcr I*
fupotvr or re *c»fc*v moaig ana

MWwiosmaanoiai
or Engtuvl mwt Wan.

wen P*» to na> Mon l> IOD*g
itxrqteteian o>sttu)

Pm Pari Pori
ta how t*reb*s* (»ta« Mtatr
bund m» pno* S*re
•xfog BMMl CMWti EMWh
00M 1648 1603 1803
0100 18.40 1603 1603
0130 10.54 3200 32.00
0200 35.00 3600 4280
0230 35-00 3208 3670
0300 3500 32.08 30.64
rmn 25.83 ajtin 3663
0400 20.49 2786 3186
0*30 21.12 2661 3080
osoa 20,48 24 29 2661
asm 18.00 2631 2655
osoo 1809 22-31 2688
0830 18.07 2281 2650
0700 1609 2281 2657
0730 21.18 2231 2658
0800 21^4 1614 161*
osm 2104 2231 2655
0900 2154 2231 2081
0330 2781 22.31 2667
1000 22.48 2231 3684
1030 2781 2231 2699
1100 3037 2785 32 02

1130 3280 2007 3234

iam 3147 3083 0619
1230 3547 3083 3618
1300 35.47 3003 36.10

1330 3547 30.83 353*
1400 3087 1883 1883
1430 1654 1835 1835
1500 1611 1614 18 14

1530 1607 1600 <609
1600 1607 1600 1609
1030 1607 1609 1609
1700 1607 1609 1600
1730 1609 1609 1600
1800 IS 11 1535 1639
1830 1611 1636 1635
1W0 1011 1835 1635
1930 16)1 30.03 3680
2000 1611 30.63 36.15

2030 1888 31.16 3582
2(00 30.37 31.15 3538
2130 35X7 J1.U 3580
2200 3547 2629 32.60

2230 35X7 2629 32.71

2300 35X7 1683 1663
233d 7781 1607 1607
2400 22X0 1694 1604

Men or dmnSnd lor sw
mxaow o< si* itwstny t»w*p **S

141 n>
PM

Itata
Pori

piwin
Pool
**>«

poM prtai pta
•w* VMM, CAM. vum
0030 1609 1604 1604
moo 10.07 1609 1606
0130 1851 1631 1631
0200 2S8B 24X1 27X4
0230 8784 3615 40.00

0300 3600 3615 39X1
0330 1884 3615 30X7
0400 15X8 27.18 30X2
0430 1646 1980 1980
0900 164« 1614 1614
0530 1603 1615 1615
0600 1603 1616 1610
0830 18X8 18X1 18X1
0700 1672 2582 28X8
0730 1886 2602 28X4
0800 32-96 2607 sail
0030 3690 2660 3389
0900 39-02 2980 33.10

0930 39.04 2687 30.10

1000 3885 2607 3610
1030 35.11 26X7 3089
1100 29.70 2087 3089
1130 2681 2788 30X4
1200 3386 2780 3084
1230 3384 2788 3684
1300 3380 2788 30X0

1330 2611 2658 2692
1400 28.10 2607 26X1
1430 2610 2587 26X1
1500 2610 25.45 2881

1530 2698 25XE 26X2
1000 3481 25X8 29X1

1030 3682 29.13 3285
(700 3602 29X0 MM
1730 3601 29.60 3602

1800 3880 30.12 3257
1630 2585 2587 26C
1900 2&S3 24.62 27X7
TOW 25-58 1661 1661

3000 1600 1661 18X1

2030 1981 3689 4087
2100 30.13 3683 4081

2130 37.10 3880 40X1

2200 37.10 2080 31.73

2230 30.13 3480 27X0
2900 30.13 24.90 27X0
2330 24.79 1801 1661

2400 24.68 1614 1614

International Bank
for Reconstruction

and Development

ECU 450,000,000

Floating Rate Nodes due 2002

In accordance with the provisionsof
rhe Notes, notice is hereby given
that the Rate of Interest For the
three month period ending 30th
July. 199J has been fixed at
7.82313% per annum. The interest
accruing for such three month
period will be ECU 98.94 per ECU
5,000 Bearer Noie, and ECU
1,978.78 per ECU i00,000 Bearer
Note, on 30th July. 1993 against
presentation of Coupon No. 5.

Union flank of Switzerland /£§£)
London Branch Agent Bank VS?
28th April, 1993

Bank of
Communications
(The DevcljpoKTit Bjnk of

rhe Republic of Urinal

U.S. $100,000,000
Floating Rate Nona due 2001

For the Intense r<rW Vth April,

199) ru 29th October, W) rhe Norn
will carry a Rate of Incenat of 1.4125%

per annum, wir/i a Grupun Anvounraf

U.S S4AH.02 per U 5. iZM.000
Nora. The ickvunc Inruresr Psymenr

Oik will tv 29th Gcft2vr, 199).

Q Banker* Trust
Company. London Agent Bank

COMPANY
NOTICES

&XCIIANGBNOTIC8TO HOLDER Of
BZARZK SHAKES OFGLOBAL
NATURAL RESOURCES PUG

pMoai w a Scheme at Aitmannm dusd M*y
17, 1 WJ. m mealed, the omun^ag beta
item (’Bearer snares') of Global Nusnl
Rcaoaras PLC were caocelkd. CbrUkain far

Bower Staves nay be exetaqpd (a) onta Jsly

39, 19W. on a ftanr-faeAue baa* far almex in

•etMmedfcaa of CBotni N^ool Rescnreei toe,

a Sew JoveyeoqxxWloa (TSobal US') or fb)
at any Bme tor cash. Olobal lt^. shares Mr
traded an An New Ya» Stock Exchange.

Beam Share* da dm reprove hi Olobal US.
durefl and me nol cnSlfcd lo recdie Addends,
oodee of Dvctfng^ was or erimwise puddpue
In ihe aflttn of GMaKU-S. Ai UMi 31. 1993

eacn Boater9msacoddedmS7,1I cam
Cadena ft* Bcuer 9bks may bo odunged
at ihe election of the bower lor GDobotUS.
rime* or esrii bj *8wry «f mu^dnetl faw
of Application, together via cotilicaie* far

Baser Surer, to the Excbtagr Agent tamed
below. Forms of Aflpfcsdcg MaeUxr will Bx
Tnuu Deed implemeatlag the Scheme of
AiangnMt and SUppkmeaui Deeds varying

ihe Sdac of Aranscmeru, nay be otniunJ
from

fad|niiy AgCflt

Wefjunt SlTootla CUryuoy
Attic Esdoogr Depamnx, ID Omsneree Drive

Cnrrfcrd, New Jeqey OTDI 6,USA
or from:

(hndsosBartcLiL
Am Slodc Coarser, *1 TownWH
Looloa. EDgMEC3N4HA

On April 16. 1993. Global U-S. trailed to lu
stmehaJdeis Nodra of far Annul Maxing of
SfasehoUnMbs h*U ai fae RtmOrtcn, 1919

Bdar Oshs Line. HoBston, Tbms. an May 25,

1 993 at 9XO am (CD.T).

LEGAL
NOTICES

No.mM37ori993
IN THEHIGH COURTOF JUSTICE

CHANCERY DIVISION

IN TUBMATTER OP BRITISH DATA
MANAGEMENT PLC.

-md-
IN TOE MATTER OPTHE
COMPANIES ACT 19B

NOTICE 15 HEREBY GIVEN Uni a nfaikm

was te Uw 30Ui April 1993 prevented to Her

Majesty's High Cosrt of Inatice for [be

ranceUitlen of He share prendam aocormi of fae

AND NOTICE IS FURTHER GIVEN that Uw

Aid Petition b fancied to be heard before Mr
Registrar BadUry »f Ok Roytl CqnrJr of fastas.

Strand. London. WC2A SLL on Wednesday fae

IZhdiyorMayim
Any eredllor or shareholder or Uw Caapsgy

desiring w oppose tbs mating o( an Cider far die

ermRrun iron of fae said cancelUiloa of l(are

prendiim nccosm shosld appear U die line of

bearing fa person or by Coamrl for ibai pupose.

A cony of fae Mid Petition win be fandOied so

any ueta persoo re^ririn* fae same Iqr the BDder-

mentioned soiicihw onpaymem af fae wgntaied

charge far the same.

Dated Uris 3901 day or April 1993

ffatorro Pfirtuntorv

SOSmocn Slireti

Loodoo W1X 5H
Tel: 071 493 9933

Ret 6A/NXF7B200WQ
SoScttore for fas Pedtiouing Company

FINANCIAL TIMT° TUESDAY MAY 4 1993

FT GUIDE TO WORLD CURRENCIES

Hie tekw ate the bte* aratebfe rates of nchanoe «B8^^^ ^ % 1^Jn
to bo otfwEse. to some cases ratal rates late teen catenated from mosa of foreign curandes o M*n mey « aeo.

The i
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173*

3SZS30
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225371
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568767

9B283B

AflMfla ffr Ft) 139n
JKJO

13521
111189

13891

711394
4.B123

104 47
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(E Cart a <244S 2.7062 (J029 2.4323
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1

18157 fltfiTffffTTtff
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•S3 L2163 1.4126 tftfPO 1X702 Gtare
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publish this survey on

May 27 1993

It will be seen by

leading international

businessmen in 160

countries worldwide.
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organisation's
involvement to this

important audience
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Patricia Surridge
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Teh 071-873 3426

Fax: 071-873 3428
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Nina Golovyatenko

in Moscow
Tel: (095) 243 19 57

Fax: (095) 251 24 57

FT SURVEYS

US COMMODITIES PRICES

New York HEATING Oft. 42/300 US gsfaa, osnts/US (

COLD TOO boy az.; SAroy ae.

Ctoso Previous H0VLOM

May 35*1.4 3665 355-0 355-0

Jun 366X 357.2 3661 3W5 .J

JU 388-0 3S7X 0 0
Aug 3667 3566 361

X

3568
Oa 3561 3001 362X 3564
Dac 3565 361.7 364.1 3565
F* 361

X

3663 3661 362-8

Apr 3£&5 364.6 3665 3666
Jun 364.1 3862 368X 3660

PLATINUM 50 troy az; S/tray ox.

Cfaaa Previous Mgh/Lom

Jui 3868 3869 394.0 3060
Oct 385X 388.9 39Z5 3865
Jan 3860 3661 391.0 380.0

Apr 364.7 387X 39IX 3965

Latatt Previous UgM/ow

Jun 6615 55X4 8630 56X0
JU 5665 56-44 5670 6610
Aug 57JO 57.04 57X0 6690
Sop 5620 5604 5620 57X6
Oa 59X0 6639 rwM 59.20

NOT 6615 58X9 8615 5975
Dec 61.05 6674 61.06 60X0
Jan 61.40 61.19 61-40 61X0
Fab 61X0 60X4 61X0 61X0
Mar 59X6 59X4 59X5 59X5

Chicago
SOYABEANS 5^)00 bu rr*T centaAXIb tfasM

Gloss nreriou* Htyh/Low

May S91/B 68848 692/4 58840

JU 594/0 69V2 594/4 80641

Aug 5940 592/0 564/4 588/4

Sap 583/6 992/4 584/4 588/2

Nov 5960 696/2 588/4 58WB
Jan 603/4 60240 60441 997/2

Mar 610/0 606/0 610/4 6044)
May 012M otau 012M 60647

COCOA 10 temaKSAomoa

SILVER 5.000 boy os osnta/tauy at

Ctoso Previous Hfafa/Lon

May 429X 438X 4450 4300
Jut 430* 4402 *425 4350
Jti 431.7 441.7 4*60 431X
Sap 434.6 444.5 451X 433X
Dec *38.8 446.7 455.0 *38.0

Jan 4361 4462 0 0
Mar 4460 4562 459.0 4*60
May 445.7 456.0 462X 449.0
Jrt 448X 469X 43Q-0 *525
Sap 452X 462X 467.0 «67X

Ctase Previous HttVLm

May 900 907 905 890
Jtri 930 938 948 927
Sap 961 984 971 958

Dac 1000 1000 1009 995

Mar 1C3S 1035 1030 1090
May 1061 1061 0 0
JU 1078 1076 0 0

S»P 1103 1103 0 0

Dec 1133 1133 0 0

Mar 1168 1188 0 0

SOYABEAN Oft. 60000 108; carte/to

Got* Previous HgM-ow

Aug
Sap
Oct
Duo
Jen

2092
21.15

2(28
21J7
21.47
21.71

2180
21-86

2082
21 .0*
21.15

21-26

21X0
21.83

21.73

2189

2099
21.18
21-32

2187
8182
21.73

21.79

21J90

2077
21JM
21.12

21-26

21J37

21-58

21.68

2183

SOYABEAN MEAL 100 tons: Hon

COFFEE -C- 37500faa; cantVfcB

MGH GRADE COPPER 20000 B»; otataftn

Ctoaa Piwvteua Htgh/u*»

62.85 6670 8670 62X0
Jwr 83X6 04.16 8X06 63.06

Jut 8640 64X0 94.53 63X0
Auq 0675 84X5 0 a
Sap 84.10 86-20 85.10 84.10

Oct 04.40 6650 0 0
Now 64.75 83X5 0 0

Use 86.10 86X0 86.05 65.10

Jan 83X6 86.45 0 0
Fab as.60 68.70 0 0

CRUDE Oft. (LtelQ 42.000 US gala S/barrel

Lalaat Pmirfoua HStfVLm*

Jui 20X7 20X3 20X9 1044
Jul 20-7* 20.70 20-7Q 20X2
Aufl 20X* 20X0 20X4 2675

9te> 2088 20X< 20X8 8677
Oct 2089 20X5 2689 20X1
Nov am 20X8 20X7 3n ta

Dae aoxB 20X6 20X8 20.79

Jon 20X3 20-62 20X3 20X3
Fab 2080 20X0 20X0 2672
Mar 20.77 2677 20.76 2673

Ctoaa Previous rtgrVLow

May 6610 6650 64X0 83X0
Jul 64.15 84X0 66.10 frl.BQ

Sep 06.66 65.75 0665 65X0
Dm 6610 86X0 69X0 67X0
Mm 7686 71.10 71X5 7640
May 72.20 72X0 72X0 72X0
Jut 7676 73X0 74X0 74X0
Sap 7625 7600 7660 78X0

Ctoaa Previous HghrObw

May' 7968 1869 J87X 185.0
Ju) 187.7 188.7 1BBX 1«X
Aug 1861 187X iaac 1864
Sap 188X 187.9 1B6X 187X
Oct 1667 188X 189.1 1869
Dac 1867 1062 1BOX 1860
Jan I960 189.8 I960 1860
Mtr 1968 189.8 191X 1862

MACE SJXM bu mire canta/56fe bushrt

SUGAR WORLD 11- 1 12J1Q0 «W OtatsAM

Ctoaa Prevtoua HkghAow

JJ 12X0 12X2 12.70 12-23

Oct 11.79 1612 12X0 11.70

Mar 11.12 11X7 11X5 11X5
May 11.06 11X2 11X0 11X2
Jul 11X8 11.15 11.14 11X5

COTTON 51X000; canteAba

181931 p 100)

AyJO Apr39 logo Vagp

1871.9 II 1709.7 15906

DOW JONES ( ; Doc. 31 1974 = TOO)

Apr^O AprJM
i
ago yaga

[Spot 12099 12092
Futures 12028 124.78

11087
115.87

Ctoaa Prevtoua HghAjm

May 5610 0650 8620 3665
JU 8610 8tX0 61.70 60X8
Oct 61X6 B2-4S 62X5 61JS
Dee 6666 61.78 62.13 666Z
Mar 91.78 62X8 63X0 81X0
May 62.40 83X8 0 0
Jul 6690 64X6 0 0
Oct 8290 63XS 0 0

ORANOE JUGE 15X00 b« cante/ftt

Ctosa Ptartous H/grvVow

May 0625 8640 88.70 a*.75

Jul 6640 69X5 89X0 87X0
Sep 92X0 92X5 9625 9670
Nov 95X5 94.60 S6X0 9625
Jon 08X5 97-*5 9025 9SX0
MW 00X0 99X8 9600 9650
May 10600 fae 0 > 0
Ju 10600 8685 0 0
S«p loaoo 99X5 0 0

Oosa Previous MgMo,
May 228/6 220/0 230/0 227/0
Jui 233/2 232/4 234/6 231/2
Sep 337/2 238/4 23838 235/4
Dec 2*1/6 241/2 2*3/2 239/6

ZW2 247/4 24»8 240/4
May 252/4 252/4 253/0 251/0
JU 250/0 26are 257/D 254/4
Dec 251/0 230/8 252/0 250/4

IWEAT 5X00 bu mki; caw/SOfc-busfa!

Ctosa Preutaut HgWLjow

wy 347/4 34&0 34038
JU 29M 301/2 301/0
Sap 300/1} 303/8 303/8
Dec 31 CV4 31*43 314/D
M» 315/0 319/0 319/D
Ad 313/4 313/4 314/0

347/0

296/0

299/0

308/S

315/0

313/D

LIVE CATTLE 40000 fas; cants/fas

Ctoso Prevtoua Ugh/Low

Jun 77226 76776 77X25
Aug 76623 73.875 74.125 73X25
Oct 74/100 74.423 74X60 74X00

74.700 74.778 7<99Q 74.800
Feb 74X75 ><200 74X00
Ara 75.076 75X00 75.500 78.000
Jun 72-400 73.475 72.875 72-300

LIVE HOCS 40X00 to; centafiba

Ctoaa AmlOUf MflWLow

Ju
Aug
Oct
Dec
Feb
A|»
Jw

UK commodity markets were closed
yesterday.

52.000 61.3SO
51.023 60-260
<*573 48.100
43,075 42.525

4<OSO *3.650

41000
<2-7(50 42X60
<7-800 47.726

82JK0
51JJ75

48.700

*9.100

44JK0
«ooo
42.700

47^00
pork Baueaxojtoo fas qrt^a,

Owe Previous MgMjjw

51.300

saosa
47JS0
42.400

43.625

4&8S0
42JOO
47700

May 44-100 42X25 44.150

f* 44475 43.400 449SO
2“0 42.076 41.400 42400

414ES 40JBB0 *2.150
41JJOO *a*25 <1.000
41.500 41JO0 0

42.100

48.150

41.060
4O5S0
40.700

0

<
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orhgm exchange and money markets

US payroll week

MONEY MARKET FUNDS
POUND SPOT - FORWARD AGAINST THE POUND LONDON RECENT ISSUES

TO main focus for the faretea
exchange market this week
frill be the US non-form payroll
Jpre for April due out on Fri-
day, writes James Blitz

„rI
r^5onaIly

' the payroll Sx-ure is the most important US
affecting the dollar,

011 PSr_

.HI*
1®*3 have shown

ttet the strong upturn in theus economy seen in the fourth
•Quarter of last year did not fol-
low through to the Em Quar-
ter Of 1993.

W dearing bask base lending rats

6 per cent
- tnm -fawatv 26. lam

Last Friday's data underlined
that the US economic upturn is
proving to be sluggish. US
personal consumption, for
example, showed a decline of
0.2 per cent in March against
expectations of a o.i per cent
drop.

After last month’s net fell of
22,000 in the heartur^ payroll
flgme, analysts appear to be
looking for a rise of 175,000 in
the April number.

£ IN NEW YORK

liowever, Mr Neil
MacKinnon, chief currency
strategist at Citibank in
London, believes the figure
will only show an increase of
around 70,000.

He thinks that the drop in
Phonal consumption and the
difficulty that President Bill
Clinton has had getting his
budget stimulus package
“rough congress require a
downward revision in growth
forecasts for this year.

The poor news on the
economy is particularly
disappointing for dollar
investors because it comes
amid new indications that the
Bundesbank wants to cut
interest rates further,
narrowing the differential
between short-term German
and US rates.

There is little expectation of.
another cut in official German
interest rates at this week’s
Bundesbank council meeting.
But Friday's cut in Germany's
3-day Treasury BID rate has
raised new speculation that the
discount rate floor will be cut
later this month.
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14 11% npfcnHB 002 7 4 382 12% 12% 12%

£06 0.7 10 102 8% 8% 8%
11 907 22*4 22 22%

£1310.1 HOO 21% 21% 21%
213383 10 *8 5% 0% 5% ,
£12 00 nOPu347*a 347% 343 -4%

000 £2 19 1560 41% 40% 41% t1%
030 10 12 1S60 16% 15% 18% e%
006 1.6 34 8977 17% 16% 16% -%
004 00 29 365 27% 27 27% +%

97 16 8% 8% 8% -%

3
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2=^ to1m too* 1%M

ai5>£SMtsn
-S-

1J8 7.7 25 224 17% 17V ft
3^^

33$ 2ft
!?$1ft

S7% . 31 SUMUPi
sJ$ 75ap»fiA ftaawap

oa 0577 39% 39^
1-78 45 16 6 3ft *$ 36$UO 35 12 632 aft 7ft 8ft

• 4 123 ft ft ft150 25 10 8084 47% 44% 47

l?
1 wof&ZlJ^* 138 27 <79 13

Si '5SIS2ESS: ^ H 18 IMS 38^ IS 85 14 7SB 26
S2 !^8^ 0-M1O3 43 SB 3

£g 2-1G M1nJ i«3 it

J£?ff£££S J® 7A » » *
MO 05 188638 16
05b 23 19 4014 :

7ft

4ft

ssrs

aft 17$

ft
8

g
65 4ft

lft ft

» T
* e «S mm i— SS ni HdT

Mg 25 34 268 ft 8 8ft
J75

25 B 207 2ft 29 2ft +1
054 85 IB ft ft ft
0.41 1.1 2B IB 36 i 8ft
020 6.7 1 45 3ft 3
050 17 ZT 1Q68 3ft 2ft 2ft ft
153 84 16 103 1ft 1ft 1ft ft
156 25 jfl 8J2 6ft 84 Oft ft
0.10 05 6 2783 1ft 1ft 11 ft

141 21% 2ft 2ft J»
042 95216 223 ft ft ft ft
150 105 21 9? ft ft

m n Ik tan
m % E 18k M* to* QmM

8 *100 H Ji %
030 29 40 Z«0 10$ 10$ 10$
058 35 10 729 27 2ft 2ft
0.70 22 25WB4 31$ 3ft 31$
UO 15 14 391 5ft S4$ 5ft
148 45 93095 30$ 2ft 3ft
024 1.4 6 73 171, 17$ 17$ .

058 M 0 » 1ft 10^ 1ft ft
058 S5 *10671 1ft 18$ 105 *U
1.00 22 12E38l)M$ 41$ 44$ +25
020 15 M 400 inft rft rft
1.78 65 31 lift 2ft 2ft
150 35 21 352 48% 2ft 3$

S3

O401W« SB 3% ft 3$ 2016 141112 1423 11$ 10$ T1 l! 3
J® 7.4 IS 36 3ft 37? 38 j_
OtO 06 188638 1ft 15% 16 ft
SS H12S12 » »! 8ft t*5

~ «* ta 1S+D14
Sen tap 2.74 65 .15 180

&*!§»» £“ u s* jg ^ «? 2
“SffilsSS* H 17W0 K “% bS+SW1JD 1-8 24 3822 gg 63$ 64$ Vv
7;Sssf,(uoua^^?;^ |
S^SSE? a,z «« « * a * 5
1ft ftSootan 0.10 05 13 B 12$ 12$ 12$

^
41 “3ft ScrtfSpa- 050 25 17 300B 3ff$ 34% 3? -JU

2ft iftSotfddJBF 051 tl 273 20 19$ ift tZ
9$ ASnaune# 0.16 15 833 ft aS 9$ +$
2ft, 1BSH0MBX 07D 27 10 44 3ft 2ft 2S% ft16$ .IStaCMfiB 148 21 39 16 16 18

^
fSS"1 '* 15 23 3346 30 29$ 30

53$29%9aagttEn 97 227 51$ 51$ 51$
28 -21 Salted Mr 20 304 2ft 23$ 23$ a.

Z&l&fZfSL OjO 15 ID 467 «$ m3 18$ 5
5ft 43$ Seal tab 150 35 7 4288 53 S$ 52$ +u
’S M » »% 8$ H ft

Sf"”?** a7 ‘

3Z 334 40$ 39$ 40$ ft* 060 £3 18 159 26$ 25$ 28 +%
34 17$ Sfcqm B 050 15 14 227 26$ 26 26$ ft

£^3 l^SentaW 0.40 21 17 737 19$ 19$ 19$ ft^SwvtaSfi- 152 45 11 294 29$ 28$ 29 ft
“2S S52??^?dx 036 1.1 26 784 33$ 33 33$
26 17% aswmaK 040 15 X 2571 21$ 20$ 21$ $

S
14$ 10$SheljyWlj, 028 25 27 7 11$ 11 JI

^
483iriTMT 236 55 tfi 141 53$ 52$ 53$
SOShontaW 050 15 191152 32 31$ 31$ ft

1ft Snap 18 1206 20$ 20 20$ ft24$ IftShoHtaBl 0.10 05 15 669 21$ 20$ 20$ ft
21$ 3ft Stars Pk 1.12 5.1 19 197 21$ 21$ 21$ ft
14$ gagntUpp 3 fi 9$ 9$ 9$

46 46 ft

S 29$ +$

3Z$ 32$ ft
6$ 6$ ft
2S 2E ft

150 105 21 9$ 9$ 9$
152 a3 143586 46$ 45$ 46 ft
„„ . 193154 11 10$ 11 ft

a. 050 25 13111B 29$ 29$ 23$& 053 48 17 12? 12$ 12$ ft5 jft laaBliqH 152 42 17 243 4ft 45$ 46$ ft

S S U 1 MB IS 2 Si ft

1ft 14$TBnplCn*kOJB 21 678019$ 19 19 ft0$ ftTanpBBobx 072 6.1 1D7 8$ 8$ ft ftw93 TBmefiW 060 75 2627 8$ 8$ ft ft^sB$Tonacata 150 3A 26 2076 47 46$ 4ft • ft^IBWy>Pt‘ X 250 85 11 1(6 25$ 25$ 2S$
13Taaf|no 28 1306 14* ift u$ ft

’]? ®5»5"* 006 08 1 65 B$ 75 8ft
4$ 3$TanB Ws 26 453 4 3$ 4ft^ » 163 6$ ft 6$ fteft57$7B»BOX 350 01 16 4610 83$ 82 63+256

sztbwoC 320 ai non S2$ 52$ 52$
21$T«Mib)d, 020 05 45 67 21$d21$ 21$ +$

)$ »$ 33$ ft
46 47$ 47$ ft
ft 4ft 4ft ft
ft 19 19 -$

ft ft van he 020 44
21 19$ tod Don 050 25
8$ 7$toflKanptl 059122
10$ Otoribofttr 120 125
12$ 11$M(M8taM 054 7.1

120 25 11 1361 48$
044 15 386 23$
050 6.1 5 23S 8$
020 44 23 95 ft
050 2547 307 u21

059 122 TBS ft
120125 . 106 ID

054 7.1 177 11$

47$ 47$

7$ 4$ Voce hk 350 2E6 7
47$ 30lMn4s 040 09 21 )« 46
24$ l9$VMty15 120 15 123 23
34$ 2S1My Cp 60 795 33
15$ 14$ VcQu 1.16 75 1 26 15

73$ 8S$waPS.00 550 75 *100 1

37$ ZftlMaylflt 18 354 29
19$ 15% Vista ftas 10 B 17

21$ Viable 18 211 24'

4$ toMn 120 22 17 844 GO

io ft
n$

19$ ft 19$ 16$ Ti

9$ ft 47$ 41$ T(

25$ ft »$ tO Ti

63$ 4»1tolM
ift 16$ TeaiRac
47$ 41$ TobUB _ _
11$ tOTtdPi 1.(0100 Zldo 11$ 11$ It -$

9 7 Text ft* 1.10154 4 20 7$ H7 7$ ft
49$ 40$T«btn 124 25 12 1606 47$ 46$ 47$ ft4$ 3%Wny 35 6 ft 4$ ft
13$ 10$ 1M Op 020 24 190 12$ 12$ 12$
ai?E 18$ Tfcal Fund 087 42 120 2ft 20$ 20$ ft
sft 47ThmnoaK 013 02 25 338 57$ 55$ 58$ ft
21$ 13$ Thtoal 088 32 6 308 21$ 21$ 21$
72 63ThenuaB 224 32 25 102 8ft 98$ 68$ ft
j2 ft Thomas Ind 040 i7 44 II 10% 10$ 10$
28 17$TtanoaMs140 04 9 88 22$ 21$ 21$ ft
25 1B$TW««afcr 040 1.7146 128 23$ 22$ 23$ ft

35$ 2ftT19ny 026 15 26 1685 27 2ft 28$ ft
5ft 49$7tahWn8J5 458 64 3204 EE$ 52$ 52$
37$ 28$ TtoKNlHr 028 09 23 8055 33$ 31$ 32$ +1
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4$ 3T«bCip 12 46 3$ ft 3$ ft
13$ 11 TtonPlx 150 7.7 5 12$ 12$ 13 +$

6 ft Todd ap 19 144 4$ 4$ 4$ ft
9$ 6$ ToWoie CD 056 65 1 12 9$ 9$ 9$
27$ 26$ TaMBLFI 281103 26n27$ 3$ 27$ ft
16$ IIHTafBroa 21 1529 12$ 12 12$ ft
83$ 70$ToattteH 030 04 25 35 79$ 77$ 79 -1

64$ 53$ TorcHra* 157 20 15 249 54$ 5ft 54$
21$ TftltomCUp 048 24 29 138 19$ 19$ 19$ ft
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35$ 28$ TabU9»*J 026 0831 5B 85 34$ 26 ft
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49$ 37$ T*Hy 090 W 32 726 4

28$ 21 TrtaM 088 ZJ 38 454 2
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16 10$IWontap B 602 10$ d9$ 9$ ft

52$ 48UB390 390 69 2 51$ 51$ 51$ +$
66 60$'UnS49D 490 79 ZIOO 63$ 63$ 64 ft

40$ 3S$(fetoiaee £32 59 a 613 39$ 38 39$ ft
65$ 56$ IhtaRK 148 24 172422 62$ 81% 62$ ft
2ft 22$ UrionPIMf 072 29 12 5£ 2ft 26$ 2ft +g
26$ 17$ UreonTankOa OB 27 34 24 23$ 23$ ft
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23$ 2ft
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35$ _

040 1.7 18 8 23 23 23
7 3 48 « 48$

080 59 14 428 mft 15$ 15$
a 572 12$ 11$ 12$
B 2061 5 4$ 5
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194 59 15 216 35 34$ 36
040 17 15 S213 15 14$ 14$
032 15 1 13 9$ 9 9$

78 15 9$ 9$ 9$
040 14 7 577 11$ 11$ 11$
1.10 32 17 1188 34$ 33$ 34$
la 17 19 4733 44$ 44 44$
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>$ a 20$ -ft
55 54$ 56 ft

34 B 17 16$. 17
026 19 15 1250 14$ 13$ 13$ ft

10 a 14$ 14$ 14$ ft
192 5J 18 169 a$ 28$ 28$
0.10 12 7 219 0$ 5$ 6
192 11 11 1030 49 48$ 48$ ft

18 a B$ 8$ 6$ +$a 470 7$ 7$ 7$ ft
192 14 18 539 55$ 55 55$ ft

a 1TO 7$ ft 7$ ft
195 49 16 551 27$ 27$ 27$
194 52 14 48 3ft 33$ 33$
194 15 a 209 53$ 53$ 53$ ft
LI6 09 48 7 1ft 18$ 1ft -$
.16 16 14 1568 30$ 30$ 30$ ft
L94 09 16 13$ 13$ 13$

1 197 5% 5$ 5$
L4o 12 a as a a aft
128 19 11 316 16$ 16 16 ft

aiMh:'
24$UMM-

9$ 3$ 9$
6$ 6 5

^ +1
J*a -$

w$ ft
13$ -ft

24% l8StotaS» > .16 T»; lift. 19$ 1ft ft
9$ 7aWfti -010 11 5^,53.ft- 9 B$ ft
25$ 21$ StonSMMl'. 060 15 a 200 24 '28$ 23$ ft
19$ 6$ Staff Qx* . 071-04 2 2366 ft . ft; - ft- ft -

12 8$StanpffBl 694 ;7M 12
.
11.11$ .11$ 11$ .ft I

29$ -16Stow ft * 14214384 031$ 2»$ 31$ +3$
36$ a$ Stain 14 746 33% B$ S$ . ft
23$14$S9Mto.. 084 11 135150 16$ 16 16$. .
49$ a$ StannHger- 2DQ 42 14 X. 47$ .47.47$ ft'
6$ 4$ SHtaGhM 036 7.1 16- 10 4$ 44$ 4$ V-
11$ 10$ Shi

D

h.Ax .
1.10 OB JO 123ut1$ 11$ 11$ ft

3$ ftSDlOKBx oil as 2 163 -ft 03$ 3$ ft
B$ 7$3mBWB» 190112 56-' a 5$ ft-ft-.
39$ 29$ Sunamntt . 826 09 17 7B 31$ 30$' 30$ ft
43$ asuxtorend T28 29 « 442 42$ C 42$ ft

L80 11 13 97

-X-Y-Z-

3ft 3ft

’S ’Sa a
16 16

1G 10$ Unto! tap B 602 1ft <19%

52$ 481fcS390 390 69 2 51$ 51$
6B60$UnS42D 490 72 7100 63$ 83$

40$ 35$ [feta aee £32 59 13 613 3B$ 38

88$ 73$ ton* 320 39 a IIS 76$ 7B$ 76$
55$ 51$ XmnLIS 4.13 72 rUB E 55 54$
140% 62$X&aCtrp 08B 12» 400 98$ 97$ »$
33$ 29$ YankH bgr 126 52 14 13 33 32$ 32$
1$ $ ZapHa IS St ai$ 1$ 1$
S$ S$ZBUSK 1 1485 6$ 6$ 6$
29$ 18$Ztamtotx 120 3.7 S 184 2ft 26$
7$ 6$2nfckKX 082109 4B o7$ 7$ 7$
15 12$ ZsaCorp 040 32 19 163 ift 13$ ift

4ft 35$ ZanW 098 13 41 420 3S ,
4om 35j«zmin! aes

T2 13$ 12$Z*® Fnnd 1.12 82
M. 13 10$ 9$2m«1M 096 05

163 13$ Ift 1ft
420 37% 37$ 37$ +$
Si 12$ <112$ 12$ ft
GS4 10$ TO 10$ -$

028 09 17 726 _
_J Suntotax) 198 16 W 442 42$ 42 42$

. 5 1$Suto*«Pt 1.19 239 464 aft- ft 9
1$ .ISumNmHd 4390 »1$ 1% 1%
49% 42$ Stobtol VI2 15 13 574 45 44$ 44$
11$ 8$ StarHoad. 034 32 16 96 ft <0$ ft
47$ ^$ Sveta 016 04 » B13 4S$ 45$ ^
34$ 29$ Sopertou OJB 14 13 15B4 SZU 31% 3T$
28$ Iftsurpcn 0.16 09 22 059 18$ T8$ ift
ift 13$SaMsHetv 022 01 86 15% 16$ ift
15$ 11$ QfmWTac 14 272.12$ 12$ 12$
11$ ftSmtap 11 IS A ft ft
a$ iSSfremRi 037 ID 19 397 18$ 18$ ift
23$ 17$ Syntax Grp 1.04 59 138211 19$ 19$ 19%
Z7$22$ SjOOtapx 028 1.1 25 14T7 25$ 26 25$
12$ 7$SRtomCn 8 254 10$ 10$ -10$

12$ 10$
7ft 2^

||
13$ 14$

jy IMndHn 0 IS 1$ 1 1

fttataQp 177215 105869 11$ 11% 11$
ftlWCup 65 93 U3$ 3$ 3$
[ftUdtoNt 080 22S 885 038$ 38$ 38$
MUdDonftk 140. 62 81 376 26$ 2S$ 2ft

14 BUriDonM 090 12 a M 13$ ift ift
68 40Utt«cre 093 01 34 3426 57 54 56$
44 41IUIM. 166 02 11 S 42$ 42$ 42$

064 92 13 07 7$ ' ft 7$
030 12 15 789 30$ »$ 30$
092 9.1 n 10$ - to 10$

10 a A $ $
012 05 2 B4B 21$ 2ft 21$
020 12106 1668 17 16% 17

2 7a 1$ 1$ 1$
IS 11 12 418 38$ 37% 86$

S A ^to 10$ +$

M ai 3

052 521001495 10$ 810
050 09 13 5972 X 31
114 52 14 22B 42$ 42$
120 32SBI 1IB5 49$ 49$
092 01 16 110 1ft 14$

2 6B ift 10%
068 24 17 166 36$ 36$
126 92 6B 149 17$ 17

15
.

10$ ft
ss x

mmti hmn no— I— h aa pm B «tan ito Meta
kta> n» tiffM re ffta® towd d« ddno. PS ptefftar
Htahca ttctad a pad to pctog it mm pto MX

AMEX COMPOSITE PRICES 4prodose 3

Aetata -

Nr tar 014
«talE
-Atata
NntoPl GL5D

MtaA 024
-jharean 010

jBRbum on

AtkaCMB
JUdovxA

BWOcaan OB
MtoaT'A OM
BtaR&nk 078
Etona : -

BeraavOman
Bnslitoi 120
BMtofA

'

BktotA . OB
Mr A): -

E ICO* URi InrCtoM (

0 M ft 4 4$
12 324 19% 19% ift
2 130 1$ 1A 1&

30 86 I 3 1
12 4 41$ 41$ 41$
S 41 1B$d18$ 1ft
81 1379 5 4$ 4$
1 1177 1$ In 1ft

10 145 A ft ft

13 ^4 $ 3*8 ft

1 ft jk Jl
12 '15 8 7$ 7$

P/
Stock Hr. E

COMMA 001
Comtneo 030 13

Cuqttx a
Coned RiA 12
CtaeaATAxlWB
CnnmCA 040 11

QnmCB 040 11

Cubic 123 a
dwomedbe 9

1008 Hob LMCtafftang

491 4$ fta 12 11$ 12 -ft
10* li J -ft
15 7% 7$ 7% ft

412 1ft 14$ 15 -%
13 14$ 14$ 14$ ft
16 13 12$ 13 ft

Hi ^

iv an
Stock Dh. E WOff HV>

HffMOi IS 305 3%
toretad 2 48 ZA
HsksCp 015 » MOO iftmmm 1013195 Ztj

HunSHct 47 204 29
RrarfMA S 209 11$

+$

Pegasus G oio
Point 080
POM8P 128
PULD 025
FVmyA 070
nr Gem 012
PMC 074
presuoA aio

E 100a Htfi LoreCtan Ckng

32 88 27$ Z7 X +$
54 1143 19 1ft 17$ $
3 ffi 14$ ift 14$ fta 6 17$ 17$ 17$ ft
9 796 3ft 36$ 3ft +%
10 6 19 18$ 19

19 58 11$ 1ft 10$ ft*
2 476 u4$ 4$ 4$ +%

14 a 5$ 5$ 5$ *$
DIMS

.
17 105 1$ 1$ ft -A

Ouccmmsi 5 76 4 3$ 3$
Pepta 648 81 41 11$ 11$ 11$ ft
EWatap 271 797 19$ 18 19 $ Jkto W 136 16$ 1ft 1ft ft

tttokCp 7 ™ ft iS ftKUyta a 617 16$ IB 16$ -$

Ubage 9 BO « <S[J U ft
Laser hd 23 136 7$. 7$ 7% ft
LMFtam 3 a 1A 1A 1ft
LJdmJCc 0 240 $ $ $
Uaresta 12 10 1ft 13$ 13$ ft
Utaicp 14 2a$a$a$ +$

ItatoTSc 18 302 016 17$ 16

Mann 30 X 23$ 23$ 2ft ft
ModsA. 044W 67 23 1ft 1ft ft
Mem Co 2 15 4$ 4$ 4% -$

sk. * « 'i 1i °i *aBoana .090
BascvAxlJM

OS 2 42 3

0JH54 131 4A
8 24 8$

078 14 37 1ft
- 0 23 %
040 11 326 18$
190 54 36 26$
' 7 69 14$
OB 3 73 14$

42 206 6%
72 52 12$
8Z100 1ft

090 It 278 19$
.194 9 70 ft

%
1

%

14$ 14ft

t'k
16$ 19$
6$ 6$

EastnCo 046 14 Oolft 12$ 1ft .

taiDnxRX 192 8 5 17$ 17$ T7$ +$
EBboBw 008 M 9473 u7$ 7$ 7$ -%
Gcal EDA 024 14 » 14$ 14% «$
EJslo 0 640 u$ * A -6
EHWSUY 83426 2$ 2* 2$

Fab Ms -• 050 11 65 30$ 30 30$ ft
ftalKA. 320 41 8 64$ 64 «$ 4$
poot&x aa ii e io% ift ,

saa “s„i

cree» a bib ift 19$ ift
Qaprap o 8 1* .14 i%
tatMr 023 8 3 11$ «$ '

ChnaxsA OOI W1687 43' 4$ 4$
jtantore 6 161 4$ 4 4&

Map

a US 38$ 36 W +2$

StottFMx 070 18 303 2ft 25$ 26$ +93
GUStr OJ0 19 B 18$ 17$ 18$ +$
GoMWd . 17 151 H £ S
tarenmn 6 20 4$ ft *$
SrerCda 094 2 607 4$ 3& 4 -$

Manx. 024 181144 32% 32% 82% +%

SRVtapx 104 10 12 36$ 38$ 3ft
SSmUrton 24 10 1ft 18$ ift ,
tarfB 094 12 110 ft 5$ 5$ +$

HM 16 91 2 1

Ttoands 040 32 21 11$mi
TeOReta 094 43 1265 3ft 38"III
TDM Pet

,
TnaCnky
TutnUn

113 292 14$ 14$ 1ft -ft
32 189 37$ 37$ 37$ ftK 189

040 18 396
0 IB
8 149

RMPM 2 185 2$ d

HereUne S 281 12% 1

NYTTmeaA OH182 477 2ft 2

mCnU. OT7 93 12 1ft 1

MmnOSa 104 14 l«$
tn Rjeo 5 15 S

1*. Iin* IBM in

SUSS
36 8% ft A

u. t £ iS !i I ,46 24 9$ ft 9$ ft
29 223 25$ 24% 25$ -ft
35 784 11 10$ 10$ ft

056 10 56 2ft S Sft
1.12 22 59 15$ 1ft 15$ ft
1U0 10 40 S 24$ 24$ -$

8 B7 7% 7% 7% -$

GETYOUR FT BYHAND DELIVERY
IN STOCKHOLM.

m,,.

thmi®E2

taex Ob £ Mto Tta tore tat CM
A6WBOOPS 032 16 192 18$ 17$ 18 •$
ACCtap 012 a 254 13$ 12$ 13$ +$
AcdUfliE 3112335 20% 16$ 20$ +1$
Acme l*as 33 7 14$ 14$ 14$ ft
Attorn Cp 27 39 15% 15$ 15$
ARP** 14 6866 24$ 23$ 24+%
ADC Tele M 86 41$ 40$ 41$
fctfngn 17 633 I2$d12$ 12% +$
AM Sere 01617 3 ICO a 20

Motnta 040 28108891158% 57 58$ +2
MWbcsC 13 274ulA 12$ 12$
Mklonk: M 203 AAA
AUkPnljra 15 SI 6$ 6$ 6$ +$
MtTshtai a 72 18 17$ lA
Altana 025 17 S93 38$ 30$ 36% •%
Mftftwt 18 7B 16$ 15$ 15$ -$
flflWyll, 11 125 7% 7% 7% -$
AOtaaoEa 010 325374 u7% 7$ 7$ -%
$30 ADR in 8 582 42$ 41% 42$ -$
AttaCp 83 200 15 14$ 15 +$
AtaBaMx OB 14 G38uZE$ 26$ M$ ft
MOODS* 15 41 6 7% 8 -$
MonOrg 0.48 11 zl00 30 2ft ^2
AtonRi 6 2(8 8$ 7$ 8$ +%
AUCtod 190 15 73 1B% IB 16$ +$
AM Cap 060 12 88 14$ 13% 14$ ft
Afcetffl C 092 11 4 u7$ 8$ 6$ -$
Mb Bold 006 2 734 H ii % +iMR CD 32 3249 15$<nft 15% ft
AmBaatar 088 ID 5B2 2B% 28$ 26%
AmCtyBu a 2 18 16 18

MnMann 17 684 18% 18% 18%
AmlfcdB 14 278 6% 6% ft
AmSofttoe 032 175701 6$ A B -$
AmGreetA QW 171231 1£4$ 53% 53% ft
AflWMs 0 239 1% 1% 1%
AlMfMPet a 2240 lii 1^ 1% J,

*30
1 294 9 145 53$ 52 53$ +%

Am*Pan 41 9345 29$ 27% S% +1%
Am Trev 7 831 8$ 7$ 8ft
AfflFtaT 8 a $ $ $ ft,
Amgen he 1517016 41$ 40 40% ft
AfldEcfaCp 48 2910 32$ W 31% ft
AmWRn 4 797 4% 4% 4% ft
AnaCgkc 15Z100 14% 13% 13% ft
AmRtax 050 16 80 26$ 25% 26$
Ananaeum ij» 16 X uie 16 IB ft
AmtaffCp 161112 24$ 23$ a%
AnkosAn 17 357 16$ 15 16$ ft
ApsgaaEa 098 33 80 12% (1$ 11$ ft
APPBto 221Z771 4% 64% 4%
ApaUUd 34 2047 43$ 42$ 43 ft
Apple Camp Q4B 12 57B5 S2 51 51% ft
ApptoMB OJBB 446u32$ 31% 32
ArtwrDr D2016 290 19 16$ 16$
AttttO 021 182235 17 16$ 18% ft
Aigonei* 190 10 207 34$ 33% 34$ +1

Armor AI 064 17 X 16 15$ lA +%
Amt* In 064 15 IS 31 29$ 29$ -1$
ASXCrp 351676 11$ 1ft 11$ ft

I Aspect!* 36 956019(2 Ift 19

Assoctam 162 392 lA (7$ 17% ft
AST ArD 8 2786 14$ 13$ 14 ft
Attnaan 53 84 9$ 9 9% ft
A0 SEAT as 33 1530 D36 34% Sft
Mode* OW S 1264 42$ 40% 42 +1$
At*#* 16 327 A 3% 3%
Annette 092 3 40 3 2JI 3ft
AztarCp 152437 7$ A 6% ft

1

'^2aSg
rl

'n
r
Mnto!'^SEX r^ta>TH!S."taiire

J
» ^

BEI 0 QW 6 7 7 ST 7ft
Babtogea 18 209 23% 23 23%
BetaNM 37 Zj, 2jk 2k
totor J OW 161062 20% 19% S ft
BUnLB 050 6 3u3S$d33$ 33$
totadM 004 a 211 15$ 14$ 15

Bancte 141273 S 16$ 19$
anfcSttOi 016 17 724 13% 13 13% ft
BantasCp 058 7 112 27% 27 27 ft
BankWocs OS 19 383 21 20$ 21 +$
Beta Gee x 032 1BT73B 28 27 28 t#
Basset F 032 19 291 47 46$ 46$ -1

BayMm 060 17 338 21 ift 20% +%
Barbaras 050 122SS 43% 42% 4ft ft
BB&T Fh 1W 11 147 33% 32% 32%
BEAcre S 941 11 10$ 10% ft
Bentos OS 17 5 9$ 6% A
Bn&Jeny 27 562 29% 28% aft
BaridejWH 040 16 351 43$ 42$ 42$ ft
BHAGrp S 44 16$ 17$ 18$ ft
BHAGrp 33 X100 1ft 1ft 17-1$
Bl he 40 257 7% d7 7$ ft
B%B OS 14 68 1A 17$ 17%
BhdeyMf 006 10 512 10% 10$ lA +$
Btopm 2410792 X 33 35$ +2%
Barnet 21 3967 11$ 10$ 11$ +%
BtakOro UO 14 « 47 45% 46$ ft
aMC Salto 21 6378 51$ 49% 4B% ft
BaatmesS 224 13 2415 60 58% 60 +1$
Bob Bon Q25 17 270 17% 17$ 17% ft
BnlsaQjA 0 19 & $ A
Bade SB 14 165 23% 22% 22%
Batad 73950 22$ 21% 22$ ft
Baton Bk 088 7 169 33% 32% 33% +%
Boston Te 54 695 7$ 7 7% ft
BradyWA 060 27 34 3ft 34$ 34$
Brand tan 143 Z lA 1B$ 18% ft
Brian QS 43 277 9 8$ B%
BrunSx 022 141437 8% tfi B$ ft
BS8Bncp UO 8 14 33$ 32$ 32% ft
BTSbtng 048 1 SO 2A S/m 2& -A
BaRets 93590 31$ X 30$ ft
BuDdeoT 53 77 8 7% 8 +$
Bumuo&S 5 66 2% d2 2ft
BurBnm 64 IDS 7% 7 7% ft I

MttnenR 16 47 24% 23% 24$ ft
BudertUg 271606 19$ 18% ift ft
Byte* 5 237 3% ft 3$ ft

CToc 51 SB 18% 17% 18 ft
Cabot tied 34 396 A ft 9% ft
CadSctapG IS 17 121 a 28% 26% ft
Caere Cp 121705 7% 7$ 7% -$
Calgene 22 10 896 12$ 11% 12$ ft
taMm Z7 310 15$ T5$ 15$
tanbrtto 122196 A ft ft ft
taxttre. 9 220 3% ft 3$ ft
Canon he 05(183 X ii7D B9$ 63% +$
Caxrta 34 3 3% 3% 3%
cardha) 010 171404 29$ a a%
tatonon 078 22 3 23$ 23$ 23$
Caocade 060 15 102 20dlft 1ft +1

CaseySx 012 14 133 ift 1ft 10$ ft
cregeoe 11 405 11$ 10$ ift ft
casrear 4 242 13% 13$ 13% ft
catcp 22 1826 ul1% ft 1ft +2%
tataTre 16 1259 8 7$ 7$ -$
taancor 1 3388 A ft ft
0*1 F»J IS 13 425 31$ 28% 31 ft
0*1 Spr 67X100 10 ft 9$ +$
Ctarefcr 16 5 4$ A 4ft
utter 1 OB4 91269 31% 3A 31$ ft
ChancJne 009 19 7225 14% 1ft 14% ft
and** 25 2405 1ft 11% 12$ ft
CDemdsgn S 3 5 5 5$
aunttj 14 12 1A 10 10%
CDeadh 25 164 1$ lA 1$ ft
wnpamr 15 TO 4$ 4$ ,4$
CNpaKTe 0 842 3$ 3 3ft
CttraeCp 1814SB7u5A 55 5B+3%
CM Fin 1.12 17 2a 59 57% 5ft •%
Omas Cp 014 ffl 847 27 X 27 +%

31$ ft
14% ft
12$ ft
ft

Ornata 21 5458 17% T7$
CS Tact) X 398 4% 4%
CMOS* 4519643 43$ 40

CttBlnep 1W18 6S 23$ 22$
aerator a 917 ift 16$
cots Dr 27 a 14 1ft
CUbestre 21 369 12$ 12

CocaCoM 058185 9 19 1ft
CatotoiV 312 2B12 uft A
CodeAtom 5 875 A ft
CowexCp 31 185 22$ 21%
CognsB 13 Z7Q 5$ A
tatoent a i55Bui4$ ift
CoBaoen 32 465 21% 21

CDMta 134 17 S3 23$ 22%
Cart Op* 060 11 160 25(2 24%
ta NaCk 046 13 35 Sft 90

Cbatatop 2)2084 24 a
Cantor {L19 30Z1M 28 25$
ComewA 014 11 9672 16$ 18

CWRASp 014 108387 17% 17

tanneWaOW 12 223 44$d43%
CDandaer 07D 27 142 . 18 17$

Complete 31 STB 9$ ft
tantare 3 54 A 8

taltoKffl 91082 1)5*3 5$
CmPaperxIS 4022Z7U4A «%
ConeSun 7 05 7 7

talM 144 <3 373 8$ 6

tatteU 191809 14 (3$
tadOab 1 323 13$ 12%
CoanOq 050 161C74d18$ 17$
Cowfele ISO 838 12% 11%
Credsqi 125780 24$ Z% :

constoo £16 121970 S% 54% .

tapOIA 38 34 A 9$
CORn Wi 1914434 1ft 17%
tadwB 001 39399 3 27:

Cray Comp 1 481 A 2%
tata 1.12 17 1702 40$ 39$ :

Own Res 3 323 4$ ^
Cytogen 12 BS5 11% 11

56+3%
5ft •%
27 +%

17$ ft
ft -$
43$ +2

13$ +$
12$ ft
1ft -$
ft +%

ft -$
14$ +%
21% ft
Zft
25$
SO $

3% ft
2ft ft
ift +%
17% +$
44 ft

17$ ft
9 +%

0$ ft
14

12% ft
17% ft
12 -%

24$ +1%
56% ft
9% ft
15% ft

4$ ft
11$ ft

suck Dh. E -ton Rge um ure Dbj

Drexsape 24 623 14$ 13 ift ft
OauptikiDp OW 12 sa 2ft 25 25 ft
DebStasxOZ1 16 48 S 7% 7% ft
DetafcEn 032 2 819 15$ 14$ 15 ft
DekafiiGa OJO 15 22 30 28$ 30+1$
WcSpa(B>0.44 14 12 23$ X 23$ ft
Del Camp 11 5398 29% 2ft 29% ft
Dej>9y 086 11 245 31$ 3ft 30$ ft
Deumn OSS 95 ft 67$ 7% ft
OHTatit 9 7 11$ 11 11$
UralS 080 10 301 2B$ 28$ 28$ -$
DlglM a 772 19$ 18 18$ +$
HBlBcn fi 400 1ft 13$ 13$ ft
DioSaxKJ 311090 2$ 2% 2$ ft
0QS7* 9 19 5$ « 5$ $
annex Cp 17 185 35$ 3ft 3ft ft
OUeTra 020 22 300 15$ 14$ 14% ft
DHAPtttt 5 305 5% 4% 5ft
Dator&i 0 231096 a 25 3 ft
am Bksha 044 55 961 u27$ 2ft 27

Don* HOI 048 81 17Ul4% 14 14% ft
DnoEw 18 STD 19$ (8$ 19 ft
DratsSam 13 865 12$ 12 12
Dray GD Ott a 5B1 a% a$ 22$ ft
Drug Empo O8B 101284 ufi 5% ft ft
DS Bancor 1JB 9 U 17 16$ ift +$
Dsrfrmx 060 22 142 2!%£1$ 21$
DurFi 030 24 6 33$ 32% 32%
Dynastya 11 60 2^ ijj 2
Dyrata* 19 466 29$ 2ft 2ft ft

- E -

10 » fi 6 S ft
10 74 7% 7 7
2 135 1$ tfiA 1$

006 27 1576 34 d33 3ft +$
IS 548 ft 8$ ft
2 »2 2.T« 2A 2$ ft

143 121 8^3 8% 8% -$
4.40 31 4 31% 31 31

45 6456 30 a$2A +%
17 417 7$ dft 7
161283 6% ft ft -$52 444$
91 35Dlft 16 1ft ft

012 a 1009 12$ 11% 12$ ft
51599 6$ 6 A ft

010 49 67 3$ 3$ 3$ ft
0511021983 37 36$ 37 +$

a 258 17$ 17 17 -$
0 306 % d$ %
191388 13$ 12$ 13$ ft
15X100 1ft 1ft 14
14 16 26$ 2$ 28$ +1$

EOTet
Egghead

B PasoS

BeeaSd
BactrfeB

BedArtx

EmailAn
EmtaCp

FtoOp 16 X 7$
1

FtarCp 02A 6 S3 o7%
Feotott (LOS 45 567 »%
FH>k« 23 5657 25%
FBranka 1 560 ft
FRbTDrd 096 20 216 55$
Fifty Off IB 1077 8%
Rg0eA OSD TI 434 18$
Hanat 10 725 10%
rtoUrane 104 13 823 36
F»Am 090 151294 31$
MBeOUi 172 11 48 44%
RrfCdBk OB IS 615 10$
FdSocty OW 13 518 a$
Fa Ton 1M T2 363 41$
RffVKestn 036 B 465 6%
Mtofc 066 91511 W
HrsSar 080 13 44 52%
Ftrebrtn 637 390 ft
Hrare a 1966 1ft
FtaWklt 21 160 A
RndLtoMxOW 181993 6$
RatUaRxlUB 94178 6%
Fcmore 1JB 17 105 37$
Rndner 18 158 14%
PknaBmcxOSO 13 9361^3$
FatterA 75 91 3$
FrtnFk) 096 14 570 29$
Reman G UB 8 28u4T%
FflEsttD 1.12 5 39 17$
FstRrt 030 91251 13$
Htltoa) 1.12 10 169 29$
RtterHBx 046 16 815 3B$
FittanRn 080 12 ia 2ft
Rran 024 18 98 17

7$ 7$ ft
7 7$ ft

22$ 22% ft
2«$2S% ft
6% A ft
54$ 55$ ft
ft ft
17 17$ ft

1A 10$ ft
35$ 35% ft
30% 30% ft
d44 44% ft
18 18 ft

29$ 29$ -1

40% 40%
A B ft
27$ a
52 52% +$
A A ft
16 18$ *30
ft A
6 6ft

d5% 6

38 36% ft
14 14$ ft

21% 22 ft
2% 3ft
2ft 28$ ft
40% 41%

17 17$ +$
12% 1ft ft
28% 28%
38$ 38% ft
a 25$ ft

1A iA ft

Gotten Cp
Genua Inc

Ganzyme

GeotfayM
GtosonSl

Gkftta*.

GfttoTA

SSP Ban
Goad Guys

GaredsPmp

tadcaSyx

Orate
GreatAm
tamAP
GfnwrtiPti

13 78 ft 7%
OlO » 4 17$ 17$

S 345 A ft
4 a s A

016 1 192 A 3$
32 297 37$ 36

040 16 ZIOO 17d15$
a 149 4$ 3%
132916 1ft 17$

400 40 714 31 29$
1 317 2% 2$
a 6277 39$ 37

14 21 1ft 10

OIO 381184 1ft 19

012 18 1B7B 23$ 2%
072 17 45 2J 20$

11 43 6% 6%
28 881 9% 8

090 a 341 22% 22%
20 121 2% 2

020 52 536 ift 17%
092 0 5M $ A
000211 2 19 IB

7 5391 4$ U3%
46 10a A ft
14 1357 16$ 1

A

21 95 24$ 23$
5 421 6$ 4%

A
17$
8% +%

16$ +1$
31 +1$
2$
36$ +2$

ID ft
IB ft

22% ft

8$ ft
22$ ft
2$
19

%
19

**
.

3% +A
16$ -ft
23$
5$ ft

Hartevyvl 066
torpor* 020
iea&CD ojo

HaaktiM

Hflcrtrgarx 0.16

umdntai
totoiTKy

Hogan Sys 015
totoglc

tome Barf 078
Brae Muir

tome dec 072

tonhto 040
HonBedi
tonoMM OJO
ItottJBi OJD
BctoBN
fksfftngtn 072
BbcoCd OW
tofc&Tecfi

HicorBo

- H -

22 285 ft
13 507 30

491136 14%
222379 21$
14 5183 13$
16 746 10$
12 484 7
10 124 7$
142618 9$
10 65 27$
12 a 17$
a 425 7%
27 123 ft
a 36 24%
29 80 7
12 X 13$
4 121 2$

22 401 27$
55 460 013

13 32 5$
21 AM 20$
2 63B %
12 1097 25%
3 94 ft
5 478 24$
14 2W 4%

9 9$ +$
a a
14 Ift ft
a 21 ft

12$ 12%A 10$ ft
6% E% ft
7 7$ ftA A ft

26% 26%
17 17 -$

719 7> .

4$ 4% ft
2ft M$ ftA A ft

13 13$ +$
1% 1% ft
2ft 2ft +1$
12% 12%
<B A ft
a 20$
& %

2A25% ft
5A A ft
23$ 74$ ftA 4% ft

pr to
seek ore. e «•* Mto >> ia* am
Jammed 008 19 726 d7% 7$ Aft
JattjaCp 1.18 13 7 27$ 27$ 27$
JSBHa 058 11 483 23% 23$ 23$ ft
Juno UO 0^4 20 46 16$ 18 18 ft
Juttfei 032 19 657 41% 3ft 41% +2$

8R8* 35 13 8 A A
ICFH Z 187 ft 4% Sft
DO Darn 38 735 31$ 29$ 29$ -2

EbBrt 40 429 23$ 22 22% +$
Bo he Q 20 i op it -it

tonucar 21 84 7 dB$ 7 ft
Irmnunex 9 3564u52$ 50 52$ +1%
UreeunaWI 428 U32 28% 31$ +1%
tmnMBgra 4 382 7$ 7 7

Imparl Be 040 52 90 11$ 1A 11$ ft
h Store 0 14 A ai d
MBHCpX V16 33 856 25% 26 25

[ndlre Ufi 13 64 17% 17$ 17% ft
Inf too 41 1788 32% 30% 32$ +1%
Morn* 227066 39 Sft 3ft +8

btoeeMd 022 15 104 B A A ft
WegrDav 38 991 7 A 6%
hvdsre 17 40 ft e ft +$
tavdwre 2D 74 7$ A A
MXCpx 040 142T584 97% 95$ 97 +1%
Mto 2 122 2 1% 1% ft
ROgrtS 1325110 14% 14 14$ +1

hire Tel 14 265 S% 5% 5%
Malcck 024 15 321 11% 11 11$ ft
rargrph 1133351 10$ 10 1A +$
Merita 15 27® A 8 A +$
Marttn a 65 7% A A
Manta 25 2063u23% 23 23$
MDaby 14 44 1ft 1ft 1ft ft
MRS OlM 29 244 2$ 02$ 2% ft
hi Total 72 1GB 4$ 4$ 4% ft
Macare am 19 437 24% 24$ 24% +$
Iomega Cp 461375 A 4% A ft
bome&c 10 781 72 21$ 21% ft
Brtttado 1J0 31 2416AiBA1BB$ ft

KStte
KamenCp

KareriarC

xaydorta

MeyW
XefiySv

Kratatti

Kentucky

mm
Knetattr

RAtadr
taereedge

Kooaghc

KtoeftaS

-K-
18 110 25$ 24%

044 IS 410 11% 11%
DW 47 53 A A
03616 734 2ft 2A

36512080ulA 16

07Bai134 34 32$
044 1 1187 A A
an SUM
078 17 109 2ft ZA

TO 75 118$ A
21 SI 12% 12$
21 266 10$ ft
232168 18$ 17$
11 2309 ulA 15

25 ft
11% ftA
25% -$
18$ +2$
33$ ftA

9

28 ft
7% ft
12% ft
ft ft
1ft +1

lA ft

-D-
DSCCDon 48 6807u34% 33$ 34$ ft JU&tak
DBDheig 012 31 67 23% 23$ 23% ft Joonkc

Dirt (Mu 1113 16 33 81 78 81 +1 ASM
DreeEUtt 15 815 A 3 3ft JatecaiW

18 23 A 5& 5$ A

JU Snack 23 244 14 13$ 13% ft
Joonkc 026 2D 6S 10$ A 10$
JISM 025 50 19 14$ 13 13 ft
JotecaiW 22 5 1ft 19$ 1ft ft
Jones Ent 4 112 11$ 11$ 11

KQ Coral OIO 2114863 47% 48% 48% ft
MS Car's 2J 230 24$ 23% 2ft ft
Mac MB 060232 117 1ft ift 1ft ft
MadbonGE Uz IS « 34$ 3ft 34$ ft
Madras Pw 21752 37 36 36%
mgmbv 072 11 3106 iA iA iA
Malta a 380 14$ 13% 13% ft
Mratourac UO 341081 3A 2A 30$ ft
MamamCp 2 082 20% ift 20% +1

Marterep e la 33 32$ 32$ ft
ktepaett 0 a 1% 1$ 1% ft
Manteca it 482 8 7% ft ft
UanftSmkAa44 10 X 14 14 14 4$
tattttl 058 14 92 7ft 72% 7ft 4$
IfeseoM 35 2215 lA Ift (A ft
MBXknM a2021lRA a 30$ 41$
tadorCp 4 5996 A A A 4$
MttadiR 040 10 52 1A 11$ 12$ 4%
McCord* 044 a 2024 24$ a 24$ ft
McCawCrt 1B120131140$ Sft 40$ 4$
MECASofi B 590 11% 11% 11$ ft
Hedbneg 0 925 1$ Ji ift
Make Con OM 4113524 3ft 2ft 3ft 4l

Meta Inc 014 12 30 ift 13 13 -$
taHneS 044 121206 1ft ift 19$ ft
Uefamhe 024 9 16 A A A
Mater Cp 018 13 370 lA A 1A ft
MerfforGpxflM 72172 A 9 A 4%
tacantB 090 (2 217 33 32$ 32% ft
Mercuy B 080 10 978 32$ 31$ 31$ ft
Meridian 12B 11 3596 a% 2ft 2A 4%
Merisel 151659 10% lA 10% 4$
Mathode A 005 11 552 11% ll 11% 4$
MttaeiF 020 X 602 ft 7% A ft
IfcDNaB 200 68 704 5B 58$ 57$ ft
MkroHBl 13 443 12%d11% 12 ft
Mtcmage 13 262 1A 13 13% ft
Mlcreeom 3 499 3$ dft ft ft
Ufcntax 11 114 5 A A ft
Mtopols 5 568 A A A 4$
Mkrotat 2311900 87 85 Bft 4%
MIAOU 172066 17% 18% T7% 41

MtanDc UO 42 3877 2A )B% 2ft ft
Mdsottb a 46o2A 2A 20% ft
UkttBaln OSD 18 234 27$ 27 27

HtoarH 092 19 236 25 24$ 24$ ft
USfeU 0 47 % iS %
Utaxo s ao A 7 A ft
Mkvaedl 16 380 12$ 12 12

McbBeTM 8374023 1A 19$ lA
Modern Co xtt70 24 45 12% 12$ 12$ 4.70

Motae Mi 042 19 64 X 19$ 20

MBA 003 84 Z7$ 27$ 27$
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FT INTERVIEW

The art of

a political

warrior
Ichiro Ozawa, Japan’s
leading political reformer,
speaks to Robert Thomson

I
chiro Ozawa carries into

a room a tangible sense

of certainty about his

destiny. The chosen son
of past elders of Japan's

ruling Liberal Democratic
party, he now runs a break-

away faction and portrays him-
self as anointed by history to

change the unchangeable: Jap-

anese politics.

Cultivated carefully by the
US government, which also

sees him as the man most
likely to lead Japan into the
ext century. Mr Ozawa, 51. is

hampered by scandal. He is

awaiting his moment to return

triumphantly to a debate about
“political reform" which is ani-

mating the country.

Mr Ozawa was to have trav-

elled to London this week to

become more hilly acquainted
with Britisb-style democracy.
Difficulty in arranging meet-
ings with perceived equals,

including Mr John Major, the
prime minister, and rumours
of a snap election in Japan
prompted him to cancel the
visit, however.

For most Japanese, the
recent conversion of Ozawa the

Manipulator, who controlled
the LDP from a backroom, into

Ozawa the Reformer, pushing
for openness and renovation, is

one of the small miracles of the

recent political instability.

Apart from Mr Ozawa's
recently created LDP faction, a
new party has surfaced. It is

called, quite aptly, the Japan
New party. There also exists a
thriving crop of reform groups
and a Tokyo-style “electronic

town hall'', as patented by
Ross Perot in the US. Parlia-

ment is trying to redraw elec-

toral boundaries and is debat-

ing tougher controls on
political funding, while
rumours emerge daily of fresh

scandals and unholy alliances.

Among the most tantalising

of the reports is that Mr Ozawa
and Mr Tsutomu Hata, the for-

mer finance minister, are plan-

ning a new, mainstream party,

slightly left-of-centre, a party

which would draw members
from the Japan Socialist party

and from other opposition par-

ties. The aim is to provide an
electable alternative to the

LDP. which has held power for

the past four decades and
which, according to reformers,

has outlived its usefulness.

"Everybody is asking about

the idea of a new party, but we
can’t see clearly yet what will

happen. The first thing we
must do is change the system

of constituencies." he said.

As a card-carrying LDP
member, bis talk of a new
party must necessarily be
guarded, but the implication is

that the time is coming when a
new party will emerge, one in

which he might well have
played a formative role.

One obstacle to launching a
new party is the recession,

which has slowed the flow of

corporate donations into poli-

tics. as has the recent round of

corruption scandals. Mr Oza-
wa's alleged but denied links

to those scandals - involving

illegal payments by the con-

struction industry to politi-

cians in the hope of buying
influence and winning con-

tracts - have made it difficult

for him to collect funds. It

remains true that an overhaul
of the electoral system would
make politics a cheaper busi-

ness, less prone to corruption

and more open to new parties.

Reform has been deftly

derailed in the past. The
Recruit stocks-fbr-favours scan-

dal of four years ago was
widely supposed to have pro-

voked fundamental change. At
that time, there were sugges-

tions that Ms Takako Doi, the

Iron Butterfly, could lead the

socialists to power. Instead, the

strongly ideological party
retreated into a self-defeating

theoretical debate about Its

policies and Japanese voters

appeared to forgive the LDP its

excesses.

This time, Mr Ozawa says,

will be different: “There is

such strong feeling now
because change has been build-

ing up in the system. Each of

the scandals. Lockheed,
Recruit, and so on, have added
a momentum to the debate. I

believe reform has a good
chance of success.”

Portents of change were
broadcast on Japanese televi-

sion last month, according to

Mr Ozawa, referring to images

of Mr Kiichl Miyazawa, the

prime minister, in the com-
pany of US President Clinton

in Washington. Mr Ozawa
argues Japan should no longer

be represented by Miyazawa-
like politicians.

“As 1 was watching these

two leaders, standing side by
side, my deepest fears were

realised. Everything about
them - their expressions, their

stature - told you that these

two men were from different

eras. Mr Miyazawa is the per-

sonification of the cold war
era. It is not a matter of age; it

is a way of thinking."

Part of Mr Ozawa's platform,

A field day for

the bears

Another wave of pessi-

mism about the US
economy now seems
unavoidable. Even

bearish forecasters were sur-

prised by first quarter growth

figures which showed the econ-

omy expanding at a sluggish

annual rate of 1.8 per cent,

sharply down from the 4.7 per

cent rate of the fourth quarter.

Final sales actually foil and,

but for a jump in corporate
inventories (stocks of unsold
goods), real gross domestic
product would also have con-

tracted. Yesterday brought
more gloom: the Purchasing
Managers' Index - a widely fol-

lowed guide to the health of

manufacturing industry - was
reported sharply down in

April, mainly because of a

plunge in orders.

“Poor lemmings are still

crowding into the US stock

market even though it is more
overvalued than it has ever
been," says Mr Jim Davidson
In a tone of resigned disbelief.

Mr Davidson, an investment
adviser based in Alexandria.

Virginia, is predicting a crash
in US share prices, a decline in

GDP In spite of further easing

of monetary policy by the Fed-

eral Reserve and a rise in the

US budget deficit to SfiOObn-

$700bn as the economy sags.

With co-author Lord Rees-
Mogg (the former editor of the

London Times), he has just

published a new edition of The
Great Reckoning (Simon &
Schuster), a survival guide for

the
“final depression of the

20th century".

1 mention Mr Davidson’s
forecast, not because I agree

with it, but to illustrate the
diversity of informed opinion

on the US economy. While not
implying another recession,

the GDP figures are ominous
in some respects. The weak-
ness of same of the US's largest

trading partners does appear,

finally, to be sapping the vital-

ity of the recovery.

Last year US exports defied

recessionary forces, growing at
a real rate of about 6 per cent
In the first quarter they con-

tracted at an annual rate of 7
per cent relative to the fourth

quarter. These preliminary fig-

ures. which are often heavily

Tt is my duty to keep sounding the bell’

and one reason for US belief

that be represents a new era in

Japanese politics, is his argu-

ment that Tokyo cannot play a
full role in international affairs

without domestic political

reforms that would make the
government quicker to respond
to outside challenges.

Mr Ozawa supports constitu-

tional changes which would
allow the military greater free-

dom in International peace-

keeping operations and which
would develop a foreign policy

more independent of the US.

“FOr the first time in half a

PERSONAL FILE
1942 Bom in Iwate, Japan. Edu-

cated at Keio University,

Tokyo.
1969 Bected to House of Rep-

resentatives.

1981-

82 Deputy chairman of
Liberal Democratic party's

policy research council.

1982-

83 Director-general, LDP
election bureau.

1985-86 Minister of home
affairs.

1987-89 Deputy chief cabinet
secretary.

1989-91 Secretary-general,
LDP.

1692- Formed LDP faction.

century, we can see that the

Clinton administration has a

different attitude to relations

with Japan. We can debate
whether there is a conscious-

ness change among the people

of Japan, but there does need

to be, at the least, a change in

the consciousness of the peo-

ple's leaders."

The unusual public criticism

of Mr Miyazawa partly reflects

Mr Ozawa’s anger at his fac-

tion’s isolation from the five

other LDP factions. Meanwhile,

the prime minister has not for-

given Mr Ozawa's alleged
“arrogance" two. years ago,
when Mr Miyazawa was forced

to make a humiliating visit to

the office of Mr Ozawa, then
party power broker, to have
his appointment confirmed.
Other LDP faction heads also

thought Mr Ozawa was rising

too quickly from behind Mr
Shin Kanemaru, the “godfa-
ther" of Japanese politics, now
awaiting trial on tax evasion
charges. These LDP officials

were delighted that Mr Ozawa
was hauled before parliament
to testify on his Units to Mr
Kanemaru, among the politi-

cians who received kickbacks

from construction companies.
With the Kanemaru crisis

itself an inspiration for reform

and Mr Ozawa very close to

the “godfather”, the Japanese
public has yet to be convinced
that he is clean. And, like Mr
Miyazawa, many Japanese per-

ceive that Mr Ozawa, an MP
since the age of 27. is a little

too confident of his political

prowess. Personality reform,

however, forms no part or the

Ozawa agenda.

“In terms of actions and
awareness, I am not typically

Japanese. It is very comfort-

able to be an ordinary Japa-

nese. but I can't allow myself
to become complacent. It is my
duty to keep sounding the bell

and to make people more
aware. I know some people
describe me as arrogant, but 1

have no intention of changing
to suit them."
Mr Ozawa makes an impor-

tant distinction between “tac-

tics" and “strategy". For tac-

tics, the day-to-day
manoeuvring against political

opponents, he finds The Art of

War, the Chinese classic mili-

tary manual by Sun Tzu, a uses

ful text. The Art of War
advises generals not to camp
on low-lying ground and states

that the ultimate satisfaction

in a battle is to win without

shots being fired.

For strategy, the longer-term

political outlook, he finds
inspiration in another Chinese

Major’s EC policy puzzle

A fter so many demoral-

ising months of hard
pounding over the

notorious Maastricht

Treaty, the British government
has decided it is now safe to

come up from the bunker and
re-nail its tattered flag to the

European mast
The ratification war is not

yet won. But the end is near
enough for the prime minister

to believe be can and should

re-affirm his support for the

treaty. So he has started deliv-

ering some pro-European
speeches, despite the undflute

hostility of a minority of his

party, led by Lady Thatcher.

So far it is not easy to detect

the policy prescriptions in Mr
Major’s pro-European message.

He is in favour of Britain's con-

tinued membership of the

Community, because being

outside would be worse; he

believes Britain should be at

the heart of Europe, whatever

that may meam but he does

not bave any positive agenda

for where the EC should go
next or what it should do.

Mr Major is happy to express

hostility to any form of central-

ism in Brussels. But for the

rest, what we are getting is a
message which Is pro-Euro-

pean in tone, but without any
discernible policy content.

We should not be surprised.

There was a time, in the dis-

tant past, when some people in

the original six member states

believed that Britain would
eventually outgrow its innate

scepticism, and come to under-

stand, or even share, their

commitment to the Commu-
nity model of European inte-

gration. The reality of two

decades of British membership

has disabused them of this

touching faith.

IAN DAVIDSON
on

EUROPE

The plain fact Is that the

British political establishment

does not like the treaty, and
does not care much for the

Community either. And the

depth of its aversion has

emerged dearly in the Maas-

tricht ratification debates.

Ostensibly there is a large

majority in Westminster in

favour of the treaty. But the

debate over the social chapter

has exposed a deeper reality,

because it has generated condi-

tions in which quite different

alliances can conduct a covert

fight against the Community
behind the cloak of opposing

party ideologies.

Objective reasons for

Britain's Euro-scepticism are

elusive. The UK economy is

not radically different from

other Community members.

Whatever Mrs Thatcher's

wishes, Britain is not like

America; Its social structures

are similar to those of all other

European countries, with

highly developed networks of

public welfare, health, educa-

tion and social protection.

Whatever its irrational rea-

sons, It is manifest that the

British political establishment

is uncomfortable with the

European ambitions of its

opposite numbers on the Contir

nenL Until last September, Mr
Major pretended to have a
European policy, in the for-

mula: El = DM2.95. Events
showed this was just a slogan,

built on a fantasy.

Arguably, Mr Major needs a
more solid European policy,

and needs it urgently. Ratifica-

tion of Maastricht is not the

end of the story. Unless the
exchange rate mechanism col-

lapses completely, the other
states will press forward. What
will Mr Major say then?

The negotiations to admit
new members from EFTA can-

not fail to re-open debate on
the full gamut of Maastricht

commitments. What will Mr
Major say then?
At the very least, enlarge-

ment must include more
majority voting, and most
likely a strengthening of the

European Parliament. What
will Mr Major say then? if he is

not to be wrong-footed on such
politically loaded policies, he
needs to look for some issue

where he can take a slightly

more constructive stance.

The obvious choice should be
the foreign and security policy

chapter in the treaty, because

Britain has real assets: its dip-

lomatic service, its professional

army, its seat on the Security

Council, its nuclear weapons.
But the British establishment's

conditioned reflexes jerk it

three ways: the claims of Euro-
pean cooperation have tended
to give way to great-power nos-

talgia or to vice-regal submis-
sion to the US.
Bosnia has been a case in

point. While the US stayed
home, Britain and France
worked hand-in-hand. When
President Clinton threatened
to get involved, Britain
cranked round to get In line,

regardless of the merits of the
new US policy. This US whip-
saw cannot be good, either for

Europe or for Nato.

Now there is a school of

thought In Whitehall that
Britain is under no urgent
pressure to respond to the
Community agenda. First, the
programme for Economic and
Monetary Union is in disarray.

Second, some other member
states are themselves in politi-

cal difficulty; for example,
Italy, Belgium, Spain. Third,
there are major uncertainties

over the costs of our social wel-

fare systems.
It would be difficult to deny

the reality or the gravity of

these problems. There is

clearly a multi-faceted crisis of

the European nation state; one
facet is political corruption, as
in France, Spain and, above all,

Italy; another is the failure of
the left-right political model, as

in France; a third is the ten-

sion between the illusion of
national sovereignty and the

pain of regional solidarity.

There is also the crisis of
European competitivity, which
shows up in the arguments
over EMU, over the costs of the
welfare state and the social

chapter, and contradictory
pressures between protection-

ism and trade liberalisation in

the Uruguay Round negotia-

tions. And then there is the

crisis of strategic disorder -

witness the disintegration of

Russia and Yugoslavia.

But anyone who argues that

these crises exonerate Britain

from coining to terms with the

Community paradigm, and
from finding a constructive

European policy, are making a
mistake. Unfortunately, it is

the same mistake Britain has
been making for 50 years.

text called Shiji, which traces

the rise and fall of dynasties.

His interest in history is

reflected in his own compari-

son of 1990s Japan with 1860s

Japan, the time of the Me|ji

Restoration, when reformers
were struggling against state-

controlled feudalism.

Mr Ozawa is drawing on
these lessons of history to

make sense of a political bat-

tleground on which only the

initial skirmishes have begun.

Like most Japanese, he is

uncertain about the future
course or a sometimes opaque
debate about control - a
debate made more complex by
shifting relationships - but he
is confident that he will recog-

nise the moment for action and
will triumph in the end.

“In Japanese history, during
the Meiji Restoration period,

there were many foot soldiers

of reform who withered away
without leaving any footprints,

any sign of their contribution.

I don’t mind sacrificing myself
for reform, as long as that sac-

rifice is not in vain."

The Pelikan's beak savours Seville Reno labels.

And he doodles on damask at the best of tables.
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ACROSS DOWN
L One more makes a soldier a 1 Young stallholder (8)

sailor (65) 2 I'm going Into property
7 Seed or discontent? (3) assessment (8)

9 Chosen from the depot (5) 3 Bones placed in a circle (5)
10 Spoke to a number in uniform 4 Play school syllabus is a dis-

(9) grace (7)

11 A souvenir about what has 5 Called for as arranged i.7)

been left behind (9) 6 Part of plans for promotion?
12 Everybody is about to read (9)

Coral Island (5) 7 Shakespearean character is
13 Topical change of view (7) found in complicated plot (6)
15 This could be said from the 8 You could be up the creek

platform (4) without it (6)

18 Still one might doubt its exis- 14 Treasures and riches he's put
tence (4) together (9)

20 Even start (7) 16 Possibly folding rent a lot but
23 Foreign tongue somewhat not criticising (8)

rich in dialects (5) 17 Liqueur made in eastern state
24 Takes a meal among sailors, (8)

though it causes delay (9) 19 One kept in during school
26 Sack to unload (9) break (7)

27 Plan to have a drink, say (5) 20 Wave on a doctor (7)
28 Faint from endless deprive- 21 Sort of boxer dog? (6)

tion (3) 22 Trade organisation about to
29 Lemon tart is ordered for the start striking reach agree-

oonductor (6,6) ment (6)
26 Laud part in Diamond Lil (5)

The solution to last Saturday’s prize puzzle will be published
with names of winners on Saturday May is.

MICHAEL PROWSE
on

AMERICA

revised, may well be overstat-

ing US export weakness; on the

other hand few analysts
believe the US has yet felt the

full impact of the slow-down in

Japan and continental Europe.

But whatever the fate of

exports, pessimists should
remember that they account

for less than 15 per cent of

national income; the US is thus

far better placed than small,

open European economies to

withstand even severe shocks

to its external trade.

Other sources of first quarter

weakness are less troubling.

Business equipment invest-

ment expanded less rapidly

than at the end of last year,

but it still managed a credit-

able annual rate of increase of

nearly 9 per cent relative the

fourth quarter - hardly a

recessionary reading. Residen-

tial investment stalled com-
pletely, but home building was
hit by bad weather and had
anyway soared late last year.

Government purchases con-

tracted sharply too. but this

reflected a precipitous decline

in defence spending at an
annual rate of 25 per cent rela-

tive to the fourth quarter.

Defence will remain weak, but
not this weak; almost certainly

the collapse reflected the Bush
administration's frantic efforts

to pump up the economy ahead
of November's presidential
election by bringing forward
spending.

This brings us to consumer
spending, easily the most
important component of
demand. Real consumption
grew at an annual rate of just

over 1 per cent against more
than 5 per cent In the fourth

quarter. The slow-down was
inevitable, given the low rate

of US saving and the fact that

consumer spending raced

ahead of personal incomes at

the end of last year.

But with employment so far

growing faster than last year,,

and with debt burdens and
interest rates well down, real

consumer spending should
,

grow faster this year than the

2.3 per cent registered far the :

whole af 1992. 3
While consumption growth

at an annualised rate of 5 per

cent was never realistic, an
underlying rate of, say, 3 per

cent is not far-fetched.
j

Recoveries never proceed in

a straight line: a couple of

strong quarters followed by a

weak quarter is a perfectly nor-

mal pattern. But the eight suc-

cessive quarters of growth reg-

istered since the mild
contraction in the winter of

1990-91 are a reassuring sign of

the economy’s underlying
momentum.

If you average the fourth and

first quarters, you get real

growth at an annual rate of 33

per cent, in keeping with the

rate of expansion in the third

quarter of last year and close

to what most economists still

believe is feasible for this year /
as a whole. A glance at spend-

ing In cash rather than infla-

tion-adjusted terms confirms

the economy's continuing
buoyancy, nominal GDP grew

at an annual rate of about 5
per cent in the first quarter,

down from 7 per cent in the

fourth quarter, but hardly a

signal of impending doom.

Early figures for April pro-

vide tentative signs of a

pick-up in spending. Bnt the

decline in the Purchasing Man-
agers' Index suggests produc-

tion and employment could ha

subdued for several months in'
\
-i

reaction to weak demand :

in

the first quarter. Consumer
and business confidence is

fragile partly because of grow-

ing uncertainty about the Clin-

ton economic programme.
Nobody is any longer sure

which taxes will go up or

whether the promised deficit

reduction will materialise. At

this stage the best guess

remains that US growth will

erratically climb back towards

3 per cent later this year.

FRERE CHOLMELEY BlSCHOFF

FRERE CHOLMELEY

AND

BfSCHOFF & CO.

HAVE MERGED

WITH EFFECT FROM

MAY 1993.

FOR INFORMATION

ABOUT THE FIRM

PLEASE CONTACT

LONDON OFFICE.

F|WV ttintoieJiy Bbchufl; Solicitors

4 .Mwi Carpenter Street, London KC1Y ONii

1U' U71 ‘riS rtnoo Fax: 071 (3 1 5 «OS0

Iti,!* .\ . I'AHIs - KOMI! - MILAN - HAfWUfJNA
IWIVSH.S • MONTH:a«Lm iiFRitv

1


